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GENERAL REINSURANCE GROUP 


Largest American multiple line market 


dealing exclusively in Reinsurance 


GENERAL REINSURANCE 
CORPORATION 


Financial Statement. December 31, 1949 


ASSETS 
Cash in Banks and Office . $ 3,316,340.98 
Investments: 
United States Govern- 
ment Bonds 
Other Bonds 
North Star Reinsurance 
Corporation Stock 6,131,727.31 
Other Preferred Stocks 1 ,039,680.00 
Other Common Stocks $,662,840.53 
Total. . Pty, ~~ 48,684,296.00 
Premiums in course of collection (not over 
90 days due) 


$20,681 044.63 
12,169,003.53 


1,357,076.64 
175,972.19 
23,401.74 


$53,557,093.55 


Accrued Interest 
Other Admitted Assets 
Total Admitted Assets 


LIABILITIES 


Reserve for Claims and Claim Expenses 
Reserve for Unearned Premiums 
Reserve for Commissions, Taxes and 
Other Liabilities 
Voluntary Reserve 


$24,540,269.55 


7,604,648.44 


3.188.036.36 
$ 3,224,139.20 
5.000,000.00 
10.000,000.00 
Surplus to Policyholders .— $8,224,139.20 


Total. . $53.557,093.55 


Capital 
Surplus 


Bonds and stocks owned are valued in accordance with the 
requirements of the New York State Insurance Depart- 
ment. On the basis of December 31, 1949 market quota- 
tions for bonds and stocks owned (other than stocks of 
affiliates), Total Admitted Assets would be increased to 
$54,116,615.37 and Voluntary Reserve to $3.783,661.02. 
Securities carried at $5.039,459.92 in the above statement 
are deposited as required by law. 


Casualty ° Fidelity 


Su rety 





NORTH STAR REINSURANCE 
‘ + 
CORPORATION 
Financial Statement, December 31, 1949 
ASSETS 
Cash in Banks and Office $ 2,014,738.99 
Investments: 
United States Govern- 
ment Bonds 
Other Bonds 
Preferred Stocks 
Common Stocks 


$10,360,289.60 
6,297,329.71 
560,600.00 
1,038,243.36 
Mortgage Loan 17,010.00 
Total. . usa » OCS 
Balances due from Ceding Companies 
(not over 90 days due) 1,157,632.35 
74,651.77 
16,398.38 


$2 1.566.894.16 


Accrued Interest 
Other Admitted Assets 


Total Admitted Assets 


LIABILITIES 


Reserve for Claims and Claim Expenses . $ 1,689,435.00 
Reserve for Unearned Premiums 12.588,938.49 
Reserve for Commissions, Taxes and 
Other Liabilities 1,130,121.37 
$1.300,000.00 
1.858,399.30 


Capital 
Surplus 


Surplus to Policyholders 6,158,399.30 


Total. . . $21,566.894.16 


Bonds and stocks owned are valued in accordance with the 
requirements of the New York State Insurance Depart- 
ment. On the basis of December 31. 1949 market quota- 
tions for bonds and stocks owned, Total Admitted Assets 
would be increased to $21,735,159.93 and Surplus to 
$5,026,665.07. Securities carried at $523,847.62 in the above 


statement are deposited as required by law. 


Fire ° Inland Marine 


Ocean Marine 
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FIRE-MARINE- hoon SURETY Co 


N S U R ANC E 


FINANCIAL STATEMENTS DECEMBER 31, 1949 


VALUATIONS ON BASIS APPROVED BY NATIONAL ASSOCIATION OF INSURANCE COMMISSIONERS 


Total Admitted Liabilities Surplus to 
Companies Capital Assets (except capital) Policyholders 


Firemen's Insurance Company of Newark, N. J. $12,975,000. $91,178,165. $54,406,756. $36,771,409. 
Organized 1855 

The Girard Fire & Marine Insurance Company 1,000,000. 9,297,967. 6,312,304. 2,985,663. 
Organized |853 


National-Ben Franklin Fire Insurance Company 1,000,000. 8,935,297. 5,898,881. 3,036,416. 





























Orgonized 1866 H. H. 
The Concordia Fire Insurance Co. of Milwaukee 1,000,000. 9,011,092. 5,895,237. 3,115,855. in 1951 
Organized 1870 Corson, 
Milwaukee Mechanics’ Insurance Company 2,000,000. 23,982,042. 16,002,417. 7,979,625. p initial mi 
Organized 1852 10 succe 
gain thi 
The Metropolitan Casualty Insurance Co. of N.Y. 1,500,000. 32,672,213. 25,929,830. 6,742,383. the plau 
Organized 1874 of thank: 
Commercial Casualty Insurance Company 1,000,000. 36,706,474. 29,257,840. 7,448,634. "hethes 
Organized 1909 man, is 
Royal Plate Glass and General Ins. Co. of Canada 100,000. 371,949. 729. 371,220. rth ry 
Organized 1906 there. 
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O'Connell at Helm 
(f Middle West 
gents Conference 


Big St. Louis Crowd 
Assumes Continuance, 
Memphis Next Year 


By JAMES C. O’CONNOR 





ST. LOUIS—With more than 900 
registered, the midwest teritorial con- 
ference of National Assn. of Insurance 
Agents scored a smash hit here this 
week. Continuance was voted enthusi- 
astically, with Memphis as the locale 
=.” — 





A. M. 


o’Connell 


H. H. Corson 


H. 
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1952. H. 
igeten 


1951 and Milwaukee in 
Corson, esa who 


‘int who coukel the ‘ball 
again this year, retired as chairman with 
the plaudits of everyone. A resolution 

‘thanks and appreciation will be made 
ito a scroll and sent to him. 

\rthur M. O’Connell, the new chair- 
president. of Cincinnati Fire 
derwriters Assn. and vice-president 
ithe Thomas E. Wood, Inc., agency 
there. \ graduate of the former 
Y.M.C.A. law school of Cincinnati, now 
College of Law, Mr. O’Connell 
sa member of the Ohio bar and started 
ance career as an adjuster for 
After becoming Cincinnati 
manager for General Accident, 
r. O'Connell got into the agency busi- 
Mr. Wood acquired control 


to success 


I lan, is 





ase 


Ss insure 
lravelers. 
41s 
Vl 


her 
nen 




















he Eureka-Security agency of Cin- 
nat!l, becoming general manager. He 
ne a vice-president of the Wood 
rganization when Mr. Wood merged 
) ncies. He is chairman of 
\.LA. property insurance com- 
tee and chairman of the Ohio asso- 
ion legislative committee. 
Ashton, Jackson on Official Staff 
: Othe r officers of the conference are J. 
- Ashton, Milwaukee, H. H. Hutten- 
‘ocher, Pontiac, Mich., and C. M. Hunt, 
Vi lle, vice-chairmen; C. C. Jackson, 
intain Grove, Mo., secretary; and T 
\. Robinson, Memphis, treasurer. G. 


( Nashville, 
f Insurance 
airman 


TOSS 


manager Tennessee 
Agents, will be gen- 





of the 1951 Memphis 

ting. Mr. Corson was made chair- 
‘n of the future progress committee. 
The conference adopted a resolution 

“ging rating bureaus in the territory 

_ aoe multiple location and interstate 

: plans immediately Other reso- 





tons Ci all ed for a single limit automo- 
le bod injury and property dam- 
ge liability policy, equalization of taxes 
1 cooperatives with those on profit en- 
(CONTINUED ON PAGE 13) 





Butler Resignation Big 
Topic as Directors Meet 


ST. LOUIS—The national board of 
state directors of National Assn. of In- 
surance Agents opened its midyear 


meeting here Wednesday morning with 
the resignation of Charles Butler as 
executive vice-president overshadowing 
every other topic of conversation. The 
resignation, which had been rumored 
throughout the insurance business the 
past month, became final when Mr. But- 
ler appeared before the executive com- 
mittee Friday afternoon. He left for 
New York immediately after that ses- 
sion. When contacted in New York, 
Mr. Butler said he had no further com- 
ment at this time. 

John F. Neville, who has been asso- 
ciate counsel of N.A.I.A. since Febru- 
ary, 1946, was named secretary on a 
temporary basis by the executive com- 
mittee. He will continue as associate 
to Counsel Walter H. Bennett and it 
was made clear that he does not regard 
his position as secretary as anything 
but temporary. Rumors of a successor 
to Mr. Butler were a dime a dozen, but 
probably it will take some time to make 
permanent arrangements. 


Neville’s Background 


A graduate of Syracuse University in 


1930, Mr. Neville studied law at Ford- 
ham University and Brooklyn law 
school while working in law offices in 


New York and was admitted to the bar 
four 


of that state in 1939. He served 
years overseas with the army, most of 
the time being attached to the first ma- 


rine division in the Pacific on a special 
assignment, reaching the rank of cap- 
tain. He joined N.A.I.A. shortly after 
returning to civilian life. He has worked 
on a number of important legal matters 


for the National association, including 
studies of the social security situation. 

Official announcements of Mr. But- 
ler’s resignation were _ extremely 
guarded, but it was common gossip that 
tension between him and the N.A.I.A. 
executive committee has been mounting 


for months. The situation engendered 
by the anti-trust investigation of the 
insurance board of Cleveland is believed 
to be the spark which set off the powder 
keg. In this case, Mr. Butler stood firm 
on his position that in-or-out rules are 
illegal under the federal anti-trust laws, 
despite the position and widely circu- 
lated briefs of Mr. Bennett to the con- 


trary. Although the N.A.I.A. executive 
committee has circularized state associa- 
tions to the effect that the National 
association can be of no assistance to 
local boards which continue’ these 
rules, the feeling set off by this conflict 


was such that no reconciliation was pos- 
sible. 

The matter was 
the middle western 
here which preceded the 


Ask U. S. Action in 
Rhode Island Case 


blown wide open at 
regional meeting 
state directors 


WASHINGTON—Allegations of “crim- 
inal conspiracy” in the handling of the 
Rhode Island Insurance Co. case which 


would bring it under federal jurisdiction 
were made here Tuesday by Attorney Gen- 
eral William E. Powers of Rhode Island. 
after a conference with U. S. Assistant At- 
torney General Herbert A. Bergson of the 
Justice Department’s anti-trust division. 
Mr. Powers was accompanied by T. J. 
Meehan, director of business regulation of 
Rhode Island, and George A. Bisson, 
Rhode Island commissioner. 

Mr. Powers said: “In our conference with 

(CONTINUED ON PAGE 18) 


meeting. President O. Shaw Johnson, 
Clarksdale, Miss., announced Mr. But- 
ler’s resignation at the meeting of state 
secretaries and managers Sunday. At the 
opening of his report chairman of 
the Midwest Conference Committee 
Monday, George W. Carter, Detroit, 
said that he was shocked to learn of 
Mr. Butler’s resignation and distressed 
that he had to come to St. Louis to 
discover it. He criticized the executive 
committee for its action and said such 
matter should have been one for the 
national board of state directors and 
that the state associations should have 
been informed of developments. 

Tuesday morning Mr. Johnson 
peared before the middle western 
ference and made substantially the 
statement as Sunday—that Mr. 
and N.A.I.A. had terminated their asso- 
ciation with the utmost friendship and 
respect, that Mr. Butler had offered to 
be of any service possible to the Na- 
tional association and that Mr. Neville 
had agreed to serve temporarily; that 
the executive committee would try to 
engage a successor, preferably a man 
with a trade association background, 
quickly possible. Toward the close 
of this session, Mr. Carter asked for the 
floor. He said that he had been mis- 
taken the previous day and a session 
with the executive committee that eve- 
ning had changed his mind. Mr. Butler, 
he said, had been his friend for 30 
years and still was, but strong men 
develop clashes of personalities. Refer- 
ring to a “specific situation in a certain 
city”, Mr. Carter said that Mr. Butler’s 
resignation had been offered in Febru- 
ary at the Chicago meeting of the ex- 
ecutive committee and that attempts to 
reconcile the conflicting ideas and per- 
sonalities had failed. The matter, he 
said, could not have been handled by 
the state directors and, in Mr. Carter’s 
opinion, the executive committee had 
done the right thing. 


as 


ap- 
con- 
same 
Butler 


as 


as 





In Favor of Regionals 


At this stage of the game, it appears 


likely that the midyear regional meet- 
ings will be continued. This seemed a 


dubious matter all year, but the present 
crop of meetings has been well received 
and most state associations seem to have 
swung over in favor of them. The big 
shift in sentiment has come from the 
eastern states, following the Boston 
meeting. The middle western and Rocky 


Mountain regionals have always been 
successful and popular and both the 
southern and the Rocky Mountain 
groups have voted to continue, regard- 
less of N.A.I.A. action, while the mid- 
dle western group has already picked 
its 1951 and 1952 locations. 

Whether any action will be taken on 
the installment term premium situation 
is uncertain. It seems certain that Mr. 
Butler's stand on this had nothing to 
do with = break with N.A.I.A. There 
is still a strong minority of state asso- 
cations “eal to N.A.I.A.’s positi 
against this controversial matter, but “it 
is understood that Alabama has gone 
out of this group. On the other stand, 
there seems to be a growing sentiment 
that the matter will take care of itself 
and that N.A.I.A. should not take too 
strong a position on what is primarily 
a matter of competition among insur- 
ance companies. 

Representatives of the states in the 
minority group opposing N.A.I.A.’s 
stand against installment term premiums 
held a meeting Tuesday afternoon, 
with G. W. Engle, Casper, Wyo., pre- 
siding. Sentiment was for maintaining 


their position unwaveringly. 


ommissioners Rate 
roup Scans Multiple 
ocation Problems 


Committee Session 


Kick-Off for Zone 3 
Meeting at Miami Beach 


By LEVERING CARTWRIGHT 


MIAMI BEACH, FLA.—Some 50 in- 
surance commissioners and camp fol- 
lowers resisted the lure of the Florida 


sun and holiday diversions Monday and 
Tuesday mornings to hold sessions that 
wrote still another chapter in the great 
volume on multiple location rating and 
related problems. This the 
ture of a curtain raiser for the N.A.I.C. 


Was in na- 


zone 3 gathering that runs from 
Wednesday to Friday. One of the re- 
lated problems that came in for con- 


siderable ventilation is what appears to 
be the spreading use of high deductible 
or catastrophe covers and the questions 
of supervision that this entails. 


It was a session of the N.A.I.C. rates 
and rating organization committee. 
Commissioner Wade O. Martin of 


Louisiana, the chairman, was detained 
at home to handle problems relating to 
the introduction of voting machines in 
his state, and C. F. J. Harrington of 
Massachusetts, the vice-chairman, pre- 
sided. W. J. Farber of the Louisiana 
department represented Mr. Martin, and 
the other members of the a pomeg on 


hand included Dineen of New York; 
Forbes of Michigan, N.A.I.C. president; 
Larson of Florida, and Allyn of Con- 
necticut. Other commissioners in the 
room were Allen of Tennessee and 
Apodaca of New Mexico. 
Seek Authenticated Average Rate 

First subject to be tackled was the 
proposal of Multiple Location Service 
Office that the committee give its bless- 
ing to an arrangement to expedite the 
securing of an authenticated average 
rate. Under the present procedure, 
M.L.S.O. declared, serious delay is en- 
countered in this connection. Hence, 
as a means of reducing the time be- 
tween the assembly of the details and 
the promulgation of the average rate 
which is necessary before the insurer 
can issue its policy, M.L.S.O. voiced 
the belief it is essential that the plan 
be modified so that an individual in- 
surer or an advisory Organization may, 
in addition to assembling the details, 
also calculate a provisional rate which 
‘may be certified by the rating bureau 
at its discretion. This would have the 
effect of supplying simultaneously to 
each bureau in whose territory risks are 
located a copy of all details as called 
for in the M.L.S.O. rules, together with 
an application of the rating schedule 


which would enable each bureau readily 
to check the calculation of the average 
rate the extent deemed necessary. 
This, according to the 
tion, could be accomplished with 
M.L.S.O. acting in the capacity of an 
advisory organization and facilitate the 
handling of multiple location business 
for its members and this would attract 
to membership companies that are not 


to 


recommenda- 


now M.L.S.O. members. : : 
T. D. McCarl, manager of M.L.S.O., 
(CONTINUED ON PAGE 12) 
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. With the S.E.U.A. decision in 1944 
Glendenin Calls the entire fire insurance structure had 
to be reexamined, a colossal undertaking 

no other business has faced. It was not 

necessary to rebuild the entire structure, 

or e ense 0 but it was necessary to examine every 
plank and every stone to verify its 

soundness. There were no blueprints 


Fj . for such a job and naturally there was 
ire usiness much conflicting advice. 
He said it is dangerous not to defend 
the business, especially when someone 


7 ® on the sidelines stresses its weaknesses, 

Deplores Non Construc and it is inexcusable to agree by pause 
i iticism: the blame on to companies, rating bu- 
tive Criti m, reaus or state insurance departments. 
1 He urged agents to praise the business 
Points to Progress and above all not to damn it with faint 


praise. It does not need to be apolo- 
Criticism of the fire business drew a getic. To whom should it apologize? 
No business is faultless. Constructive 
criticism is welcome. 


Discriminations Abandoned 
Before S.E.U.A., competition may 


sharp retort from John Glendening, vice- 
president and secretary of Home, at Buf- 
falo (N. Y.) Insurance Day. Apparently 


he had in mind the recent remarks of , - : — = 
Ppa Rata lie fst have given special and discriminating 
Ernest Clark of J. C. Penney Co., though preferences to certain customers, As 
he did not specifically name him. those treatments could no longer be jus- 
Mr. Glendening issued a stirring call tified, they were withdrawn, and hence 
there has been some rather critical 
rea f 7 statements made of the entire insurance 
in it and called attention to some of the ciructure. When it is designed to pro- 


for defense of the fire business by those 


good things it has done in the past few mote unrest among the majority of pol- 
years. icyholders because of supposed inequi- 

The buyer of merchandise, though he ties to a few, that criticism is unjustified. 
has no ownership interest in a fire in- It is not unusual for a buyer to criti- 


surer, apparently feels entitled to (and cise a seller’s price and performance. 
under the law actually has) some voice Usually the buyer has no appeal and ex- 
in the conduct of the fire business. He pects none. What inherent right accrues 
said one thing criticised was the lack of to the buyer of fire insurance that does 
capacity following the war but that this not exist in other lines? Considering 
was a problem on only a few instances the funds involved in replacing damaged 
and it certainly was not as great a prob- property together with the fire business’ 
lem as the public had with shortages in purchases of supplies, it probably repre- 
other lines. ’ sents the greatest buying group in the 

Of the great deal of criticism of fire country. If the suggestion of the critic 
insurance, some of that from outside js sound, perhaps the fire business too 
purposely seeks weaknesses to lay the should form an organization to put it in 
groundwork for more government con- aq better position to bargain on the pur- 
trol, but Mr. Glendening directed his chases it makes. 


remarks to those in the business itself Fire insurance assets are invested 
who inadvertently supply the ammuni- all types of businesses. Sometimes fire 
tion government planners seek. (CONTINUED ON PAGE 13) 
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80 Stock Companies Grade 


As to Assets and Premiums 

























































Admitted Assets 
Dec. 31, 1949 Comparative Standing for Each Year 
Company $ 1949 1948 1947 1946 1945 1944 1943 1942 1941 194 
BOGE ine daewwiaenaais 318 y 1 1 3 3 3 3 3 3 9 ; 
North America : 2 2 1 1 1 2 2 - 4 
Hartford Fire 2 3 3 2 2 2 1 1 1 1 
Continental ........2 t 4 4 4 4 4 4 4 4 
Fidelity-Phenix 5 5 5 5 5 5 ) 5 ‘eon 
Fireman's Fund 6 6 6 6 6 6 7 § i 
Aetna 7 7 7 7 8 8 8 7 14 
Phoenix, Conn. 8 ’ 8 8 7 7 6 6 ‘ = 
St. Paul F. & MM... ) Ss 9 10 10 10 11 10 9 1 
Great American 10 10 19 9 9 9 10 11 10 cs 
pO arr 11 11 11 12 12 12 14 15 16 1 
ree 12 12 12 13 13 13 12 13 15 
General Exchange... 85,150,425 13 20 25 35 38 35 29 18 4 9 
National, Conn. 81,495,386 14 13 13 11 11 11 9 y 8 8 
Springfield F. & "M.. 73,481,960 15 14 14 15 15 15 15 12 14 
J 69,881,967 16 15 15 14 14 14 18 4 18 4 
Automobile. ........ 69, 266,222 17 16 16 16 16 16 17 17 17 
ED «wines a cad 63,280 397 18 17 17 17 17 17 16 16 18 4 
General, Wash. .... 60,938,008 19 18 19 20 20 22 26 28 32 
Glens Falls ‘ ) 20 i9 18 19 19 19 19 26 2 
Niagara 21 21 20 18 18 18 18 22 2 
Service 22 36 43 63 <- - oe eae oe 
Queen 23 30 26 21 #325 +23 #38 20 %& & 
Boston 24 23 30 29 23 21 20 19 19 19 
Swiss Reins. ....... 25 24 21 27 36 37 36 34 38 
American Eagle 26 22 23 23 34 36 37 360 340 
are 27 25 24 25 22 25 25 25 24 3 
Westchester ........ 28 26 34 33 27 28 30 31 29 3 
National Union ..... 2S 2 2 2 3 Do 38 #29 2 8 
Philadelphia F, & M. 30 29 27 22 ‘ aia : on,” ae 
Fire Association 31 31 29 26 24 24 21 21 20 Hf 
WOFtn HIVE? oo. secs 32 i | ae. a : | 20 22 24 22 SF 
Connecticut Fire 33 32 31 30 26 26 24 23 «621 «= 
Calvert Fire .....<s 34 44 63 ie a eal ae iti i 
ee, ae ere ‘ 35 33 33 31 29 30 34 3336 8 
Oe eee ar 37,867, 207 36 35 32 28 28 27 23 ft ee 
Providence aa a a: a oe ae ert 
L&L& G 38 37 36 34 35 3 32 30 «33 | 
Merchants, ‘ 9327 39 38 39 38 32 33 35 38 37 % 
Fidelity & Guar: inty 31,680,317 40 $0 46 49 54 54 54 56 5966 
Northwestern Natl... 30,62: q 41 41 41 41 41 40 39 39 393 
pO Ree ee eer 42 60 +s ss ae aa oe : 
= w Hampshire..... 43 39 40 40 40 38 38 37 35 & 
TO. dink ean 44 42 42 44 46 47 46 46 46 4 
Aauerteats Equitable. $5 45 47 43 39 43 56 59 57 ot 
Commercial Union 46 43 44 5 44 42 42 44 5 4 
Pacific National . 47 50 53 51 59 56 58 57 60 
ee ee 48 49 51 54 53 58 60 63 «668 «ff 
P ennsylvania te 49 46 48 47 45 44 3 41 41 4 
Northern, N. 50 54 55 53 50 49 48 49 50 O48 
Security, C eR, Aes eis 51 47 49 46 3 45 44 47 47 4 
Milwaukee Mechanics 52 a1 52 50 48 48 47 48 49 
Agricultural .......-. 53 48 45 42 42 41 41 42 42 4 
Pe SS eee 54 53 54 52 51 52 51 5 52 
North Star Reins... 55 55 56 73 ‘ . ae - . 
North British ...... 56 52 50 48 47 46 45 43 43 
Ee nvetmedwstas 57 56 57 56 55 53 52 52 53 
PO aedteecenuse’ 58 71 xe = an es en ap os 
Globe & Rutgers..... 19.048, 774 59 57 58 55 49 50 50 50 «648 «(oT 
OEE err 18,820,077 60 58 71 71 79 78 80 83 79 «38 
ee SE eos vows cs 18,631,695 61 59 59 58 57 55 53 53 54 
American Alliance... 17,764,326 62 61 64 61 58 61 61 64 65 6 
WE cd erwsacacewans 17,332,803 63 » ia — - Z ae . ae 
EE ET Eee 16,853,870 64 62 60 57 52 51 49 45 44 3 
Standard, N. Y. ..... 16,5 7784 65 63 65 66 65 64 62 61 67 
London Assurance. 16,587,709 66 64 §2 59 60 57 55 54 5D 
rt, +e ig ee wkuwe 16,536,998 67 66 68 65 62 60 59 60 58 6 
et ee 15,719,988 68 74 as a - - oa : 
Employers Fire .... 15,508,639 69 73 74 67 64 65 66 a 
N. Y¥. Underwriters.. 15, $70,056 70 65 66 62 61 59 57 6 
Re ee 7 71 69 73 69 68 66 65 64 
Amer. & Foreign... 72 70 75 72 70 72 76 74 «3 
Northern, Eng. ..... 73 67 70 64 63 63 63 63 
Reinsurance Corp.... 74 68 67 80 66 69 78 
Ohio Farmers ...... 75 nk a 
Standard, Conn. 76 76 76 y : 
eee ee 77 72 69 70 71 68 70 68 71 
Te ee 78 78 : , 
American Auto ..... 79 ‘ 
Bankers & Shippers. 80 
"Ne t Premiums 
Written, 1949 Comparative Standings for Each Year 
Company 1949. 1948 1947 1946 1945 1944 1943 1942 19411" 
0 AE reer 1 1 1 1 1 1 1 1 1 
Hartford Fire ...... 2 2 2 2 2 2 2 2 2 
North America ..... 3 3 3 3 3 3 3 3 4 
General Exchange 4 9 16 27 61 64 45 33 3 
Contimemtal 2.2.0.5. 5 4 6 6 6 5 5 6 6 
Fireman's Fund 6 5 4 5 5 6 6 5 ‘ 
ey, ere 7 6 5 4 4 4 4 4 4 
Fidelity-Phenix ..... 8 7 7 8 7 8 ri 7 . 
BIBGPICHT 6c o s0ic0cs0 9 8 8 7 8 7 9 $ Fe 
Great American .... 19 10 10 9 14 11 18 > & 
St. Paul F. & M...... 11 11 9 14 12 13 13 11 16 
Automobile ......... mwBwvweHhwReEs Ss TP = 
era 13 12 13 12 15 14 11 10 14 
Service Fire ......-. : 14 22 23 49 ; ao nd ws .: 
Travelers Fire ...... 37,861,404 15 16 15 15 9 9 8s 14 2 
National, Conn. ..... 36,670,144 16 14 12 10 10 10 10 13 9 
Springfield F. & M... 34,440,184 17 15 14 11 11 12 14 15 15 
Carvett Fire ..cccccs 32,959,429 18 28 44 66 - ae os ee o & 
Phoenix, Conn, ..... 29,951,290 19 17 18 19 18 18 18 19 Was 
General, Wash. ..... $2,466,011. 30 18 1 17 16 8 26 BS 
United States Fire.. 27,870,611 21 19 20 18 17 17 #17 «216 «18 4, 
Swiss Reins. ........ 27,3: 22 20 17 16 ‘ 22 24 3 38S 
AIOE DRG oo vie.sc:0:00% a a! a, a ee) ee i fe 
RRS rarer 24 44 64 : ao . pe o- 
National Union ..... Ss 2 2 22 2 SS 20 « 
Fire Association ‘ 26 27 26 235 25 25 3 632. OU 
ES ea eS 7. 2) 3¢ 22 Ss 38 35 Ue 
INUED ON PAGE 11) 
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1 B ild ance procedure. Each finance company surer would require its agents to see Mutual Insurance Agents, for exemp- 

Home Wi ul would agree to permit inspection of its that the policy or a certificate contain- tion-from the new 75 cents per hour 
records at any time. No finance company ing all its provisions is mailed to the minimum wage requirement of learners 


d 5-Story Office at agent would be permitted to adjust losses customer. Where a loan is paid off be- in the clerical, typist-stenographer cate- 


gp ereenrrer 


exceeding $100. Losses above this fore its due date, the finance company gories in agency offices in towns up to 
- amount must be adjusted by a licensed would agree to show on the final re- 15,000 population. 
San Francisco contractor or adjuster. Insurers would ceipt the amount of premium refund The division said it 
be required to have their agents notify credited to the account. ing learner certificates for “any office 
Ums Final plans for en ot a — ranging ~ pe gen ae te , occupations.” 
i. sco office building have been Ce —— 
ie F ot | by Home of New York. underwri ting reasons. In “single in- earner Exemption Denied Nelson & Ward Co., Newark agency, 
Rene recently acquired a three frontage teres t” policies where the finance com- WASHINGTON—The labor depart- will mark its 80th anniversary with a 
——} sroperty on the northeast corner of pany is protected I yut the ote — ment wage and hour division has turned buffet April 11. H. J. Callo started the 
Kearny and California streets. The lot, the customer would be aeemen a this down the request of Philip L. Baldwin, agency in Jersey City in 1870. Harvey 
Year extending along California to ie fact by the finance company. he in- executive secretary National Assn. of B. Nelson is president. 


is not authoriz- 












42 1941] street, has a depth of approximately 128 

: a ae ject. Home pag geen will share the 

| + w quarters in California street. é TZ D k 

4 { The new structure will represent an Oo eee oO you now 

tie ves — in ag of 2 ong . a 

pe rt ver & Evers, San Francisco, are the h d I; 9 
5 66 $F architects, with T. H. Engelhardt of | t ls famous tra emar. 4 
4 10 | yew York as consultant. General con- | 

5 «616 «| tractors are Cahill Brothers, San Fran- 

S15 5B cisco. ——_——_ 

; 2 i The company intends to build a five- | 

2 “4 | story colonial structure surmounted by . 

+ 13 Ut a bell tower having an apex 135 feet 

: : above street level. The tower will be a | 

8 39 el replica of the tower on Independence 

§ 36 | Hall in Philadelphia. As the old Inde- 

2 23 2) pendence Hall tower was partly con- 





structed of wood, substitution of stone 


9 19 and masonry for these parts will be nec- | 
4 38 4) essary as a safety and fire prevention 
6 34. ORT ~ r 
; 94 9 | measure. The tower will be faced with 
1 29 | a clock and will contain a bell to strike 
9 30 8) the hour. 

34 3 | The interior plan will be strictly func- 


- 92 | tional in order to provide brokers and 

3 21 2] agents with more efficient and con- 

- «| venient facilities and to give employes 
5 mfort. The building will be air con- 

0 40 4&7 ditioned throughout and the lighting will 
6 


be concealed and recessed fluorescent. THIS ADVERTISEMENT 
s | The general construction of the build- | . P 7 

3%) ing is to be of reinforced concrete with | appearing in national mag- 
stone and brick exterior trim. Aluminum 








i Mn is Renee 5 ; azines with a total circula- 
6 46 | Window frames are to be used through- 

9 57 Hf out. This will be the first office building tion of 15,572,829 will re- 
4 45 4) in San Francisco to be constructed with 2 

3 3 * | the new fire tower form of emergency | mind these readers of the 
1 41 4} exit in which balconies or vestibules nia . “i 
9 ~ . ontaining outdoor vents and double significance of this familiar 
3 49S seli-closing doors will seal off and pro- trademark. Hartford agents 
9 42 4) tect people from exposure either to 

1 52 4 | smoke or flame in the escape area. | will confirm the statement 
2 8b 8 that “Year in and year out 


0 8 a Cheek Studies Credit you'll do well with the 


- as Cover Proposals Hartford.’ 
5 


+ 67 & | RALEIGH, N. C.— Commissioner CL EK I h 

fH E RALEIGH, (x. C.— Commissioner UE... Its strength protects 
0 98 | F made by insurance and finance compa- * ° 

. in _ Prepare ti f lgati f h l bl 

BP anguceeml mtg meme millions from these costly troubles: 
64 He will call a oalidic hearing before put- 

636 tng the new rules into effect . 





















































A committee representing companies 
iting lite and A. & H. insurance in ’ 
eC lection with loans proposed a series | \\ 
ne regulations which would include ) 
partment approval of all policy forms, | My, N 
applications, premium receipts and en- } 
—_—— “orsements; to state clearly the kind and — y 
™ ‘ 4 4 ~<— 
emount Of insurance coverage its cost q 
same, with a copy of the policy, ap- | AUTO ACCIDENTS FIRES BURGLARIES 
y I ] I | 
__f tation or receipt to be furnished the 
= applicant, showing kind, amount and 
. Year st of insurance; no coercion to be 
942 194119 wed: maximum policy writing fee to be 
1 _ » Cents per policy issued; no person, 
- | ‘mM or corporation other than the in- 
33 3 {7 Wer itself to pay or adjust claims; 
6 6 of! ‘Ss to be reported and premiums 
; : paid by agent to insurer within 30 days; { 
. 3 §}% combination life, A. & H., disability i | 
i 108 hosnit- : ’ “rs de HOME ACCIDENTS | I 
8 10 up “sPtal protection or other type of in- WINDSTORMS DAMAGE SUITS 
‘ , 
R 33 srance where the monthly benefits ex- 
sof cee ee, 
> ti = l¢ amount of the loan, or where ‘ , . . ‘ 
10 14 UP Me time it may run exceeds the period For generations this trademark has stood between insurance buyers and 
PP ‘the loan, may be written. disaster. Its reliability has kept them free of dollar loss from the dangers 
13 $ | Finance Compan shown above—and from many others. Perhaps it has lent its protection 
a 4 pany Proposals ’ 
o » 
# - Automobile finance companies united to you—or to your father or grandfather! 
19 19 } Bdehing : ¢ a : te . . , . 
93 «24 omn ner i . or seven ae gs If so, you know the answer to the above question. It is the Hartford Stag. 
7 g i ided by ac ittee headed by K * : s i i 
3 “6S e 1 by a committee heade } . , » ery 1 by these lead 
o gf . cr rc ; *> tradem: ag -very policy issued by these leading in- 
31 3 1.2: Burnside of Charlotte, N. C., rep- It is the trademark appearing on every policy ' , g in 
is ae ‘senting 90 companies in North Caro- surance companies: Hartford Fire Insurance Company . . . Hartford Acci- 
° os 4 la Sc " . 7: ~ . 1e< ° . es . ‘ a 
26 20 ie EUnder a ot Auto Finance Companie : dent and Indemnity Company . .. Hartford Live Stock Insurance Company. 
22 «17 oa €r them each insurer would inform Hartford 15. C ae 
21 -f “yp Commissioner of its standard insur- artiord lo, Connecticut. 
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Retrospective Commission Contracts 
Inapplicable to Fire Field 








This statement in regard to the retro- NaAtiIoNAL UNpDERWRITER, under the head- 
Spective or contingent commission plan was ing, ‘Retrospective Takes ings—20- 
issued jointly by Kirk A. Landon, chair- 80 Scheme May Appear in Fire Field 
man of American Bankers of Miami, and for Mortgage and B. & L. Lines,” a 
WW”. R. Snyder, executive vice-president of statement to the effect that “an insur- 
that company: ance company recently acquired by auto- 

Recently there appeared in THE mobile finance interests to apply what 
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has become known in the automobile 
finance realm as the retrospective plan 
to regular fire business.’ 

The retrospective or contingent com- 
mission plan is definitely not applicable 
outside of the automobile finance insur- 
ance physical damage field. In the first 
ple ace, it is well to clarify the term 

“retrospective” as applied to automobile 
finance insurance. Under such applica- 
tion, “retrospective” is not a rating plan 
in any sense of the word but merely 
means “the payment of commissions in 
retrospect based upon the incurred loss 
ratio which, of course, can only be 
ascertained after the premiums have 
been earned.” Because of retrospective 
rating plans, which of course have been 


in effect for many years, persons are 
inclined to treat the so-called retro- 
spective plan of automobile insurance 
as a rating plan when it definitely does 
not belong in that category. Actually 
the term “retrospective,” in view of its 
customary tie-in with the retrospective 
rating plan, is a misnomer, for so-called 
retrospective® automobile finance con- 
tracts are nothing more or less than 
the old contingent commission contract 
as same has been applied to agency ar- 
rangements between companies and 
agents ever since the American agency 


system has be ea 
Difference Between Two Fields 


To understand the difference between 
so-called retrospective or contingent 
commission agreements in the automo- 
bile physical damage field as compared 
to the fire field, we have only to look at 
the difference in “the amount at risk” 
to understand that retrospective com- 
mission contracts can not be used in 
the fire field. The average physical dam- 
age policy has at risk less than $1,000 
and the maximum which most com- 
panies write is limited to $5,000. A 
physical damage loss in excess of 
$5,000 only takes place in the event of 
a catastrophe and such catastrophe loss 


can be reinsured for a very small pre- 
mium, generally 1% or less. 
In the fire field, on the other hand, 


agents must be prepared to write pol- 
icles up to almost any amount and even 
where fire business is limited to mort- 
gage and building and loan lines, the 
average policy will run $10,000 and may 
run as high as $25,000 or even $50,000. 


The position of any agent accepting a 
commission contract predicated solely 
upon loss experience in the fire and 


building and loan field would indeed 

precarious, for any single total loss 
would either wipe out or go a long way 
towards putting a dent into that agent’s 
canted earnings. While reinsurance 
could be secured, the cost of such re- 
insurance on a quota share or excess 
of loss basis would raise the total cost 
to the insurance carrier to such a point 
that they could not possibly offer agents 
any material advantage under so-called 
retrospective or pure contingent com- 
mission plan of agency contract as 
against the normal commission arrange- 


ment used in the American agency 

system. 

Agents Unwilling to Wait 
Furthermore, the majority of fire pol- 


icies in the mortgage and building and 
loan field are today written on a three 
or five-year term as against the average 
one to two-year term of automobile 
physical damage policies. It is hard to 
visualize that agents would be willing 
to wait for three or five years for their 
commissions and under any _ proper 
retrospective commission plan which 


would protect the insurance carrier, 
commissions can not be paid until the 
loss experience has been fully developed. 

Whoever had the dream which form- 
ed the basis of the article, “Retrospec- 
tive Takes Wings,” evidently did not 
consider the foregoing factors which 
should convince anyone with knowledge 
of the basic fundamentals of insurance 
that the so-called retrospective or con- 
tingent commission plan of agency con- 
tract can not be applied to the fire field. 


named 
& Co., 


has been 
Smith 


Samuel Emlen, 3rd, 
secretary of Haseltine, 
Philadelphia. 


— 


Rocky Siauntete 
Territorial Meet 
Draws 400 Agents 


COLORADO SPRINGS —~ T here 


were more than 400 registered for the 


annual meeting of Rocky Mountaig 
Territorial Conference of Insuranes 
Agents here. Elected to take char 


of the next annual, also scheduled fy 


Colorado Springs, were J. M. Christen. 
sen, Laramie, Wyo., chairman; Jag 
Brandenburg, Taos, N. M., and Foste 
L. Fritchle, Colorado Springs, yigg. 
chairman, and James Kellett, Denver 
secretary-treasurer. New Mexico wa 


host state this year and Wyoming hy 
been designated as the host next year 

Paul C. Sackett, Albuquerque, ya 
chairman of the meeting this year. Th 
speakers included Commissioner Karz 
naugh of Colorado; Francis W. Potte er 
field supervisor of Aetna Casualty 
Frazier S. Wilson, insurance buyer fg 
United Air Lines; William B. Gla 
state national director for California a 














chairman of the N.A.I.A. managemer 
committee and James C. O’Conno 
editor of the Fire, Casualty & Sure 
Bulletins. 
Commissioner Creates Stir 
Commissioner Kavanaugh created 
stir when he announced his refusal t 
accept the new automobile rates pr 


mulgated by the National Bureau. Th 
commissioner stated that only when th 
loss experience was submitted to. hi 
office would the-new rate schedule | 
considered for approval or disapprova 

Mr. O’Connor said that the autome 
bile insurance business is close to being 
a public utility. He warned that th 
ceaies of error under these circun- 
stances must be guarded against wit 
extra vigilance and mistakes must | 
corrected quickly. 








The conference approved a resolt- 
tion to senators from Colorade 
Wyoming and New Mexico urging th 


senate finance committee in considerin 
HR 6000 to insure the preservation 0 
the present status of local property 1 
surance agents as independent busi 
men, not subject to interpretation as et 
ployes of insurance companies. 

L. Allen Beck, Denver, presented « 
exhaustive review of the pros and cot 
of annual installment premium paymet 
plans for term fire policies. Mr. Bet 
has prepared a_ chart which su 
up both sides of the question. __ 

At the closing banquet, Mr. O’Co 
lauded the conference for its rem 
able attendance and for the inte 
manner in which the big problems 
the business were handled. 

: talk of Mr. Wilson is cart 
in this issue. 
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Correct Error : in Statement 
of Aetna on Output Policy 


The article on page 1 of last wees: 
issue which related the stand of Aet a 
Fire as to its auto manufacture outpl 
the las 








policy contained an error in_ the 

paragraph. The sentence omitted 
word “except” in the sentence, “Unde 
the laws existing in most states relatin: 
to the filings of forms and rates, ma ri 
filings are not required (except) © 
classes whose rates are customatl! 
subject to rating bureau action. +5 


omission completely changed the meal 
ing of the sentence. 


N.O. Women Honor Bosses 
New Orleat: 


a 
nua 


Insurance Women of 
entertained their bosses at the annus 
bosses’ night party last week. 5pe4* 
was Ted Liuzza, television editor ‘ 
the New Orleans Item. : 

The 1950 annual regional 6 conve 
tion of Insurance Women WwW! ill mee 
in New Orleans in April of next 8 
Mrs. Jeanne Montault announced. } 
Joy Desforges was presented with 
corsage for winning the contest t0, 
ply a name for the group’s nation 
magazine. 
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. for demonstration and allied purposes. shall notify either the bureau or his 

n Carter Raps Installments In The new policy, he said, does cover office and suggested that other agents 
liability of the dealer for damage to do the same thing. He returned to his 

cars sold by him, but later damaged old subject of commissions, saying that 


s 
ort at St Louis as_a result of service work. : they can be too low, but they can also 
nep ° Mr. Carter attacked the new sprinkler be too high and warned producers 
maintenance clause, which provides that against pricing themselves out of the 
ST. “ee LOU I1S—George W. Carter, De- of Casualty Underwriters will soon bring the insured shall notify the rating bu- market. When a company offers excess 





nts 

















— There soit, veteran chairman of the midwest out an endorsement covering such use, reau if sprinklers are turned off. He commission contracts, he said the agent 
red for thi’ agents conference with premium to be adjusted on audit. said this was done to accommodate lazy should always look for either rates be- 
Mountaiz ——"7} committee, touched, He also said he has an interpretation New York brokers and he wants his ing too high or the company’s financial 
Insurange | as usual, on a va- from the National Bureau that the pol- clients to get in touch with the Detroit management being bad. He also urged 
take char riety of subjects in icy, despite the exclusion of rented or Insurance Agency and nobody else. He Middle Western agents to resist any 
heduled fg his semi-annual re- leased automobiles, does cover cars has worked out a compromise under move toward a national fire rating bu- 
M. Christe port at the midwest rented by the insured to his salesmen which his forms say that the insured reau. 
rman; Jak territorial confer- 
and Foste ence of National 
rings, vice. Assn. of Insurance 
tt, Denver Agents here Mon- 
Mexico wa day morning. He 
yoming has got a big ovation 
t next year when he announced RE RAENY ows Si alti 
lerque, was that on Oct. 28 he rye es me a rp 
S year. The will have completed y matt a DSseansts 
ww. ne George W. Carter ys — —— in- a ia g 
Cas ri 98 eesnerene Y Hie uae Sate geo o ney Wy 
| Lasualty'| yi; report was enlivened by repeated | Sat garnet mera) 
p buyer asides, usually involving repartee with | ibs Rae (i 
ii fH H. Corson, Nashville, chairman of | 
fornia a the conference. . 
O'Came _Among the more important predic- 
y & Surenp tions of Mr. Carter were a new rate Hp 
' “=! T formula for contingent business inter- ; 
ruption insurance, the development of 
committees to work with the state audit te if 
1 created bureaus on minor complaints, new sea- (i, E ie aS uP a ! ? 
5 refusal t sonal dwelling forms and a new re- ; : seh si oe te i ii fn a : ce 
rates prof Dacement cost form in the Middle West. | sk ya ditt ae Dish Ph o oe 


Tie He said the present replacement cost 
form is ambiguous and does not clearly 


j uh 
—— pres iif indicate that the actual cash value of il SY ae we fai fans Hy 
schedule \:| tte damaged property will be paid where pecan BOK oe ae ads 
disapproval} the insured elects to rebuild with a dif- nev m oe ABR) Matted i} 
; ferent type of construction. He also iia oH ie COMIC R) 


the automo 


3ureau. The 








Wes Ms Wi MO 
threw some well-aimed punches at in- Oe WONT: ey oe i 
stallment term rules and subrogation Laie mn 
practices. : 


igainst wit} Dig at Butler Situation 
es must 





Mr. Carter opened his report by re- 
1 a resoly-) gtetting that he had to come to St. 
‘olorada} Louis to learn that Charles P. Butler 
urging the} ¥as no longer the N.A.I.A. top execu- 
consider} tive. He said the National association 
servation of Ought to set up some machinery to let 








property is-} the states know what is going on at 
ont busines} Leadquarters and not keep members in 
ation as em-} §Norance of such important situations. 
ies. On installment term rules, Mr. Car- 





resented af ‘et said emphatically that no insurance 
os and cos} company has any right under ating] 
1m paymet!} laws to charge anything but the pre-| 

Mr. Beck} scribed premium and that financing 
rhich sums f should be left to banks and finance com- 





MEMBER COMPANIES 









Bs aa panies. He reviewed the arguments 
r. O'Conno'} against the term installment proposals, 
its remaf}emphasizing the reserve reguirement | + 
"1 lar a < ; A P oe 
e intelliget:} laws of the states, the fact that it is | Great American 
yroblems 0} questionable whether a company may | 


.,, fry as an asset a future installment | 
is carries) payment, without a note or other evi- 
cence of indebtedness and the possible | 
‘reat to agency ownership of expira- 

tions istoric- , j > 1 1Z 
>ment ions. Historically, he pointed out that 


atter the San Francisco fire rates in ° ° 

Policy ost states were raised 25% to rebuild American Alliance 
_, Téserves and that after this charge was 

ye rere ‘moved term rates, except for some | 

id ot Ae) classes on the Pacific Coast, were | 4 ° | 

ture outpt'| changed from two annuals for three | American Nationa 

in the #" years and three annuals for five years 

mitted M) to the present 2% and four annuals. | 


ice, “Unde _ Detroit Fire & Marine 





Great American Indemnity 

















tes relati! Subrogation Practices | 
ates, matll 
except) 0 _ Mr. Carter waxed particularly wrath- | 
2 aly tul on subrogation practices. He said | 
customarl} 5 é Sé " ie 
iction. T! tie executives of the fire insurance com- Massachusetts Fire & Marine 
1 the meat: — are not to blame, but low ranking 
adjusters are creating a major public 
tlations problem. His solution in sev-| ‘ 
e . ~~ 
ses tal cases affecting his office has been | Rochester American 


_ | complain to top management of the | 
>w Orleat's companies and he said he has always | 
the annu#) gotten satisfaction. ra 
ek. Speaxt. Turning to the new garage liability | 
. editor “ policy, Mr. Carter said it is common | 
| 2actice for automobile dealers to as- | 
6 conver} 82 an automobile to the wife of the | 
_ will ™€©) Proprietor or chief operating officer and 
next vn sometimes good customers are favored 
anced. MSF in this way. Liability for operation of 
red with [Such cars is not covered under the pol- 
test to SUF ity, since it covers outside use only of 
y's nati} cars regularly used in the garage busi- 
‘ss. He predicted that National Bureau 


WORLD-WIDE FACILITIES FOR PRACTICALLY ALL FORMS OF INSURANCE EXCEPT LIFE 
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Agent Must Offer All Lines in 
Today's Market, Ewing Warns 


Esmond Ewing, vice-president of Many good customers are buying 
Travelers, addressing the Midwest Ter- these lines today, and the agent must in- 
ritorial Conference of National Assn. of form himself if he is to be the one to 
Insurance Agents at St. Louis on the whom his customer turns. 

“Effects of Multiple Line Underwriting To an increasing extent it is being 


said that agents recognized that the best way to prevent 


on Agency Operations,” b ’ 
are facing a new challenge in the form competition is to offer clients all lines 
of “employer-employe coverages.” He of insurance so as to leave no doors 


open through which a competitor might 
enter. Mr. Ewing said he is convinced 
that an agent does not meet his full re- 


JACKSON 
FRANKLIN 


BUILDING 


defined these as all forms of group and 
employer insurance, pensions, business 
life and business accident. 












JACKSON BOULEVARD 
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A Leading 
Building For Leading 
Insurance Firms 


a. 
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Tenanted by leading Insurance, Financial and Industrial 
Firms, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accommodations, at 
substantial savings in rental. 


SPACE NOW AVAILABLE 


Descriptive brochure and complete rental information upon request. 


Owner Management JACKSON . FRAN KLIN BUILDING 


Telephone WEbster 9-3031 
Chicago 6, Illinols 


309 West Jackson Boulevard o 





1910 1950 


FORTY YEARS 


of factual appraisal service to 
America's more conservative business institutions 





IMPARTIAL VALUATIONS 
of 
INDUSTRIAL and COMMERCIAL 
PROPERTY 
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sponsibility unless he protects human 
values along with property values. Life 
and A. & H. insurance can and should 
be presented for business and tax pur- 
much the same way that cas- 
ualty and fire lines are offered. 

Can’t Know All 

He recommended that the selling 
aspect of the problem be met either by 
the agent studying and learning how to 
sell the new coverages himself, or by 
bringing a new man into the agency and 
have him trained to write those lines. 
The latter is often the most satisfac- 
tory, he added, because the business has 
grown to such large proportions that 
for one man to become an expert in 
every field is almost impossible. 

For the large fire and casualty agents 
he suggested the esta blishment of a 
life department, with serious considera- 
tion given to selecting capable and ex- 
perienced life men. He cautioned in 
this connection that picking anyone less 
than the most capable man who can be 
found is a doubtful economy. The best 
thing to do is to make some arrange- 
ment under which after a period of pro- 
bation, the new man can share in the 
profits of the agency. 

To the owner of a one-man agency, 
Mr. Ewing said there is an added reason 
for bringing a young man into the agen- 
cy that is becoming increasingly impor- 
tant—the insurance buying public is be- 
ginning to take much the same attitude 
toward his insurance agency that the 
agent has had toward the company he 
represents, that is, the feeling of perma- 
nence. The intelligent buyer likes the 
friendly contacts and personal service 
that he gains by dealing with an indi- 


poses in 


vidual. This is particularly true if the 
agency is handling the life insurance 
line, but the client feels safer when a 


young man is brought into a one-man 
agency because that converts the agency 
into a business institution. 


Agencies Expanding 


Mr. Ewing observed that another 
trend that independent agents cannot 
afford to ignore is the increasing volume 
of business that is being handled by 
large and fully integrated agencies. 
Some big agencies in large cities are 
establishing branches in the smaller 
cities and towns. The same trend that 
has developed in other lines of retailing 
is beginning to develop in the insurance 
business. 

While insurance men and state laws 
have arbitrarily divided insurance into 
a number of separate segments, the pub- 
lic does not make a distinction between 
casualty, fire, life and & H. To an 
increasing extent, Mr. Ewing remarked, 
the buyer regards insurance as a wall 
of protection rather than a number of 
separate bricks. He prefers to deal with 
one organization that accepts full re- 
sponsibility for his entire insurance pro- 
gram. 

Further, the multiple line idea is gain- 
ing strength. The local agency business 
has been so profitable in recent years 
that many newcomers are being attract- 
ed to it, and how to hold the business 
on the books is likely to become an in- 
creasingly pressing problem in the next 
few vears 

The fewer 
writes for a 
“not taken” 
Ewing declared. 
writes on each 
tenaciously his 


books. 


lines of insurance an agent 
customer the higher his 
ratio is likely to be, Mr. 
The more lines he 
customer, the more 
business sticks on the 


Frear Bill to Policy Group 

WASHINGTON—The Senate bank- 
ing subcommittee has decided to refer 
the Frear bill to the Senate majority 
policy committee. 

The bill has considerable opposition. 
Insurance companies have asked for ex- 
emption from its provisions requiring 
registration with securities and exchange 
commission. 


Atlantic Mutual and Centennial have 
opened service office at Dallas, under 
the supervision of John W. Suter. It 


is Atlantic’s 20th office. 
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H. D. Coo Hartford's 
Canadian Manager; 
Ballard Retires 


B. W. 
Hartford 


Ballard, Canadian 
Fire, Harttord 
Hartford Live. Stock, is 
1. He will be succeeded | 
Coo, formerly associate manager, 
Mr. Ballard joined the company 
1911 as chief clerk and later serve; 
various capacities both in the field and 
in the office. He a became as. 
sistant manager of the Canadian depart. 
ment, and in 1932 on the death of P. 4 
McCallum was appointed manager. 
He has also been president and man- 


Manager 
\ccident an 
retiring Apri 
by H. Dough 





aging director of the London-Canag 
and manager of the Canadian depar. 
ment of Citizens. 


Active in Organization Work 


He has served as vice-president of (, 
nadian Underwriters Assn. and was pres- 
dent of Dominion Board in 1946. He ; 
a member of the Dominion Board 
council, vice-president of All-Canada 
Insurance Federation, the new Canadiar 
Underwriters Laboratories and Under- 
writers Survey Board. Before joining 
Hartford he was with a group of in- 
dependent companies at Kitchener and 
later at Toronto. 

Mr. Coo entered the Montreal office 


Ds 









of Canadian Underwriters Assn. in 191 
as a junior clerk and advanced to as 
sistant chief rating officer. From 192 


to 1936 he supervised the improved risk 
and brokerage department at Montreal 
office of Robert Hampson & Son, re- 
joining Canadian Underwriters Assn. i 

1936 at Toronto. He was in charge o 
its fire branch until 1942 when he joine 
Hartford as an assistant to Mr. Ballard 


Fireman’s Fund Promotes 
Two in Financial Dept. 


Fireman's Fund group has elected 
John S. Selfridge financial secretary and 
Paul A. Pflueger, Jr. assistant financial 
secretary. 

Mr. Selfridge 
financial 


assumes the title of 
secretary formerly held by 
Fred H. Merrill, who was reelected as 
vice-president. Mr. Merrill will continue 
to direct investment policy. 

Mr. Selfridge joined the investment 
department at the head office in 193 
He is a graduate of Massachusetts Tech 

Mr. Pflueger has been a member 0 
the investment department since 1%? 
He was formerly with the Continenta 
Casualty in Chicago. 





Discuss Insurance Angles 





of Sesqui-Centennial 


WASHINGTON — The Starling su’ 
connittee the Washington Sesqu- 
Centennial commission's insurance com 


ot 


mittee conferred with Paul M. Mass 
mann, general manager of the Sesq 
celebration. Betore reporting back 


the insurance committee headed b 
Superintendent Jordan, the subcom 
tee asked Mr. Massmann for informe 
tion about commission plans, scope, 4 
tivities and related matters, with respec 
to insurance angles. 

Specifically, the subcommittee 
other things asked whether Massmam 
thought insurance in connection Wt 
commission activities (1) would dé ¢ 
good idea, (2) would be necessary, |? 
should be obtained by the commissi0 
ete. 

Massmann agreed to supply t 
mation requested 
The subcommittee 
the full committee 
program until 
swered. 





among 





soon 
will not report amt 
will not formulate 


questions are a 


as as 


these 


Adrian F. Lanser has been elect ed @ 





director and assis tant secretary 0! John 
son & Higgins of pom fem an 
Curtin & Brockie, Philadelphia # 
justers 
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North America 
Foreign Writings 
Rose 22% in ‘49 


The annual report of the foreign de- 
partment of North America shows a 
99% increase in volume during 1949 with 
written amounting to 
39,792,000. The claims ratio was re- 
sorted satisfactory, the expense ratio 
normal and the underwriting results fa- 

yorable. North America stresses that 
he situation was good despite the ap- 
searance during the year of several fac- 
tors which might have been expected 

yurt the business. The war in China 
caused reduction of the income of the 
service office in Shanghai. The devalua- 
tion of the pound sterling and _ allied 
“yrrencies, the currencies of Mexico and 








net premiums s 


several South American countries was 
uniavorable. 

North America reports that foreign 
treaty reinsurance business also in- 


sreased, with net premium amounting to 
31,023,118. The underwriting results 
were “gratifying” and the company now 
as on its reinsurance books 355 foreign 


ompanies doing business in 30 coun- 
tries. : 
North America established three new 


agencies during the year, in Bremen and 
Hamburg, Germany and Casablanca, 
Morocco. A better balance of service 
fice and agency business has resulted 
‘om extending writing to include 
zalty insurance during the year. 


Johnson & Higgins, Ill. 
Chairman Retires April 1 


William E. Hall, a director of John- 

son & Higgins and chairman of Johnson 
& Higgins of IIli- 
nois will retire 
April 1 after 38 
years with the or- 
ganization. 

Mr. Hall joined 
the Chicago office 
in 1912. When a 
eparate cor- 
poration was or- 
ganized in Illinois 
in 1921, he was 
elected _ president. 
He became chair- 
main in 1949 when 
Paul Corbett was 
named president. 
For the past 29 
years he has been a director of the par- 
eit corporation, and for many years 
served also as president of Johnson & 
Higgins of Michigan. 

- Hall was chairman of the insur- 
“_ group the Red Cross drive in 
Chicago trom 1943 to 1946. 
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Anchor Casualty Increases 
Its Capital by $300,000 


_ Anchor Casualty at its annual meet- 
mg increased its capital stock from 
70,000 to 100,000 shares at $10 par value 
each, 


each, imcreasing capital from $700,000 
= million. A semi-annual dividend 
ot 40 cents per share on the shares out- 


oan ling was declared to be paid March 
ae shareholders of record March 21. 
the board authorized offering 10,000 
stares to stock! rolders and a stock divi- 


dend of 20,000 shares. 

Assets of the company at Dec. 31 
Were ¢ 7 xe j i iti 

fre $9,827,521, premium writings were 


%/,880,958, and — 
amounted to $2,166,43 

x = ‘art cer Lo we, vice- -president at Los 
. scles, Was added to the board of 
peggy John H. Roe, Jr., president 
Anchor Agency of Chicago, was 
> ee of the Anchor Agency 
aul. 


surplus 


made 
of St. 


Wrote on Weekly Basis 


tele ne lection with the suspension of 
ain, " lent Mutual Fire Indianap- 
us by the Indiana department Com- 
Viehmann said Independent 


of 


Alissioner 





Mutual was selling insurance for 50 
cents a week in the poorer sections of 
Indianapolis and Gary. No rate filings 
had ever been made. He expressed the 
belief that the 50 cent a week rate was 
very high. E. W. Sherwood, the presi- 
dent of Independent Mutual, was for- 
merly Americanism director of Amer- 
ican Legion, and for many years a big 
factor in the Indiana G.O.P. James M. 
McShane, the vice-president, is Repub- 
lican chairman of the 1st district. The 
company was organized in 1948. 


New Zealand Celebrates 
75th Year in United States 


New Zealand in April will begin a 
celebration of its 75th year of opera- 
tion in the United States. This is the 
only foreign company to maintain its 
. 2 headquarters in San Francisco. 

The company has an_ outstanding 
ong in its U. S. operations. In the 


San Francisco fire of 1906, New Zealand 
paid losses of over $1,300,000 with 
capital drawn from London, leaving its 
U. S. assets untouched. 

The present manager 
Houston, who joined in the company 
in 1948 having previously served as 
secretary-manager of the Pacific depart- 


William M. 


is 


ment of Fire Association since 1943. 
New Zealand has U. S. assets as of 
Dec. 31 of $9,496,561 as compared with 


It Takes 


less than $500,000 when the office was 
opened in 1875. The U. S. head office 
is located at 330 California street, San 


Francisco. 


State Assn. Officials 
Hold St. Louis Parley 


ST. LOUIS—The sstate association 
executive secretaries and managers, 
under the leadership of Harry E. Mc- 
Clain of Indianapolis, met here Satur- 
day and Sunday. 

Regional meetings of state associa- 
tions were considered, the chief points 
covered being how to divide a state into 
regional districts and methods of or- 
ganizing regional gatherings, securing 
attendance and the preparation of inter- 
esting programs. Sherman G. Otstot of 
North Carolina led the discussion. Many 
other interesting subjects were treated. 
Discussion leaders were George W. 
Blomgren of Minnesota, and George C. 
Hughes of Rhode Island. 


N. Y. Square Club Elects 


Robert A. Bishop, assistant secretary 
of F. F. Richardson, Ince., has been 
elected president of Insurance Square 
Club of New York. He succeeds AI- 
bert L. Gubler, Fireman’s Fund, who 
becomes chairman. Other officers are 
William L. Kick. Fireman’s Fund In- 





7 


and Richard C. Evers, Crum 
vice-presidents; George W. 
Hartford Fire, treasurer, and 
Russell, Whitehall agency, 


demnity, 
& Forster, 
Graham, 
James 
secretary. 


a. 


Puerto Rican Rating 
Bureau Established 


Puerto Rico Inspection & Rating Bu- 
reau has been organized in San Juan by 
the 29 fire companies doing business 
there. The rating laws of Puerto Rico 
are patterned after the all-industry bill. 
Guy M. Postelle, actuary, who since 
1941 has been serving in an individual 
capacity, was elected secretary-manager. 

The advisory committee consists of 
Alvaro R. Calderon, chairman, and 
R. Frasqueri, M. San Juan, F. Lopez 
Prado and Adolfo Steffens, all with 
Puerto Rican general agencies. 

W. P. D. Bush, vice-president of 
American, was elected chairman of the 
executive committee. Other members 
are R. S. Garvie, Aetna; O. C. Gleiser, 
Commercial Union; E. A. Manton, 
American Inter national Underwriters; 
P. S. Brown, Hartford Fire; R. G. 
Bodet, Home; V. I. G. Peterson, North 
America; Walter Seles, London Assur- 
ance, and B. F. Weaver, Royal. 

Insurance Superintendent Saldana was 
at a luncheon. 


hon yred 


TEAMWORK to Build 


Secu... Sliengih.. Sewice 


UNITED STATES 


Year 
Estab- 
lished 


1896 
1863 


American & Foreign Ins. Co.. 


The British & Foreign 
Marine Ins. Co.,Ltd.*. . . 


Eagle Indemnity Co. . . . . 
Globe Indemnity Co... . . 


The Liverpool & London & 
Globe Ins. Co. Ltd.* .. . 


The Newark Fire Ins. Co. . . 


1922 
1911 
1836 


1811 
1891 
1910 
1845 
1396 
1860 


Royal Indemnity Co... . . 
Royal Insurance Co.,Ltd.*. . 
Star Ins. Co. of America. . . 
Thames & Mersey Marine 
MUM 6 cg so 
Virginia Fire & Marine 
Insurance Co... . . . 


1832 


t Includes Securities Depositéd as required by Law, 


Queen Insurance Co. of hatiten . x 


SECURITIES 
DEPOSITED 
AS tTOTAL 
REQUIRED ADMITTED 
BY LAW ASSETS _—_LIABILITIES 
. « « « $261,241 $15,193,139 $ 8,879,793 
. «+ + 923,580 9,042,963 4,777,239 
. «+ - 684,864 13,170,293 7,747,624 
. « « « 805,000 74,778,669 50,297,282 
. . « « 758,780 33,231,286 20,950,134 
. « « 515,551 19,712,162 11,878,936 
625,923 50,155,622 30,462,444 
. «+ + + 968,649 73,477,347 46,894,457 
- «+ + TI,198 37,867,207 23,638,379 
. «+ + 471,684 17,332,803 10,586,322 
. «+ + 662,983 5,373,366 2,658,577 
.. + «+ 300,077 5,395,655 3,187,851 


* United States Branch. The amount shown under ‘ i 


RESOURCES AS OF DECEMBER 31, 1949 


SURPLUS TO POLICY HOLDERS 
(Includes Capital) 


Annual Market 
Statement Quotation 
CAPITAL Basis Dec. 31, 1949 


$1,500,000 $ 6,313,346 $ 6,477,927 


500,000 4,265,724 4,334,586 
1,000,000 5,422,669 5,509,474 
2,500,000 24,481,387 25,356,670 

500,000 12,281,152 12,579,265 
2,000,000 7,833,226 8,064,453 
5,000,000 19,693,178 20,155,424 
2,500,000 26,582,890 27,411,416 

500,000 14,288,828 14,527,018 
1,000,000 6,746,481 6,876,401 

500,000 2,714,789 2,735,866 
1,000,000 2,207,804 2,270,760 

is the 


statutory deposit required to transact business in the U.S 


CASUALT Y—FIRE—MARINE COMPANIES OF THE 


YAL- LIVERPOOL GROUP 


ONE 


HUNDRED FIFTY 


WILLIAM STREET, NEW YORK 8, N. Y. 
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daily report back into the machine to angle, because only one third as many 


. vr. 
I ia Polic Form Is make a correction. With the open end forms are needed due to the fact that 
ad at the top the daily reports can be cor- no forms are attached to the daily - 
rected at the same time as the policy. port. There would also be a saving jp 


RB M4 EF’ th P f t d Another change that is found neces- the postage bill in getting the daily te. 
e1ing ur er er ec e sary is to leave a couple of additional ports to the stamping office and fron 
lines for additional perils. Frequently there to the companies. One of the Alp. 
Shown in connection herewith is the description canbe completely covered sprinkler leakage, vandalism, and similar bama_ stamping office managers eg. 
face of the Louisiana standard policy in three lines of typing. Ebiey on the extra coverages have to be added, and mated that the savings in his office alone 
that has been attracting so much ate form itself is not required and there are there are not sufficient lines for the woul ld be at least $400 per month, 
tention. With this all of the typing can no forms attached to the daily report, extra coverages. One of these lines will L ouisiana bureau also estimates the 
be done at one passage of the paper unless a form is used which requires be gained by omitting the words “wind- bureau examiner can handle at leas 








through the typewriter. typewritten matter. storm and hail’ and leaving a blank 40% more daily reports on the Louisiar 
More than 90% of the daily reports _ line in its place: If a combination fire form than can be handled on a da 
ees hai ll Naess rss 4, Now Up for Revision s cae es ee ceed aes ai Me ) 
do not need forms, the reference to the and windstorm policy is written, the report where the form has to be y. 
orm by number being sufficient. The policy form is up for revision 
n those cases where the “box” or P ome of the bugs which have : 4 
In those cases where the “box” or now and sc e of the gs whe LOUISIANA STANDARD POLICY wos 


space for description on page 1 is in- developed in the present form will be — 


sufficient, there is available either the eliminated. : ? No.0€ 524146 STOCK COMPANy Cor 














old form on which the typing One of these is to have the policy 
is done at the head of the form, or what printed with the open end up instead ~ Ewrorns 
is called the schedule sheet which is of the closed end. With the end closed april 3 
an enlargement of the “box” and which as it is now, the a writer cannot subcomm 
can be either pasted on page 1 or page correct the daily reports, and has to York. 
On well over 90% of the risks the complete the policy joy then run the ae} 
— = = ——— 1 weursep Jedi COmmAN im, | im 
=a Bi nhl Hildebrec 
‘ YORK, ENGLAN April 1 
‘ N STREEY, NEW Y t, N. ¥. Sheraton: 
Wm. Benn Fire Insurance Co. ey 
PERIL(S) AMOUNT RATE PREMIUM TOTALPREMIUN | ance Agé 
PHILADELPHIA PA |] Fire and Lightning . . . $10,000 2:3 $125.00 _} ence, gh 
' | Extended Coverage (oihen endorecment attached) ak Rr — 65.00 __| April : 
| Windstorm and Hail (when endorsement attached) $ — a OS saggy 


DECEMBER 31, 1949 —seoionas covensne cwntn nconennens aracntey—— $549 — = april 2 


Unearned Premium Coverage 
surance ¢ 




















® No insurance attaches in connection with the above listed Perils unless specific ‘ “Premium” therefor is specified in the 
j face of this policy (or in endorsements attached hereto). April 
| Assn. 
. In Consideration of the Provisions and Stipulations Herein or Added Hereto AND OF the premium above specified April : 
(or specified in endorsement attached hereto), this Company, for the term of | THREE slexandt 
S T A T E M E N T from January 1, 1950 (At Noon Standard Time) to January 1, 1953 (At Noon Standard Time May, 1- 
at location of property involved, to an amount not exceeding the amount(s) above specified, annual, 
| does insure A. H. TURNER | May ps 
reau @ 
ASSETS } and legal representatives, to the extent of the actual cash value of the property at the time of loss, but not exceeding the amount which it Assn., al 
| a cost to repair - oop 9 the property with — of like kind and quality within a reasonable time after such loss without allow. Springs, 
ance for any increased cost of repair or reconstruction by reason of any ordinance or law regulating construction or repair, and without 
Real Estate ar ae ae ere ee ee ee Ree eee ee ee $ 275 l 25 00 pensation for loss resulting from interruption of business or manufacture, nor in any event for more than the interest of the insured, pie May ; 
all DIRECT LOSS BY, AND BY REMOVAL FROM PREMISES ENDANGERED BY, THE PERILS INSURED AGAINST IN THIS Agents, ; 
| POLICY, EXCEPT AS HEREINAFTER PROVIDED, to the property described hereinafter while located or contained as described in this 
onas ores <6 ° . 
ae ES ea re ae gh a, ye e “ 2 | policy, or pro rata for five days at each proper place to which any of the property shall necessarily be removed for preservation from the , slay 
Stocks 327 4l 5 68 perils insured ae in this policy, but not elsewhere. sylv 
[| Qe Cede ae been eS Dees asseseteenseve eee 6.4% £4 GSS 1 . i 3 pusunaprann ow PROPERTY INSURED — T ; . 
| ~ | itesr Amount Fi ody P img soe Sem (Show No. of stories, type of root, eresteactieg and occupancy of building(s) insured or | Soares see, 
Ca sh Ba ances: = erage, or Other Peril| (If Insured) | comtaining the property insured.) If occupied as a dwelling state No. of families. * [Per Col. DiPer ald 
Cash on Hand and in Banks................-....5. 488,321.17 | ae ete 
. . 1 | 10,000 oree On the one sto frane, metal roof | None lone Agents, 
Special and Guaranteed Deposits.................. 596,024.00 : ave , F 


Edgewat 
May 1 











| iiaia dwelling situated 40 North Side of Ormond 
Agents and Home Office Balance Not Over 90 Days Seventh Street, New Orleans, La. até 
: acho tesla aia ietteg ten tltctie 475,136.89 | oa 


I ti rl a Pek ree la oe cn une 32,413.27 | | $ AMP LE P f} | | porn 
wit: ich the Co 
















































































$4 292 458 02 Other fire insurance is prohibited, o on n items to whi insurance Clause is not applicable, unless the total amount of fire insurance Statistic: 
including this policy is inserted in the following spaces, viz: Item 1, 20,000 ; Item2,¢ ===; Item3,$_==-= _; Item4,$=2*_. Statler, : 
Subject to Bureau form No(s). 1-E attached to page 3 hereof. i May 1 
LIABILITIES The safe flue warranty in attached form does__.... _apply. Buena V 
Mortgage .Clause :—Subject to the provisions of the mortgage clause attached hereto, loss, if any, on building items, shall & went, 1 
payable to: orth. 
eee NEE ORE ne Pe eee $1,723,166.90 a P —- : May 1 
| ~ Assignment of this policy shall not t be val valid ¢ except ept with the ws writen ‘consent of this Company. fuisa, 
Reserve for Losses and Loss Expense © SS 0.8) 1000 cooesee 3 10,768.00 | on > cage is made amperes subject to the foregoing provisions and i and those herei stated, which are hereby mae | 
| a part of this policy, together with such other provisions, stip and ag as may be added work as provided in this polxy. | 
Reserve for Taxes and Other Liabilities............... 249,014.91 | 
* * } Agency__Hew-Orieans;_Loutetana—————_ | 
Funds Held Under Reinsurance Treaties. . . .. 715,538.78 | «| ; ? 
ountersigned } 
0 EE err eee $500, 000. 00 || this__ona___day of _Jasuasy a Aget | 
NS th dc ecky ducers Nxks TERR OOS .. 793,969.43 | 
° COMPLIMENTS A. H, TURNER, MGR., ATLANTA 
Net Surplus to Policyholders..... | ,293,969.43 ee ae wh ani ee ee 
words “‘windstorm and hail” can be rolled in order to make the ex Montgor 
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‘es Property Agents Not 
Employes Under H.R. 6000 


john F. Neville, counsel of National 
cn. of Insurance Agents, has sub- 
‘sed a statement on behalf of N.A.LA. 
e Senate finance committee urging 
in dealing with the definition of 
nolove” in H.R. 6000, that property 
-urance agents be definitely under- 
“ood to be non-employes under any con- 
‘suction that may be placed on the defi- 











struc 
sition 


The statement, which reflects the offi- 





‘Convention Dates 


april 3-4, N.A.I.C. uniform accounting 
subcommittee, Hotel Commodore, New 
York. 

April 12-14, zone 4, of National Assn. 
of Insurance Commissioners, Edgewater 
Beach Hotel, Chicago. 

April 14, New Jersey Agents, midyear, 
Hildebrecht Hotel, Trenton. 

April 17, Rhode Island agents, midyear, 
sheraton-Biltmore Hotel, Providence. 

April 17-18, National Assn. of Insur- 
aa Agents, Far West Agents Confer- 
ence, St. Francis Hotel, San Francisco. 

April 20-21, National Assn, of Inde- 
pendent Insurers, regional, Plaza Hotel, 
san Antonio. 

April 22, zone 2 National Assn. of In- 
surance Commissioners, Wilmington, Del. 

April 25-26, Western Underwriters 
Assn., White Sulphur Springs, W. Va. 

April 27-29, Louisiana agents, annual, 
Alexandria. 

May 1-3, U. S. Chamber of Commerce, 
annual, Washington, > 

May 1-3, Inland Marine Insurance Bu- 
reaau and Inland Marine Underwriters 
Assn., annual meetings, White Sulphur 
Springs, W. Va. 

May 3-5, Iowa Assn. of Insurance 
Agents, annual, Sioux City. 

May 4-5, Insurance Federation of 
Pennsylvania, annual meeting, Hotel 
William Penn, Pittsburgh. 

May 4-6, North Carolina agents, an- 
nual, Carolina Hotel, Pinehurst. 

May 5-6, Florida Assn. of Insurance 
Agents, annual, Ormond Beach hotel, 
Ormond Beach, 

May 8-9, New York agents, 
Hotel Syracuse, Syracuse. 

May 8-10, American Assn. of Managin 
General Agents, Edgewater Gulf hotel, 
Edgewater Park, Miss. 

May 10-13—Insurance Accounting & 
Statistical Assn., annual meeting, Hotel 





annual, 





jem 4, Gesoe__. 


; items, shall be 


are hereby made 
din this poly 





e. Miam 
; jn-or-oul 
ince then 
ards have 
or simula 








XUM 


Statler, Boston. 

_ May 11-13, Mississippi Agents, annual, 

Buena Vista Hotel, Biloxi. 

wet 11-13, Texas agents, annual, Fort 
orth. 





, 15-16, Oklahoma Agents, annual, 


May 15-17, National Assn. of Mutual 
Insurance Agents, midyear, Cavalier Ho- 
tel, Virginia Beach. 

May 15-18, National Fire Protection 
Assn., annual, Atlantic City. 

_ May 16-18, Kansas field clubs, Larson 
hotel, Wichita. 

,, May 17, Midwestern Independent Sta- 
tistical Serviee, Hotel La Salle, Chicago. 

May 17-19, Alabama Agents, annual, 
Montgomery. 

May 18-20, Arkansas agents, annual, 
Arlington Hotel, Hot Springs. 

May 22-23, Florida-Georgia Mutual 
Agents, annual, Oglethorp Hotel, Savan- 
nah, Georgia. 

_ lay 22-23, Casualty Actuarial Society, 
Spring meeting, Red Lion Inn, Steck- 
oridge, Mass. 


adisy 22-24, American Management 
issn. insurance section, Hotel Statler, 
New York. 

May 29-31, Southeastern Underwriters 


Assn . annual meeting, Homestead hotel, 
Hot Springs, Va. 

qoune 5, Connecticut Agents, midyear, 
amarack Country Club, Greenwich. 


senune 5-7, H. & A. Underwriters Con- 
pees annual, Hotel Statler, New York. 
une 12-16, National Assn. of Insuranc 
Commissioners, annual, Quebec. 7 
eng ne 13-14, Michigan Fire Underwrit- 
8 Assn., Ramona Park Hotel, Harbor 
rings. 
June 15-17, New En 
» o gland Assn. of In- 
surance Agents i 
Poland Sortas. ee Spring Hotel, 
June 21-22, Kentuck J 
’ y Fire Underwrit- 
pil Beate prevention association, 
Gilbertsville, e, Kentucky Dam Village, 
June 22-24 Geor 
’ gia Agents, annual, 
General Oglethorpe Hotel, Savannah. 


June 22-24, National A 
a ssn. of Inde- 
Peacent Adjusters, annual, French Lick, 


June 26-30 Internati 
" onal Assn. of 
& H. Underwriters, annual, Detroit. 


FeNATIONAL UNDERWRITER 


cial view of the National association, 
stresses that the agent is the owner of 
his business. He is engaged in a dis- 
tinct occupation and is not under the 
direction of any insurance company. He 
has his own office, for which he pays 
rent, owns all his own office eqiipment, 
hires and pays all his employes and op- 
erates entirely as an independent con- 
tractor. 

While developing business, 
acting as the agent of any particular 
insurance company, because he repre- 
sents many, but rather is acting for him- 
self as an independent contractor. This 
has nothing to do with any relations 
between himself and any given insur- 
ance company. He is under no obliga- 
tion to give the business to any certain 
company, because the disposition of it 
belongs to him. 

The statement cites court decisions 
supporting the stand of N.A.I.A. and 
adds that the House ways and means 
committee fully understood the legal 
relationship between property agents 
and their companies has been quoted 
in the Congressional record. 

N.A.LA. adds that considering the lo- 
cal agent as an independent contractor 
would allow him to enter the social 
security system, if such be necessary 
under the law, not as an employe but 
as a self-employed business man. 


he is not 


North America Reports 
on Reinsurance Operations 


The 1949 annual report of North 

America shows that the company’s in- 
come from reinsurance operations ad- 
vanced to $20,541,000, a moderate in- 
crease over 1948. The figure represents 
acceptances from both domestic and 
foreign insurance companies, approxi- 
mately 5% of the total income coming 
from abroad. , 
The report notes that the demand of 
many American companies for partici- 
pating reinsurance has abated somewhat, 
as a result of the industry’s generally 
leveling volume of premiums. However, 
reduced premium from treaties in effect 
at the beginning of the year was more 
than offset by new business. 

Although operating results have been 
satisfactory since the company’s entry 
into the reinsurance field in 1946, the 
large premium reserves have produced, 





in previous years, a statutory underwrit- | 


ing loss. In 1949, however, a statutory 
profit has been realized for the first 
time. 


Illinois Federation Plans 


The executive committee and officers 
of Insurance Federation of Illinois will 
meet on March 30 to conclude final ar- 
rangements for honoring Governor 
Stevenson and Insurance Director Her- 
shey. The first board of directors meet- 
ing was attended by a majority of 59. 
In the absence of L. D. Cavanaugh, 
Federal Life, president of the federa- 
tion who is in Hawaii, on a vacation, 
Harry H. Fuller, Zurich, chairman of 
the executive committee, and John A. 
Henry, Continental Casualty, the 1st 
vice-president, are pushing arrangements 
for the annual meeting on April 28. 


Agent Oppose John L. Lewis 


Ray Edmundson, local agent at 
Springfield, Ill., has been backing Lloyd 
H. Sidener, a miner from Canton, IIL, 
who has filed unfair labor charges 
against the United Mine Workers union 


and John L. Lewis. Mr. Edmundson 
was Illinois district president of the 
UMW. He resigned in 1944 and op- 


posed Lewis for international president, 
but was ruled off the ballot. 


President of the Louisiana division of 
the American Cancer Society Fund 
raising campaign is Gary Gillis, of the 
Gillis-Hulse agency of New Orleans and 
vice-president of the New Orleans Ex- 
change. Campaign chairman is Leonard 
M. Wise, who is vice-president of the 
Marks agency and past president of the 
New Orleans Exchange and _ the 
Louisiana Agents Assn. 





NYFIRO to Absorb Rating 
Duties of Allied Lines 


On April 1 Allied Lines Association 
will cease to function as the rating or- 
ganization for the items under its juris- 
diction in New York and those duties 
will be assumed by New York Fire In- 
surance Rating Organization. Allied 
Lines has been licensed as an advisory 
organization by the New York depart- 
ment and NYFIRO as a rating organi- 
zation for the lines involved. 


Holgar Johnson Explains 
Life Institute P.R. Tenets 


Holgar J. Johnson, president of the 
Institute of Life Insurance, in addres- 
sing the insurance membership group of 
the Union League club of Chicago, 
stressed that the number one problem of 
the institute staff has been to make top 
executives realize that public relations is 
their problem. Mr. Johnson cautioned 
against the assumption that public ac- 
ceptance and public approval are the 
same. 

He explained that public relations is 
not publicity, but is 90% performance 
and 10% talking about this performance. 
The performance must come first before 


1S 


9 


it is valid to seek public approval. “What 
we do, and not what we say, is impor- 
tant,” he declared. 

Mr. Johnson cited as an example of 
what can be done by an industry which 
knows that it has nothing to fear and 
decides on a positive approach to legis- 
lative criticism, the recent Celler investi- 
gation of life insurance proposed by 
Congress. The life insurance industry 
presented a united front and offered 
facts and figures which convinced legis- 
lators that life insurance was doing a 
good job. The investigation never ma- 
terialized. 


° . 
Yorkshire Reassigns Duties 

Yorkshire group has assigned to 
George Senn, assistant secretary, execu- 
tive supervision of the reinsurance and 
brokerage departments. John H. Ellen 
has been appointed manager of the re- 
insurance department, and Harry F. 
Joyce has been named manager of the 
brokerage department. 

Mr. Senn is one of the founders of the 
Reins Club and is a past president of 
the New York Fire Insurance Exam- 
iners Assn. He was secretary-treasurer 
of the Conference of Special Risk Un- 
derwriters in 1949. He has been with 
Yorkshire since 1919. 





Kansas City Life’s lion, for over a half-century, 
has symbolized the complete protection and security 
this nation-wide Company provides for its policy- 
owners. Our growth is testimony enough that the 
confidence we have enjoyed has been well placed. 
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If Agent Introduces Large Buyer, 


Underwriter, They Sell Each Other 


Frazier S. Wilson, insurance buyer 
for United Air Lines, impressed upon 
those attending the meeting of Rocky 
Mountain Territorial Conference at Col- 
orado Springs that the cure to a situa- 
tion in which buyer, agent and under- 
writer sit in their own corners nursing 
their separate grievances is acceptance 
by the agent of his role as a genial host 
whose business it is to introduce the 
buyer and the underwriter. He said that 
the misunderstanding and distrust be- 
tween the three parties can be elimi- 
nated by the simple process of sitting 
together socially, in order to suffer with 
the other fellow as he meets his prob- 
lems. 


It is Mr. Wilson’s belief that the 
buyer is just as guilty of staying in his 
own shell as the underwriter. He quot- 
ed the recent remark of a prominent 
buyer that “insurance is the only busi- 
ness in the world in which a buyer 
cannot buy what he wants but must buy 
what is offered by the seller at the 
prices the seller fixes.” Mr. Wilson 
commented that he could not believe 
that this buyer had made a conscientious 
effort to know his market, his under- 
writer and his agent. 

Mr. Wilson commented that United 
Airlines has insisted that its insurance 
department people meet with under- 
writers, both at branch offices and the 
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It hurts and hurts plenty—to stand a total 
loss or take a big markdown on water-soaked, 


smoke-damaged piece goods. Many times that 


f can be avoided by sending damaged piece goods 
5 to us for our exclusive “Renotex” processing. 


Heavy Losses Curbed 

This process not only dries and deodorizes damaged piece goods, 
but also replaces the mill lustre so they will compare with newly 
woven fabrics. As a result most of the processed goods can be 
returned to stock or offered for sale at the same price as new 


merchandise. 


Act Immediately! 
There is always the danger of mildew forming on heavily water- 
soaked piece goods. Contact us promptly and save yourself this 
risk. A wire or telephone call will bring one of our experts to 


the scene in a matter of hours. 


Let us send you more detailed information 
about our unique service. Write Dept. U-12. 
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Kescue Sernutce 


920 Washington Ave., Saint Louis 1, Mo. 


CEntral 4243 
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home offices before any coverages are 
purchased. United Airlines has found 
that where the agent will put aside all 
pretense of being a technical expert, 
cease trying to act as a messenger boy 
between the underwriter and the buyer, 
and wilf actually induce the underwriter 
and the buyer to talk over their prob- 
lems face to face, the solution of rela- 
tions between the three has been found. 
The underwriter, who is the expert on 
the insurance coverage, receives his in- 
formation directly from the insurance 
manager who is the expert on the ac- 
tual operation which is to be insured. 
Consequently, the underwriter finds it 
unnecessary to lower the rates for un- 
known hazards of the coverage, be- 
cause he has a first hand knowledge of 
his conditions. The buyer has no sus- 
picion of the motives of the insurance 
company. He had the coverages ex- 
plained to him along with the rating 
philosophy behind them. The agent has 
nothing to sell, the underwriter and the 
buyer sell each other and the agent 
acts as a pleasant host. 

Mr. Wilson continued, “I do not wish 
to be too critical of my buyer friends, 
but very frankly I believe that many 
have an ‘I am agin it’ attitude simply 
because they are frustrated and lack 
knowledge of the technicalities of in- 
surance. I believe that agents are 
also similarly afflicted. Yet if we face 
facts honestly we must admit we can- 
not be experts in but a very few of the 
many lines of insurance that we either 
sell or buy. The only agents I have 
ever considered unsuccessful are those 
who embarrass me by giving me the 
wrong answer when it would have been 
so simple to have contacted the com- 
pany experts for the right answer. The 
buyer must trust his agent and trust 
him to introduce the true expert who is 
the company underwriter handling a 
large volume of specific type of insur- 
ance.” 


A.1L.U. Names Brill Central 
Production Dept. Director 


American International Underwriters 
has appointed vice-president Walter E. 
Brill director of its central production 
department. 

Mr. Brill Joined A.I.U. in 1946 as 
manager of the casualty brokerage de- 
partment. Later he was made casualty 
manager and was elected vice-president 
last year. 

Mr. Brill started in insurance in 1931 
with Phoenix of London. In 1937 he 
joined Liberty Mutual as senior under- 
writer at New York and in 1941 was 
transferred to Buffalo as district under- 
writing manager. He then went with 
American Associated as underwriting 
manager in charge of its Eastern ter- 
ritor. 








Gillespie to Atlanta Agency 


Fred D. Gillespie, formerly of Smith 
& Gillespie general agency at Montgom- 
ery, Ala., has been appointed manager 


— ———=. 
of Hailey, Arington & Johnson agency 
at Atlanta. He at one time was > 
manager at Chicago for Atlantic Mutua 
and Centennial Fire. Before that he Was 
manager at Detroit for the Genera] of 
Seattle. ; 





New Iowa License Procedy;, 


DES MOINES—The Iowa depar. 
ment has announced a change in pro. 
cedure in issuing companies license; 
this year. : 

Under the new policy the certificates 
will show only a broad general listin, 
of coverages under which the company 
is licensed such as fire and allied lines 
casualty and allied lines and multipk 
lines. Previously the certificate gp. 
tained a list of each of the coverages 
the company could sell. j 

The department is sending out a |e. 
ter explaining that the companies cay 
offer only those lines authorized by stat. 
utory requirements. 

The department has authorized Ep. 
ployers Mutual Casualty of Des Moines 
to write multiple lines. It is interestej 
primarily in cargo coverages. 





Vroman Put in New Post 


Kenneth C. Vroman has been ap- 
pointed chief underwriter at Cleveland 
for Manufacturers Casualty. 

Mr. Vroman at one time was superin- 
tendent of the casualty department of 
Massachusetts Bonding at Cleveland 
He later was with the James & Man- 
chester agency there as manager of the 
casualty and surety department. He is 
a marine veteran. 





Making Reinsurance Survey 


The California department has one oi 
its principal examiners engaged in mak- 
ing a survey of the field of reinsurance 
with a view of preparing a report for 
the committee on reinsurance of N.A.LC. 
in its consideration of the practices and 
abuses in reinsurance. 


McGowan Goes With North 


J. R. McGowan, who for the past 1: 
years has been connected with Lord, 
Bissell & Kadyk, Chicago law firm, has 
recently joined T. T. North, Inc., inde- 
pendent adjusting firm in Chicago and 
will have supervision of casualty claim 
losses. 


Move Detroit Offices 


The Detroit offices of Wagner & 
Glidden and Toplis & Harding have 
been moved to larger space on the 6th 
floor of the Buhl building. Manager ' 
Thomas Crowley. 











Fruit Growers Hear Rosenthal 


Leon J. Rosenthal of the Rosenthal & 
Klein agency, Newark, spoke at Cle 
mont, N. Y., before Hudson Valley 
Fruit Growers on “Protecting tht 
American Farm and Farmer.” 
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WILLIAM C. WOOTON, DES MOINES, 
IOWA, CREDIT MAN, WISELY INSURED 
WITH MUTUAL OF OMAHA IN 1927. 
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THE WORLD’S LARGEST EXCLUSIV 
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) OUR INCOME PROTECTION POLICY 
HAS BEEN A HELP AND A COMFORT. 
-- AND MUTUAL OF OMAHA IS 
> AREAL FRIEND )— 

TO Us! 
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More than $250,000,000.00 paid 
in benefits 


More than 2,100,000 Policyholders 
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Wilson Appointed 
V.-P. by Travelers 


. Wilson has 
of Travelers 
Charter 


been appointed 
Fire and 
Oak. He 
been secretary 
1947. He will 

Vi ice - presi- 
dent Charles P. 
Jervey in general 
administration and 
underwriting. 

Mr. Wilson joined 
travelers in 1929 as 
an engineer at 
Charlot te, N. Soe 
becoming special 
agent there in 1931 
and manager in 
1935. He went to 
the home office in 
1940 as a superintendent of agencies, 
and was appointed secretary of the 
southern department in 1943. 


Millard 7 


ic e-presiden nt 


has 
since 


assist 





M. T. Wilson 


Security of Conn. to 
Increase Capital, Surplus 


Security of New Haven has filed with 
SEC a statement seeking registration of 
30,000 shares of capital stock at $10 par 
and subscription warrants for such stock. 

The stock will be first offered to pres- 
ent stockholders at the rate of one share 
for each five now held. The price will 
be specified in an amendment to the 
application. 

Proceeds are to be 
capital and surplus. 


used to increase 


Start American Assurance 


Oklahoma has li- 
censed American Co. of 
Oklahoma City automobile 
physical damage, fire and allied lines. 
The company has $500,000 authorized 
capital of which $150,010 is paid in and 


department 
Assurance 
to write 


The 


$34,503 


contributed surplus. The capital 
stock has sold at $1.30 a share and is 
of par value. The management an- 
ticipates entering the casualty field later 
in the year. President of the firm 
Roger Givens, head of a building supply 
firm; vice-president is Albert D. Lynn, 
attorney; secretary is R. M. Eacock, 
—— in the Eacock & McFall agency 
and the treasurer is J. O. Givens. 


*1 


is 


Merger Renders Eagle Fire 
Multiple Line Company 


Norwich Union group is merging 


Eagle Fire and Norwich Union Indem- 
nity to form a multiple line company 
to be known as Eagle Fire. Norwich 


Union Fire is applying for authority to 
operate as a multiple line company. The 
charter of Eagle Fire permits it to write 
all lines now written by Norwich Union 
Indemnity in addition to fire lines. 

The capital of Eagle Fire will remain 
at $1 million. Policyholders surplus of 
Eagle Fire was $1,493,936 as of last 
Dec. 31 and of Norwich Union Indem- 
nity was $1,455,041. 

Fireman’s Fund declared a quarerly 
dividend of 65c per share payable April 
17 to stock of record March 3 31, 





MARINE 


Marine Groups Elect New 
Managers, Reelect Officers 
The American Marine Hull Syndicate 


at its annual meeting in New York elect- 
ed the following as managers for three 





years: D. C. Bowersock, Boston; Percy 
Chubb, Federal; R. R. Dwelly, North 
America; J. S. Gilbertson, Hartford 
Fire; C. P. Kremer, Continental; J. E. 


Rawling, Union Marine & General, and 
J. C. Ulreich, Commercial Union. Offi- 
cers were reelected except the vice- 
chairman of the board, who is now J. A. 





80 Asset and Premium Leaders 


(CONTINUED FROM PAGE 2) 





Net Premiums 


Written, 1949 Co 








mparative Standings for Each Year 





Company $ 1949 1948 1947 1946 1945 1944 1943 = 1941 = 
a e 20,660,327 28 26 2° 29 28 30 28 30 
Niagara Fire ....... 20,491,364 29 24 26 39 39 37 rH 40 $5 
Fidelity & Guaranty. 20:047,176 30 33 41 32 38 36 42 39 41 
Providence Wash.. 19,832,119 3 23 30 27 31 30 2§ 31 34 
Westchester ........ 18,768,012 32 30 40 29 27 26 25 26 28 
Connecticut Fire 18,074,054 33 32 : 38 37 36 35 34 36 37 
ee 17,526,292 34 31 3: 45 43 40 41 37 42 42 
North River ........ 17,164,047 35 36 36 37 33 28 27 27 8628 32 
oO Ee ee 17,012,836 36 34 28 21 21 20 21 17 3 22 
L. & Sa 15,223,188 37 38 20 24 24 24 22 20 25 25 
American Eagle 14,920,129 38 35 38 3 52 53 57 54 66 69 
Norther Stee es ee eee 4, 39 37 41 47 44 41 40 3 35 38 
orthern, N. Y...... 14,2 40 48 56 52 49 47 46 48 45 3 
Philadelphia F. & M. 14 41 42 45 28 * 

i Sap 3 42 53 58 . a : Hs 
Camden Fire |... .! 43 41 «3 6 31878840878 
American Auto ..... 44 62 ag ‘ ae ie J : 
Commercial Union. . 45 40 39 43 38 35 32 24 32 30 
American Equitable. 46 3 $7 31 26 26 43 56 56. 51 
Resolute Fire ...... 47 59 79 én om pm es oe 
North Star Reins... | 48 47 46 64 80 in : J a iv 
= waukee Mechanics 49 45 49 ‘se 46 44 438 #46 «62 «49 
ante, & ee 0 49 52 54 48 56 60 59 69 70 
eee 51 46 8 4 : d 3s 3 53 
ae ste rn Nat! 52 55 by st se by 47 by is 46 

v amps e 53 3s 3 2 2 2 5 ( 

ee Uury — 54 59 57 $5 HH 73 - 7 ” an 
55 (OA) 420 (3288 32 34 32 29 39 

56 56 59 61 53 48 63 68 67 48 

57 57 62 60 59 59 56 51 60 57 

58 50 51 46 69 71 69 65 81 81 

emp! rs ire 54 6 66 58 1 52 52 72 7 7 
St andard, XN. Se 60 58 54 ays) 60 55 55 $3 of G 
Pennsyly nia Fire 61 51 53 50 47 50 48 60 61 59 
Gulf, Tex. 62 64 80 75 72 76 75 
ghio Farmers 63 : ; rep a 
North 64 60 o 39 35 338 33 $6 34 «3 

65 61 61 59 57 60 70 61 79 76 
66 71 70 74 67 69 65 70 55 50 
67 67 67 56 55 57 53 39 47 47 
68 65 63 53 16 15 51 47 51 58 

. . 69 66 74 78 . és 
‘lobe <a llic 70 70 72 4 a age ; e ; ap 
Globe & uteers 9 > = -4 : ; an Ps w* 

Republi "es 44 $s 65 6 64 61 67 53 4 64 
eee 7373 «68 7) 71 68 6% 68% Olt! 
ganke rs & Shippers. 74 77 78 , = val ; 

cited Ee Oe ee 75 69 60 7 5 ) 5 55 
Amer, & Foreign.... 76 7 " ne my 
Standard, Conn. 77 p ee oh . 

Star eeees me 
Bureka- Secur ity 79 


otomac 





3ogardus, Atlantic Mutual and assistant 
manager loss department, Thorn Birds- 
eye. 

The U. S. Salvage Assn. and Ameri- 
can Marine Syndicate for Insurance of 
Builder’s Risks had the same changes 
in officers. 

United States Salvage Assn. elected 
the following directors for three years: 
Mr. Chubb, Mr. Gilbertson, W. B. Har- 
wood, manager of the Hull syndicate; 
H. Jackson, St. Paul; Mr. Kremer, Mr. 
Rawling, and Mr. Ulreich. 

The builder’s risks syndicate elected 
for three year terms: Mr. Bowersock, 
Mr. Rawling, Mr. Kremer, Mr. Chubb, 
Mr. Dwelly, Albert Ullman, National 
Union, and M. M. Pease, Pennsylvania 
Fire. 


Hijacking Losses Featured 
in Liberty Article 


Hijacking as big 
in an article entitled 
Your Dinner Table,” in the 
of Liberty Magazine. The article states 
that in 1946, which had been cited as 
the peak year of hijacking, were 
estimated at about $25 million. 1949 
the figure reached $40 million. 

The main reason for the 
growth of hijacking, the article 
that unprotected trucks on city 


business is described 
“Hijackers At 
March issue 


losses 
By 
startling 
says, is 
streets 
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and highways are such easy marks. 
Many manufacturers who would’t think 
for a moment of leaving $40,000 worth 


unguarded still 
sending it 


of valuable merchandise 


seem to think nothing of 
out over the roads in a truck with a 
single unarmed driver. 

\ccording to Liberty, the favorite 
targets of hijackers for the past three 
years have been textiles, clothing, liquor, 
jewelry, tobacco, food and furs, with 
television sets becoming increasingly 
prominent on recent loss reports 


Three New Fire Stations Urged 


SALT LAKE CITY—Commissioner 
Ben E. Lingenfelter reports that the 
city’s 50,000 population in recent years 
has caused a marked deficiency in fire 
protection. The condition can be cor- 
rected only by constructing at least 
three new stations, the rebuilding of a 
suitable headquarters station and re- 
locating two other stations because of 
the population shift. He pointed out 
that Salt Lake City has had no new fire 
stations since 1942, and no additional 
fire apparatus 

Miss Dorothy Clark has been elected 
president by Insurance Women of Elmira 


«N. Y.). Vice-pres- 
ibuski; secretary, 
treasurer, Miss 


& Chemung County 
ident is Miss Eleanor Lz 
Miss Marjorie Stermer; 
Mary Newcomb 








SUCCESS. 


HERE THEY ARE:— 


trifling conversations. 

business have its time. 

fail what you: resolve. 

i.e., waste nothing. 

cut off all unnecessary action. 
if you speak, speak accordingly. 
are your duty. 

as you think they deserve. 


or uncommon or unavoidable. 
12—Imitate Jesus and Socrates. 


for framing. 
it with our compliments. 





Benjamin by as 


is credited with having made more 
American millionaires than any other 
one person, including Andrew Car- 
negie, Henry Ford, or General 
Motors. 


He did it by setting down twelve rules for business 


1—TEMPERANCE. Eat not to dullness; drink not to elevation. 
2—SILENCE. Speak not but what may benefit others or yourself; avoid 


3—ORDER. Let all your things have their places, let each’ part of your 
4—RESOLUTION. Resolve to perform what you: ought; perform without 
5S—FRUGALITY. Make no expense but to do good to others or yourself; 
6—INDUSTRY. Lose no time; be always’ employed in something useful; 
7—SINCERITY. Use no hurtful deceit; think innocently and justly, and 
8—JUSTICE. Wrong none by doing injuries, or omitting the benefits that 
9—MODERATION. Avoid extremes; forbear resenting injuries so much 


10—CLEANLINESS. Tolerate no uncleanliness in body, clothes or habitation, 
11—TRANQUILITY. Be not disturbed at trifles, or at accidents common 


We have a number of the above printed on parchment paper suitable 
If you would like a copy, we will be pleased to forward 


Millers National Insurance Company 
Established 1865 


lilinois Fire Insurance Company 
Established 1876 


Home Office: 
137 West Jackson Blvd., Chicago, Illinois 


Eastern Department: 
Philadelphia, Pennsylvania 


Pacific Coast Department: 
San Francisco, California 
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testified as to the awkwardness of the 
present procedure. It has been difficult 
and often impossible to secure rates by 
the time binders expire. He said the 
tentative rate would usually be pretty 
close to the rate that emerges from 
application of the formalities. As the 
mechanics of the rating plan improve, 
the likelihood is that the tentative rate 
procedure would drop out of use. 

Mr. Dineen said at the outset nu- 
merous commissioners felt it was self- 
evident that numerous rating bureaus 
acting independently could not produce 
a rate so that the business could be 
written expeditiously. By the time the 
backing and filling has occurred and 
rate is gotten, somebody else has won 
the account. This, he contended, is 
really a request to go back in a prac- 
tical way to what Interstate Under- 
writers Board did for years. It reverts 


Mr. McCarl insisted that there is a 
real distinction, that the original plan 
called for I.U. B. to submit a recom- 
mental rate to the bureaus and it was 
up to them as to whether they would 
accept it. Some critics, he said, felt 
there would be an implied threat on the 
bureaus to validate the recommended 
rate. Under the proposed modification, 
he asserted, the recommended rate need 
not even be submitted to the bureaus. 
It is not a new theory to apply a tenta- 
tive rate where the final rate is not 
available. 

Mr. Dineen said he had been told by 
Vice-president Richard Osgood of 
North America that the present system 
is a nightmare. Many weeks go by 
before anything can be done to process 
a risk. He said the commissioners seem 
to be in the position of being required 
to vote for this recommendation in 








to the idea of having M.L.S.O. serve order to make the Escott plan work. 
as a successor to I.U.B. and making Mr. McCarl replied that the same 
the rate, at least initially. difficulties would be inherent in any 
——— plan. He gave some examples of de- 
Real Distinction, McCarl Says lays that are encountered. For instance 
Mr. Forbes asked whether Mr. Mc- on one account a start was made to get 
Carl would maintain that M.L.S. O. the rating information last Sept. 21 and 
under such a procedure is not perform- the job was not completed until Feb. 21. 
ing the functions of a rating organiza- Another ran from Nov. 7 to Feb. 28. 
tion. The interested insurers are on binders 

WE WILL BUY ONE OR MORE SPECIAL AGENT FOR SOUTHEASTERN 

INSURANCE COMPANIES TERRITORY 

——— so that we may add wanted by The Central Manufacturers’ Mutual 


these lines ——— 


FIRE — CASUALTY — FIDELITY & 
SURETY — INLAND MARINE 


A strong, sound and well established 
company writing other types of in- 
surance plans to add to the above 
lines to round out its services. We 
propose to buy one or more com- 
panies writing any or all of those 
lines. If interested, you are invited 
to wire or write us for an early con- 
sideration of the matter. We prefer 
direct contact with responsible 
officers. 
ALL REPLIES HELD IN STRICTEST 
CONFIDENCE 
ADDRESS Z-25 
National Underwriter 


175 W. Jackson Blvd., Chicago 4, Illinois 


Insurance Company of Van Wert, Ohio. Young 
man not over 35 years old with a college edu- 
cation. Must be experienced in the Fire Insur- 
ance business either as local agent or special 
agent. Application can be secured by writing 
to H. A. Kern, Vice-President, c/o The Central 
Manufacturers’ Mutual Insurance Company. 








OPPORTUNITY 


A young but rapidly growing mutual fire and 
casualty insurance company in central Wiscon- 
sin wishes to employ a young man to work in 
all departments and eventually become its per- 
sonnel and office manager or underwriter. Ap- 
plicant must have youth, health, good scholastic 
record, |. Q., appearance, moral character, 
personality, leadership and creative abilities as 
well as a willingness to work. Address Z-4l, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








Nationally known large manufac- 
turer has immediate opening for 
Senior Safety Inspector. Apply 
only if: 


(a) Advanced in problems of di- 
versified combustible and 
toxic solvents. 


(b) Interested in locating in mid- 
west and 30 to 45 years of 
age. 


Please include in your reply age, 
education, experience, salary ex- 
pected and a recent snapshot if 
possible. Address Z-29, The Na- 
tional Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 





INLAND MARINE 
UNDERWRITER 


Wanted by western department of American 
multiple line stock companies. Reply giving 
experience and age. Our employes know of 
this ad. Address Z-28, The National Underwriter, 
175 W. Jackson Blivd., Chicago 4, Illinois. 








AVAILABLE 


Experienced claims examiner desires position 
with casualty or fire company in loss adjustment 
dept. Has had 9 years experience in adjusting 
automobile claims, both first and third party 
claims, also other casualty lines. Is graduate 
attorney. Prefer Chicago or vicinity. Address 
Z-34, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








PRIVATE OFFICE SPACE 
AVAILABLE 


Well established class-1 agency in Chicago has 

private office space available for aggressive 

broker with substantial business on the books 

and in prospect. Address Z-38, The National 

— 175 W. Jackson Blvd., Chicago 4, 
inois. 








POSITION OPEN 


for Fire Prevention Inspector under 40. Experi- 
ence preferred although we will train a man 
willing to work and learn. Extensive traveling 
involved. Good opportunity for advancement. 
Address Z-23, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 








AVAILABLE 


Northwestern University graduate, Bachelor of 
Science in Business Administration, 25, married, 
desires to locate permanently on the West 
Coast. 2!/2 years insurance brokerage experi- 
ence in most lines with some contact work. 
Address Z-40, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 











quoting a firm 
asked why 


become a rating 


while competitors 
rate. Mr. Harrington 
M.L.S.O. does not 
bureau and get licensed. He said ad- 
visory Organizations are developing 
symptoms that place a strain on super- 
vision. 

Mr. McCarl said that to become a rat- 
ing bureau, the business in question 
would have to be set up as a separate 
class and some states don’t recognize it 
as such. 


N.A.I.C. Made Mistake: Harrington 


are 


Mr. Harrington declared N.A.LC. 
made a mistake initially in declaring 


that multiple location business does con- 
stitute a class. He said there is now 
a frank admission that the plan _orig- 
inally urged upon the commissioners 
won't work and “we should say to you: 
Go out and form yourself into a rating 
organization.” 

Mr. McCarl declared the business is 
confronted with a practical problem to- 
day and is asking for something to give 
immediate relief. 

Mr. Harrington responded that if he 
accedes to the idea that an advisory or- 
ganization can make rates he is letting 
himself in for a lot of trouble. 

Mr. Larson indicated he might be 
willing to go along if the proposal were 
to be adopted as a temporary measure, 
perhaps for a year. 


Status of Escott Plan 
In answer to questions about the pres- 


ent status of the Escott plan, Mr. Mc- 
Carl said it is approved in Arkansas, 
California, Connecticut, Florida, 


Georgia, Maine, New Hampshire, New 
York, Oregon and Utah. It has been 
turned down in Alabama, Louisiana, 
South Carolina, New Jersey and Wash- 
ington. It has not been filed in the 
middle western states, Texas, Missis- 
sippi and Massachusetts. He was asked 
why not in the middle west. Mr. Mc- 
Carl replied that the contact of 
M.L.S.O. there is with Western Ac- 
tuarial Bureau. The latest information 
is that the membership of the rating 
bureaus had been polled and the vote 
ran about two to one in favor of filing 
the Escott plan. He said he understood 
that the chairman of Subscribers Ac- 
tuarial Committee had undergone an 
operation and action was being deferred 
until he got back on the job. Appar- 
ently he was referring to the fact that 
E. A. Henne of America Fore, chairman 
of the committee, is now recovering 
from a cataract operation. 


Why Complain About Delay? 


Why, asked Mr. Harrington, does the 
business complain about delay in state 
procedures when the business itself 
hasn’t filed its own plan a year after 
it was brought out? 

Mr. McCarl submitted some statistics, 
including recommended statistical ratios 
for use in application of rating schedule 
for multiple location risks compiled by 

L.S.O.; combined underwriting ex- 
perience by classes for 1943-1947 as 
compiled by National Board and Mutual 
Insurance Statistical Assn.; countrywide 
experience on extended coverage and 
vandalism and malicious mischief, and 
ratio of claims and adjustment expenses 
to premiums earned, the ratio for stock 
companies being 2.8. The weighted fig- 
ure for both stock and mutual for five 
years was 2.7. These statistics, Mr. 
McCarl said, are used in applying the 
Escott plan. Getting back to his orig- 
inal proposal, Mr. McCarl said much of 
the delay is due to the fact that the 
absence of some seemingly minor piece 
of information may be preventing the 
promulgation of a final rate, and the 
rating bureaus are not geared so as to 
be able to give priority to items that are 
not self-evidently urgent. One idea, he 
said, was to have the bureaus establish 
an arbitrary preliminary figure that 
could be used, but this contained ob- 
jectionable features. He emphasized that 
the company has to have the rate to 
issue the policy. 

It was brought out that interest is 
increasing in the use of high deductibles, 
the implication being that this comes 
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as an alternative to the new method 
for multiple location risk handling, Ty. 
evokes supervisory problems. Ii sych 
covers are held to be the equivalent 9; 
reinsurance and hence not subject + 
rate regulatory laws, professional at 
surers can come in and write these | ines 
in competition. The problem of the ; 
admitted market is accentuated. On th e 
other hand, if it is to be classified a 
direct business, it would become ee 
to rating laws to which it could ; 
coniorm. 


Stop Loss or Excess Covers 


E. A. Meyers of the Chicago law firm 
of Ekern, Meyers & Matthias vouch. 
safed that stop loss or excess covers 


should be regarded as reinsurance, The 
method is no different from that ip. 
volved in true reinsurance. There js 


danger in failing to make a distinction 
however, between such covers that iall 
plainly in the realm of reinsurance anj 
such things as $50 deductible collision 
that are obviously direct business, |: 
might be well to specify a dividing line 
perhaps $1,000 or $5,000. He recalled 
that in connection with the Illinois rat. 
ing bill North America sought a - 
vision to classify excess covers with 
deductible of $10,000 or more as rein 
surance. This was enacted in Penp. 
sylvania. He predicted that the de 
ductible idea will come more and mor 
into vogue. He said polio insurance is 
an example. Here what is wanted js 
cover for catastrophic costs of illness 
He urged the commissioners to avoid 
setting up regulations that will be u- 
workable. Whether it is treated as ¢- 
rect business or reinsurance, filing re- 
quirements should be waived. 


No Waiving of Regulation 


James Donovan, general counsel oi 
National Bureau of Casualty Under. 
writers, said that whatever is done there 
should never be any intimation that i 
the filing requirement is waived that 
constitutes lack of regulation. It is pos 
sible to come under rate regulation and 
still have filings waived. The regule- 
tion might even be more severe, as io 
instance by way of examination of 4 
rating bureau. As to whether thes 
covers do or do not constitute reinsu- 
ance, he said that each particular ar 
rangement has to ‘be studied. Some 
schemes are. obviously evasions of the 
rate laws. In general, he declared, « 
the insured can be thought of as stané 
ing in the place of an insurer, then its 
probably reinsurance. 

A. P. White, head of the Louisiana 
casualty rating commission, said he 
originally approved stop loss covers tha 
were in excess of $10,000. Then tht 
figure dropped _to $500 and he reverse? 
He argued that if thes 











his position. 
schemes are labeled reinsurance th 
situation “will get away from you. 


The commissioners decided to discus 
in camera the question of who wil 
finance studies pertaining to research * 

(CONTINUED ON PAGE 18) 


este Sone: rm eee 4 
Chicago Meet of N.A.LC. 


Consideration of uniform rules ! 
filings will be the chief topic at the zo 
4 meeting of National Assn. of Insut 
ance Commissioners at the Edgewatt 
Beach hotel, Chicago, April 14-16. 

The first two days will be given ov 
to meetings of the chief examiners | in 
one session and the fire and casualt} 
raters in another. Their recommends 
tions will be given to the general sessi® 
on Friday. 

The banquet will be Thursday ev 
ning and the toastmaster for this ¥ 
be Chase M. Smith, general counsel © F 
Lumbermens Mutual Casualty. 
charge of arrangements for the indust 
is Neil Russell of Chicago Motor Cis 








Betty Johns has been appointed 
cording secretary of Insurance Women’ 
Club of Oklahoma City, following 
resignation of Bernice Anderson. Nett! 
Lee Owens was elected reg ional directh 
Reports were given on the region 
meeting at Little Rock. 
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Glendening Defends 
Fire Business 


(CONTINUED FROM PAGE 2) 








companies own part of the companies 
whose representatives are SO glib. in 
their criticism, yet the fire business is a 
silent partner as far as their operations 
are concerned. Except rarely, these 
same citizens own no part of fire stocks 
and yet believe they have the right to 
direct fire insurance affairs. The insur- 
ance law gives them the right of appeal 
against the practices of fire insurance 
whereas the fire people have no such ap- 
peal as to the practices of their com- 
ies. 

Pies are not bound by dictates of 
the rating bureaus but can deviate both 
as to rates and coverages. The law also 
gives companies the right to resist such 
deviations and this practice also was 
criticised. In a Pennsylvania case cited 
by the critic, the companies had the 
legal right to a hearing in the same 
manner that he or anyone else is entitled 
to a hearing if he considers himself 
aggrieved. 

Those executives concerned with rate- 
making matters have spent hours and 
days without number coping with the 
vast problems thrust upon insurance 
under its new status as commerce. Small 
wonder they resent criticism of their ef- 
forts when that criticism is made as 
carelessly as the buyer referred to. Ob- 
viously there is a lot he does not know 
about fire insurance. 


High Standard of Management 


Mr. Glendening said the men who are 
managing fire companies have come up 
the hard way, from the bottom. They 
take a great deal of modest pride in 
their achievements. They do not always 
agree on a subject, but then neither do 
insurance commissioners, agents, attor- 
neys, or buyers. Bad or dishonest man- 
agement is practically non-existent in 
fire insurance. There is no other activity 
of industry or government that has a 
higher standard in this respect. The 
fire people try to keep their dignity and 
their self respect in their dealings with 
the public. They are conspicuous by 
their absence on the list of the nation’s 
wealthiest men. 

During the war the fire companies 
were criticised for their reluctance to 
create new capital. The results show 
the companies did a good job and have 
the situation well in hand today. If 
there were some exceptional cases where 
the market was inadequate, compare that 
with the scarcities and shortcomings of 
other industries during that time. 


Fair.Mindedness of Executives 


When the business broadens a cover- 
age, it is almost the universal custom 
to extend those benefits to all existing 
contracts even where there is no re- 
quirement or obligation to do so. Fair 
ciaims by honest insured are often paid 
regardless of the fact their policy cov- 
erage is faulty. It may be considered 
strictly good business to do so, but ac- 
tually this liberal treatment is prompted 
by the fairmindedness of company offi- 
cals. Less than one-half of 1% of 
claims come to litigation, among a stu- 
pendous number. Underwriting profit 
lor the last five years approximates 2% 
or a little more, with a yearly average 
lor 25 years of less than 4%. That is a 
modest profit record indeed. No fire or- 
Sanizations are on the list of those lob- 
bying in Washington. 

He pointed to some notable accom- 
plishments in the past 15 years—broad- 
ened dwelling form, extended coverage, 
new standard fire policy, catastrophe ad- 
justment plan, hospital inspection pro- 
gram, field men’s town inspections, etc. 
There has been a constant review of 
‘orms, rules and rating methods, some- 
umes at the national level, to produce 
an acceptable and salable product. The 
usiness turns a willing ear to any proj- 
ect that seems to have widespread public 
appeal. 

The business is on the threshold of 
a competitive era, but now there will be 


FieNATIONAL UNDERWRITER 


more government restriction and fewer 
self imposed restrictions. The business 
hopes for a reasonable amount of uni- 
formity in administration of state laws 
and that competition will be held within 
proper bounds. It hopes the various 
elements of the business won’t work at 
cross purposes. If there are differences 
of opinion as to what is constructive, 
they should be resolved in the good 
old democratic way with the majority 
opinion prevailing, he declared. 

J. Dewey Dorsett, general manager 
of Assn. of Casualty & Surety Com- 
panies, speaking on current issues of the 
business said there is not a problem, 
with the possible exception of one or 


O’Connell at Sichen of Midwest Meet 


(CONTINUED 


two purely internal matters, which can- 
not be solved by adequate and con- 
sistent public education. 

Two of the most pressing problems, 
he emphasized, concern the maintenance 
of stable conditions with respect to com- 
missions and the growth of government 
infiltration into the insurance business. 
The former issue, he said by way of 
illustrating how the business is moving 
toward a solution of one of its most 
vexing problems, is being studied by a 
committee consisting of representatives 
of the fire, casualty, surety and inland 
marine companies and of the producer 
groups, with instructions to bring in a 
report by Sept. 1. 
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terprises, a study of a research organiza- 
tion as a division of N.A.I.A. and the 
payment of a flat supervisory commis- 
sion to agents on assigned risks work- 
men’s compensation business. 

After the opening ceremonies, which 
included the invocation by Rev. G 
Jennings of Normandy Presbyterian 
Church and the address of welcome 
by George Oppenheimer, Kansas City, 
president Missouri Assn. of Insurance 
Agents, the midwest conference settled 
down to business with the semi-annual 
session on the general problems and 
the report of G. W. Carter, Detroit, 
on the progress of the agents conference 
committee. Monday afternoon featured 
the address of Esmond Ewing, Hart- 
ford, vice-president Travelers, on the 
effect of multiple line underwriting on 
agency operations and _ simultaneous 
sessions agency problems of smaller and 
larger agencies. There was also simul- 
taneous luncheon meetings on fire safety 
and accident prevention, presided over 
by J. J. O’Toole, St. Louis ,and T. K. 
Robinson, Memphis. j 


Discussion on TDB Laws 


W. M. Sheldon, Chicago, former 
N.A.I.A. executive committee member, 
was in charge of the larger agents 


group. There was much interest in tem- 
porary disability benefits or non-occupa- 
tional disability laws, with D. T. Maran- 
tette, Detroit, reporting on his study 
of this subject. Mr. Marantette said 
that in his opinion it is unwise for an 
agents association to be in the position 
of promoting any legislation which will 
make insurance compulsory, but agents 
should be ready to fight for private in- 
surance whenever such laws are intro- 
duced by labor or other interests. He 
and others praised the New York law 
as the model for the preservation of 
private enterprise and gave unstinted 
credit to Superintendent Dineen of New 
York for his efforts along these lines. 
It was brought out in the discussion 
that such laws have been proposed in 
almost 30 states. 

There was a lively discussion of inter- 
state rating and multiple location forms, 
Mr. Carter claiming that about $2 mil- 
lion of premiums has gone to London 
Lloyds and independent insurers be- 
cause of delays in agreeing and getting 
approval of plans in orthodox fire in- 
surers. J. F. Van Vechten, Akron, past 
national executive committee member, 
said that only lawyers are happy over 
the situation and that, while the Escott 
plan is not perfect and admittedly only 
a temporary one, the real opposition has 
been based largely on personalities. Mr. 


Corson said that the present delays in: 


Middle Western states over filing this 
plan are inexcusable and claimed that 
the situation could put the general 
writing mutuals in the same competitive 
advantage as timidity over workmen’s 
compensation insurance did for Liberty 
Mutual and American Mutual. He of- 
fered a resolution urging immediate 
filing of the Escott plan in Middle West- 
ern states which passed after a debate 
over objections by Mr. Carter and A. 
G. Harrison, Louisville, that such action 
should come only through the resolu- 
tions committee. 

Registration passed the 1,000 mark 
and the dinner Tuesday night jammed 


the facilities of the Statler hotel. E. L. 
Lederer, Chicago, who was scheduled 
to be in charge of the forum on tech- 
nical problems, was unable to attend. 
D. R. McKown, Oklahoma City, re- 
placed him and sparked a lively discus- 
sion, devoted almost exclusively to fire 
legal liability insurance. G. V. Whit- 
ford, Chicago, assistant manager Fire 
Association, was moderator and the 
panel members were R. V. Hood, Du- 
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luth, W. L. Leppert, Indianapolis, and 
G. E. Meyers, Chicago. 

A romantic note was added to the din- 
ner when Mr. Corson presented a gift 
of champagne to Mr. and Mrs. Harry J. 
Parrish of Tulsa, who had been married 
in Peoria last Saturday. It is a unique 
insurance romance. Mrs, Parrish is the 
former Elizabeth Ann Gift, daughter 
of the past president of Illinois Assn. of 
Insurance Agents and Mrs. Gift. She is 
a graduate of Ward-Bellmont College 
and De Pauw University of Indiana. 
Mr. Parrish is a son of H. F. Parrish, 
prominent Tulsa agent and past presi- 
dent Oklahoma Assn, of Insurance 
Agents. He has been associated with 
his father’s agency since his release from 
service with the air force. To make the 
romance more fitting, the couple met last 
September at the N.A.L.A. convention 
in Chicago. Both sets of parents were 
at the St. Louis meeting and joined in 
the recognition at the dinner. By way 
of further coincidence, the two agen- 
cies represent Maryland Casualty, Paci- 
fic National and Corroon & Reynolds 
and young Mr. Parrish and Jack Gift, 
brother of the bride, both attended the 
Maryland Casualty home office school. 

At the intrastate operations meeting, 
for the smaller local agents, Karl D. 
Dakin of Lebanon, O., was chairman 
with a panel to aid in answering ques- 
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tions from the floor and others that 
had been mailed in prior to the meeting. 

Meeting mutual competition was one 
of the chief problems brought up. Ref- 
erence was made to a letter reportedly 
sent out by a large farm mutual to garage 
keepers making repairs to damaged auto- 
mobiles, which advised the garage people 
not to show the insured the estimates of 
damage, contending this information was 
for the sole use of the garage and the 
insurance adjuster 


\ northern Illinois agent, speaking of 


off-premises accidents that result in 
damage to two cars of the same owner, 
said agents should make use of the 
cross-liability plan that is freely used 
in claims involving two or more cars 
of large fleet operators. He told of a 
case in which an insured driving a truck, 
who was following his wife in the 
family car, crashed into her machine 
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when she stopped suddenly at a stop 
sign. He contended that this cross- 
liability advantage should be given to 


the smaller insured just as it is applied 
to fleet operators. 

The higher insurance rates for age 
25 and younger drivers also came up for 
airing. The advantages of father and 
son and father and daughter meetings 
to educate the teen-agers and other 
young folks regarding the need for more 
careful driving was brought out. 

GMAC and other automobile dealer 
competition was given considerable at- 
tention and agents from many sections 
told how they successfully meet this 
situation by close cooperation with the 
home town bankers. The action of bank- 
ing and insurance supervisory officials 
in some states in compelling a break- 
down in financing costs in purchase of 
new cars on the installment plan, re- 
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vealing the premiums paid for insurance 
and the interest and service costs on the 


loan, also have been helpful, it was 
brought out. 
Other matters taken up included the 


application of the wage and hour law 
to agencies, including workers paid both 
salary and commissions; handling of 
credit in small agencies, the commercial 
limited classification as it is applied to 
station wagons, split commissions on 
interstate business, specific and provi- 
sional insurance on the same risk. 

On the question of whether officers, 
executives and stockholders of manufac- 
turing and contracting companies may 
be held personally liable for damages, 
under certain circumstances, some of 
those present were very much surprised 
to learn that the courts held that they 
are in at least 10 cases recently decided. 
It was brought out that they can be 
protected under liability policies through 
proper endorsement with only a small 
additional premium. 

The liability of school teachers, espe- 
cially those in manual training or trades 
shops and athletic directors also came 
up and it was stated that a teacher’s pol- 
icy has recently been brought out by 
some companies. 


AGENCY MANAGEMENT 








Tuesday morning featured a forum on 
agency management, with Robert Max- 
well, Texarkana, presiding. Particiy ants 
were J. M. Hennessy, Louisville; C. M 
Hunt, Nashville; Max Staley, Wichita: 
Leon Wernitz, Fort Smith, Ark., and 
Oscar Beling, New York, superintendent 
agency systems Royal-Liverpool, who 
acted as moderator in the discussion 
which followed. 

Mr. Hunt described the filing system 
of his office, saying that he has adhered 
to the same basic system of filing under 
a customer index for 25 years, although 
he has expanded it to a system of a 
folder for every policyholder. He em- 
phasized the importance of maintaining 
a monthly recapitulation of policies and 
new premiums gained and lost, which he 
called the best way ior an agency to 
know how it is going. A straight com- 
parison of premiums is distorted by term 
contracts, but the other way is sure. He 
said that even during the depression it 
was a comfort to know exactly where 
his office stood and it knew just when 
it had turned the corner. He advocated 
getting the best office force possible and 
paying employes well and not going for 
large number of brokers and solicitors at 
the expense of profit. 


Agency Expenses 


Mr. Werntz, discussing agency ex- 
penses, pointed out that commissioners, 
under rating laws, may indirectly regu- 
late commissions by regulating expense 
factors. He said agents must be pre- 
pared to prove that their commissions, 
like rates, are not unreasonable, inade- 
quate or unfairly discriminatory and 
urged agents to keep their records in 
such manner that the facts can be estab- 
lished. To this end, he urged complete 
cooperation with the N.A.I.A. commit- 
tees on agency management and com- 
missions. 

Mr. Hennessy spoke on collections, 
outlining the methods different agents 
have used for this purpose. 

Mr. Staley discussed the methods of 
his office in training new producers, em- 
phasizing that good training means that 
an office will spend at least twice the 
commissions produced by a new man 
for two or more years. His office starts 
a new producer off with an elementary 
correspondence course and sends prom- 
ising men to a company training school, 
holding this out as an inducement to 
make good during the _ preliminary 
months. While a man is at the school 
the agency pays his salary, traveling ex- 
penses and an additional living allow- 
ance. After that, a man is assigned a 
volume of renewal business for serv- 
ice and is put on an annual sales quota, 
under a salary and bonus arrangement. 


He is encouraged to study for the 
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C.P.C.U. designation and to keep UD on 
the business through the medium of 
services and study. Mr Staley said 
that both producers and inside em. 
ployes participate in the profits of his 


agency and maintained 
discussion of agency finances and the 
formula by which bonuses are deter. 

mined is essential to maintain morale 
Mr. Beling, before throwing the meet. 
ing open to questions, talked on the jm. 
portance of efficiency in oj perations, He 
told of one case he witnessed in whic} 
an agent kept a client on the ‘phone for 
7¥2 minutes while trying to find w hether 
had extended coverage and another 
minutes looking up his burglary in. 
it took his 


In another 

30 minut es to assem le the facts 

carried by one insured 
Since the customer is the backbone 9; 
the agency, Mr. Beling recommende; 
building all files around line cards, point. 
that this will also make agency 
familiar with customers 
in their dealings 


} 
that a frank 


he 
four 
surance. 
agency 


on 


test, 


six policies 


ing out 
employes 
better 
them. 

I. Wolff, Chicago, 
agents are adequately 
out the need for 
bile liability, 


salesmen wit! 
asked how many 
insured, pointing 
non-own ership automo- 
accounts receivable, yalv- 
ale papers, and omissions insur- 
ance. Mr. Beling added fidelity bonds 
to this, telling some cases Of serious de- 
falcations. The question was asked 
whether agencies which train solicitors 


errors 


exact a pledge of no competition from 
them. Mr. Staley said his firm does not 
and a show of hands indicated that few 
agencies do so. Mr. Maxwell said his 
agency does this only with men it sends 
to training schools and _ that these 


pledges are for two years only. 

The meeting was preceded by the an- 
nouncement O. S. Johnson, N.A.LA. 
president, on the resignation of C, P 
Butler as executive vice-president, and 
the remarks of Mr. Carter, which are 
reported elsewhere in this issue. 


Valuation Group 
Pounders Wm. Penn, 
Rhode Island Bonds 


Consideration of arriving at a value 
tion for a series of 4% debenture bonds, 
1950-63, issued by Doeskin 
formerly San-Nap-Pak Mfg. Co., was 
discussed at the March meeting of the 
subcommittee of the N.A.I.C. committee 
on valuation of securities. A suit is pend- 
ing in New York supreme court charg- 
ing that the bonds were illegally issued 
and for no consideration and until that 
suit is decided there is a question as 0 
the value of the bonds. The valuation 
placed on the bonds is important to the 
which hold about $2 million and $750,000 
of the bonds, respectively. 

Lowell M. Birrell, chairman of Doe 
skin Products, appeared before the com- 
mittee and described the operations ant 
progress of the William. Penn, which tt 
owns through the National of Denver. 
He said the company is not enjoined 
from paying principal or interest on the 
debentures and told the oma 
that he would recommend to his board 
that it authorize payment of counsel to 
be selected by the subcommittee to & 
plore for it the legal ramifications of the 
suit and its probable disposition. : 

William Penn also holds notes 10 
$360,000 of Bartels Brewing Co. ane 
$235,000 of Claude Neon, Inc., which the 
subcommittee instructed its staff to 
study. Harrington of Massachusetts 
heads the subcommittee. 
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analysis department of Fire Associa- some gift of a Ford automobile by 
tion, will be the principal speaker. The Leslie H. Cook of the reinsurance of- 
cochairmen in charge are J. R. Clements, fice of Leslie H. Cook, Inc. Master of 
—_— ae , : . Sr., New Hampshire Fire, and K. S. ceremonies was Benjamin A. Groves, 
EJ Carter Is Retiring pointed special agent and engineer for Wernitz, Home. life department manager. 
» the San Joaquin Valley territory, with 


fom Michigan Field 


E. J. Carter, state agent in Michigan 
for Scottish Union, will retire on pen- 
sion May 1. a> 

Mr. Carter began his insurance career 
with Texas Inspection Bureau_in 1903. 
He joined Scottish Union in Michigan 
jn 1932. 

He will be succeeded by John J. 
Byder, whose appointment was an- 
nounced last week. 


Winterbotham with London 


Arthur G. Winterbotham has been ap- 
pointed special agent in southern Cali- 
fornia for London Assurance. He will 
work with Arne J. Ulvilla, Los Angeles 
manager. 

Mr. Winterbotham is a veteran of 25 
years in the business, having started 
with Royal. When he left that organiza- 
tion in 1945 he was manager of the 
Pacific Coast claims department. Re- 
cently he has been in the field in south- 
ern California for Planet. 


London Field Men Gather 


Field men of London Assurance and 
Manhattan F. & M., who supervise east- 
ern, southern and midwestern territories 
are attending the group’s annual field 
conference at Hotel Commodore, New 
York. Sessions opened Tuesday morn- 
ing and will continue throughout the 
week. 


Milan, Tenn., Is Inspected 


There were 32 field men and four from 
the state fire marshal’s office who con- 
ducted an inspection of all mercantiles, 
schools and churches at Milan, Tenn. 
Tennessee State Fire Prevention Assn. 
cooperated with the Exchange Club and 
the Lions Club. C. C. Rice of the H. P. 
Webb agency, headed the local agents’ 
committee and J. M. Hoffman, Jr., 
Royal-Liverpool, was chairman for the 
field men. 


Barlow Mich. Special Agent 


North British has appointed Robert 
G. Barlow special agent for Michigan 
with headquarters at 2188 National Bank 
building, Detroit. 

Since being discharged from the navy 
he has been with Michigan Inspection 
Bureau. He has a thorough knowledge 
of insurance engineering. 


Minn. Field Men to Rally 


Minnesota Fire Underwriters Assn., 
Minnesota Fire Prevention Assn., and 
Minnesota Blue Goose will hold joint 
annual meetings June 21-22 at the Pine 
Beach Hotel, Brainard. 


To Inspect Morris, Il. 


Illinois Fire Prevention Assn. has 
scheduled a town inspection for Morris 
on April 19. Heading the speaking pro- 
gram will be Richard E. Venor, fire pre- 
vention department manager of Western 
Actuarial Bureau, assisted by Leo Davis, 
petican, and R. K. Johnson, Aetna 

é. 

Arrangements were made by Herbert 
£. Endicott, Northern of London. 


To Meet With Fire Chiefs 


. Connecticut Field Club will hold a 

Chae meeting with Connecticut Fire 

we Assn. April 3 at New Haven. 
atthew M. Braidech, director of re- 

Search of National Board, will speak on 
ire Safety Intelligence.” 


Natl. Union Coast Changes 


gclew assignments in the California 
held for National Union Fire have been 
rg John Niven has been named spe- 
a! agent covering the northern part of 
‘he state, with headquarters at Sacra- 
mento, and Jack Lelich has been ap- 








headquarters at Fresno. Elmer Zuehlke 
is now special agent and engineer for 
the peninsula and south coast territory. 
He replaces Jack Wenborn and will 
make his headquarters at San Francisco. 


Hull to Visit Texas Ponds 


At a meeting of Alamo Blue Goose, 
San Antonio, plans for the annual dinner 
dance April 17 were announced. 

Ben Daugherty, past most loyal gan- 
der of the South Texas pond, a guest, 
announced that J. Ray Hull, most loyal 
grand gander, plans to attend the an- 
nual meetings of the four Texas ponds. 

Aubrey Reilly, Texas Insurance 
Checking Office, invited the members to 
attend the first anniversary party of 
the Austin puddle April 3. 


Reynolds Retires as Fla. S. A. 


W. Lee Reynolds, state agent for 
American in northern Florida, has re- 
tired on the company’s pension plan, He 
has been with American for 25 years and 
has left field service for health reasons. 

The north Florida field will be taken 
over by Gilford Ross, who has been as- 
sisting Mr. Reynolds for more than a 
year. 


Glens Falls Appoints Two 


Glens Falls has appointed Max My- 
rick special agent for Missouri at St. 
Louis. Mr. Myrick attended Wichita 
University and served in the air force. 
He was for four years with Kansas In- 
spection Bureau. 

Glens Falls has designated Stanley 
Elkins as special agent for West Texas 
at Dallas. Mr. Elkins was in the navy. 
He was employed by the Texas Insur- 
ance Checking Office and later with the 
State Fire Insurance Commission. He 
has been in the north Texas field for 
Automobile. 








To Inspect Indiana, Pa. 
Pennsylvania Fire Prevention Assn. 

will inspect Indiana, Pa., April 27. John 

M. Wolverton, manager research and 





Henne to Miss. Field 


E. G. Henne has been named special 
agent in northeastern Mississippi for 
Hartford Fire. He is taking over the 
territory until a successor to the late 
Charles E. Smith is named. 


Sherwood at N. Y. Field Club 


Donald Sherwood, general adjuster of 
National Board, will speak at the meet- 
ing of Suburban New York Field Club 
April 3 at Towers Hotel, Brooklyn, on 
“Agreement of Guiding Principles.” The 
same day the discussion group of the 
club will meet at Eastern Underwriters 
Assn. headquarters. 


Anthracite Hears Unionists 


The Anthracite Field Club of Penn- 
sylvania, meeting at Wilkes-Barre, 
heard two officials of the United Mine 
Workers union outline the activities of 
their organization. On April 25, an 
old-timers’ night will be held to honor 
veteran field men. 

An illustrated “Report of Progress of 
the Building Program for State and 
Private Hospitals,” was given by Rob- 
ert Palmer, senior deputy fire marshal 
of California, before San Francisco Blue 

se. 

The Sacramento Valley Field club 
met at Sacramento and heard Harry 
Mulvihill of the Periano agency at 
Stockton, give the agent’s view of the 
special agent. An executive meeting 
was held at which committee posts were 


~ CHICAGO 


JAMES WHITE ROYALLY TREATED 


Approximately 150 Travelers em- 
ployes and agency representatives at- 
tended a party Thursday evening hon- 
oring James White, who is retiring as 
casualty manager in Chicago after more 
than 38 years with Travelers. 

Mr. White was presented the hand- 

















Mr. White also received a_ scroll 
signed by all those attending and by 
those who had donated toward his gift. 
Attending from the home office were 
H. A. McKay, vice-president; Lester A. 
Klein, secretary of Travelers Indemnity, 
and John Angus, assistant superintend- 
ent of agencies. 

Mr. White is sailing for England 
April 8 and will join Mrs. White, who 
has been over there for several weeks. 
They will return to this country Nov. 15 
and make their home in the east. 


DIRECTS RBH ADVERTISING 


George S. Burrows has been appointed 
advertising manager of Rollins Burdick 
Hunter, Chicago. Mr. Burrows has been 
with the firm since 1947. He will con- 
tinue as manager of the audit and survey 
department. He is a graduate of Yale. 


$250,000 Little Rock Blow 


LITTLE ROCK—A small tornado 
ripping through the heart of downtown 
Little Rock and accompanied by driving 
torrential rain, caused an estimated 
$250,000 damage. Most of the damage 
was confined to plate glass show win- 
dows, awnings, signs, and cooling 
towers. A number of houses and busi- 
ness buildings were partially unroofed 
There were sporadic instances of more 
serious damage. 

General Adjustment Bureau has set 
up an emergency office at 824 Main 
street and is bringing in additional ad- 
justers from other states. 


Subrogation Bill in N. Y. 


A New York bill has gone to the gov- 
ernor which would permit insured per- 
sons, corporations or associations which 
have executed loan or subrogatior re- 
ceipt, trust agreement or similar instru- 
ments, to sue without joining persons 
for whose benefit action is prosecuted. 
This means that insurer need not be a 
party to the subrogation action. 














Insurance Women of San Antonio had 
fire department officials as guests. They 
gave a demonstration of the dangers of 
ignition of gasoline and its explosive 
character. 
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1949 Market Quotations of Bonds and 
the assets would be $9,217,049.29 and 
plus $3,728,396.27. i 


United States Trustee 
Bankers Trust Co., New York 
FIRE & ALLIED LINES 
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CENTURY 


INSURANCE COMPANY, Ltd. 
Established 1885 
UNITED STATES BRANCH 


Securities carried at $640,392.40 in the 
above statement are deposited for purposes required by law. 





Assets 
$ 2.876,441.30 amis U. S. GOVERNMENT BONDS an! ,, © ieee 
279,406.55 OTHER BONDS pate: 70,063.75 
1,495,660.00 na STOCKS dation 838,010.00 
tk) ae anon CASH IN BANKS AND OFFICE 375,383.15 
548,729.95 PREMIUMS RECEIVABLE (Not over 90 days due) iia aipalliaia 180,961.93 
101,387.53 ACCRUED INTEREST AND OTHER ASSETS =casiaats 34,203.91 
$9,194,407.45 savannas eee $2;006,062.34 } 
Liabilities 
$  1,382,198.40 RESERVE—For Unpaid Claims $ 345,549.60 
PES RESERVE—For Unearned Premiums cinencasinii 906,049.25 
482,257.65 _..... RESERVE—For Taxes and All Other Liabilities scieieisaeinaiias 147,861.52 
$5.488,653.02 academe TOTAL LIABILITIES -_ $1,399,460.37 
$ 500,000.00 STATUTORY DEPOSIT $500,000.00 
3,205,754.43 NET SURPLUS 766,601.97 
ON — SURPLUS TO POLICYHOLDERS 1,266,601.97 
$9,194,407.45 ae $2,666,062.34 
Bonds and Stocks valued on basis approved by National Asso- Bonds and Stocks valued on basis approved by National Asso 
ciation of Insurance Commissioners. If actual December 31, ciation of Insurance Commissioners. If actual December 31, 


Stocks had been used 
the policyholders’ sur- 
JOHN STREET . 
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The | 
PACIFIC COAST 


FIRE INSURANCE COMPANY 
Established 1890 
UNITED STATES BRANCH 
FINANCIAL STATEMENTS—DECEMBER 31st, 1949 
(As Reported to New York State Insurance Department) 


1949 Market Quotations of Bonds and Stocks had been used 
the assets would be $2,665,245.87 and the policyholders’ sur- 
plus $1,265,785.50. 
above statement are deposited for purposes required by law. 


NEW YORK 7, N. Y. 
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Securities carried at $666,241.60 in the 


LAWRENCE J. TILLMAN 


United States Manager 
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What Shall We Name the Baby? 


At the wind 


with 49 


present rate, we 
different 


the kind of insurance 


may 
designations for 
that 
for the 


up 
a state com- 
pels employers to buy benefit 


of employes disabled by non-occupa- 


tional accidents or illnesses. 
If some sort of order is not brought 


out of this threatened chaos the -result 
is going to be as baffling as the vast 
number of alphabetical agencies of the 
early days of the New Deal. 

Thus far we have unemployment 
compensation disability, or U.C.D., in 
California; temporary disability benefits, 
or T.D.B., in New Jersey, and disa- 
bility benefits law, or D.B.L. in New 
York. If other states feel such pride 


in their originality that they must create 
their own designations for this type of 
adopt such laws, there 
combina- 


coverage as they 


are going to be some weird 


tions of names and an array of initials 
that none but the most expert experts 
There is even the 
possibility that a set of 
thing in one state 


just 


can hope to master. 
nightmarish 
initials will mean one 
and another in another, 
initials “A.M.A.” stand for both Ameri- 
can Medical Assn. and Man- 
agement Assn. and perhaps a few other 
organizations as well. ; 
fact that workmen’s 
tion has become widely accepted as the 
standard for that sort 
coverage indicates that there is no need 


the 


as 


American 


The compensa- 


designation of 


for each jurisdiction to have its own 
special name for this coverage, even 
though there may be a considerable 


variation in workmen’s compensation 
laws from one state to another. 
many of will face 


this multiple name problem if the trend 


Insurers, which 


is not headed off, should take the initia- 


tive in bringing about the use of a 
name that will be generally acceptable, 
descriptive of the coverage, and free 


from connotations that would result in 
misunderstanding among the public or 
discredit the insurance 


to companies 


leading part in 
want 
sickness 
certain of a 


If the companies take 
for the 


e disability 


lame for 
1efit 


more 


plugging they 


thes be or cash 


laws, they will be 
having a name 
mind im- 


the 


good break and avoid 


the public 
other 
actually is. 


selected which in 


plies something than what 
coverage 

Whatever selected should 
against being misunderstood. 
Particularly, it should not give the idea 
that it applies to occupational disability. 
indicate that it covers 
and that there 
need not necessarily connection 
with state unemployment compensation 
compensation, re- 
be 
administrative Some 
of this, of will take educational 
but right kind of 
name will help substantially. 


name is 


be proof 


It should clearly 
both illness and accident, 
be any 


or with workmen's 


gardless of how the plans may set 


up for purposes. 
course, 
efforts having the 


Perhaps the name _ should _ indicate 
that the law requires that only a statu- 
tory minimum of coverage be provided. 
It should name like social 


which gives some the impres- 


not be a 


security, 


sion that they need not worry about 
privately insuring their retirement in- 
come. The designation should avoid 


giving people the impression that some 


law governmental body is giving 


anyone something for nothing. 


or 


If private plans include additional 


benefits, such as surgical, hospital, de- 


pendents’ coverage, or group life, those 


covered should know that they are 
the law 


getting 


get- 
and 
because 
What- 
certainly 
that 
national 


ting more than requires 
that they 


their plan 


are more 


is privately insured. 


ever name is adopted should 


avoid giving the public any idea 


the law is part of so-called 
health 


Let’s 


insurance. 
have a name that describes the 
briefly, 


and in language that won't sound tech- 


coverage accurately, adequately, 


nical to the layman. 


Seniority and Older Workers 


The insurance business, fire especially, 


but casualty and life also, has _ been 


charged with abject obeisance to senior- 
the 
nel and executives, and in the upgrading 


ity in development of key person- 


of personnel generally. They have been 


criticized for having older executives at 


the top who hang on long after 65. They 


must be made as to promotion, all the 
executive has to do is to see that Bill 
Jones has been with the company 5% 
years and his competitor for the ad- 
vancement has been with the company 
only five years. Bill Jones gets the call. 


but neverthe- 
less one of the attractions of seniority as 


This is oversimplification, 


March 30, 1939 
what substitute is there for seniority? in it with great satisfaction. The eXecy 
Also, what is to be done with the great tive does not allow this. Salary ; : 


INCrease< 


number of middle aged and older per- the executive is frank jn cay. 


cecase— 





1: ; ae 
sonnel: so. He explains that the job is sat 
ee J atisfac. 
One executive has worked out a sub- tory today but in 10 or 20 years wi 
stitute for seniority which is about as the man’s need for money is gr 
“MP , - Ney 18 greates 
fair as possible to the person who may he will be too old to change pc oe 
~ ° © ° ‘ 5 ° . = SRALLS POSIt0n< 
be first in line in length of service but ral] . z 
ones Bis _ successfully and yet will have no fyty, 
second in capabilities. He selects the % 


G . where he is. 
best qualified for advance- 


or the 


person the 


Seniority should count, but only whe: 
ment, ff. 


whether he is the older 
But he does not wait until the 


other contestant for the higher position 


other considerations are equal, it shoy| 
not 


younger. 


be the deciding feature. After aj 


is so old he can’t go into the market what should the executive’s prime con. 
and do as well as he might have done Sideration be, welfare of the individual 
10 or 20 years previously. Of an office group? Or of the company 
He knows at all times who on his 25 4 Whole? 
staff is going where. He makes a selec- Obviously the supply of future geri. 
tion where one has to be made but well uses who are now 30 or 35 is as lim. 
in advance of the occurrence. He tells ited as it ever was. A few can expectt 
the loser of the decision. As he puts it, make the mountain top, many will not 
here are two men working at a job. Only No company, no matter how smal 
one position lies ahead. Both men are wants all of its people either officers o: 
not going to win it. very young men. The older, steady 
He does not “fire” the man who was workers, handled properly, provide a 


stabilizing influence, an important asset 


not selected for succession. But he does 

say he wants him to look for another both to the company and the economy 
job. He points out he would not have in times when there is an accelerated 
selected him in the first place if he had tendency to question all of the old pro- 


cedures and some of the old virtues. 4 
that attends its older workers 


not thought he was a good man. Conse- 


quently he does not want to lose him company 


from the business. He helps him find and hires some older ones may get bet- 
another job. The man may protest he ter results than from some of its 
likes his present job and will continue younger employes. 


PERSONAL SIDE OF THE BUSINESS _ 





Grover F. Miller of Miller Brothers football team and Mr. Farber was as 
agency, Racine, Wis., past president of sistant coach under F. J. O'Neil, w! 
Racine Insurance Board and Wisconsin later became president of Royal % 
Assn. of Insurance Agents, was honored demnity, and under Chick Meehan. M 


Farber was then providing his coaching 
services gratis. He was at the sam 
time casualty manager of the Syracus 
general agency of Bowen, Perry & 


ior his leadership in fire prevention and 
safety work at the annual dinner of Ra- 
cine Assn. of Commerce. 


W. S. Gibbons, Kansas 


manager of St. 


Paul F. & M., Wichita, is confined to his ag Mr. F — _ parol 
home with a recurrence of a gall blad- 4 — when “Buc 8. 
der trouble for which he went through Coach. 


surgery in Kansas City in the early win- 
ter. Mr. Gibbons is secretary of Kansas 


Kenneth §S. Ogilvie, assistant manage! 
of Western Underwriters Assn. and set: 











Fire Prevention Assn. and hopes to be retary of Farm Underwriters ene 
back in harness in time for the “model resented industry and insurance at th 
inspection” of Pratt April 5-6. annual meeting last week of the Michi 

Russell Moon, state agent of the gan Future Farmers of America 2 
Meserole group in Ohio, was in New East Lansing. Mr. Ogilvie made the tt 
York at the head office last week. sponse for the donors of scholarship 


and other awards to the F.F.A. and wa 


A testimonial dinner was tendered in 0 
* a given the degree of honorary state farm 





New York to Chris D. Sheffe, retiring me 
sie . o Chris Sheffe, re 8 er. Farm Underwriters Assn. devotes é 


U. S. manager of London Assuran 

Ae s Po pia tg? Ce good part of its pul blic relations prograi 
by the Lon-Man Guild and the London- A = 

ere 7 , oT to providing assistance and encourage: 
Manhattan Fieldmen’s club. The Lon- | 


ment to young farming groups. 





don head office was represented by : 
George G. Beamish, deputy general The only local agent attending 
manager, who presented Mr. Sheffe with Monday session of the N.A.I.C. co! 


mittee on rates and rating organizations | 
at Miami Beach was Rauland P. Smith 
of the Walter F. Smith agency at Tret 
ton, N. J. He was vacationing neath 
and decided to make it a busman’s holt 
day by taking in an insurance meeting 

Jewel H. Roberts, 


Fire Rating Bureau until his retireme@ 


a gift from the governor and court of 
directors in London. Other gifts were 
presented by associates in the U. S. 
branch. 

Superintendent R. E. Dineen of New 
York and W. J. (Boo) Farber, secretary 


of Louisiana Insurance Rating Commis- 


manager of Uta 


are criticized for some of the results of a policy is the simplicity of the founda- sion, were reminiscing this week at the ] ; cs 
this. policy. tion on which it is based. N.A.I.C. meeting at Miami about foot- last year, has been seriously ill wr 
‘iy - Ait i aig Z Sy 5 Jniversitv s > 28 still hospitalized. Although convales 
Admittedly, the rule of seniority is an Assuming that this is somewhat true ball at Syracuse Univ ersity some 28 st he — - Alt us ‘tted all 
ates 5 follow. WI i oe itl h ss Pe years ago. It was in 1922 that Mr. ing, Mr. Roberts is not permitted 4 
easy one to follow. en a decision and that there is room for improvement, Pjineen was manager of the Syracuse visitors. 
—_—) 
| eet a 
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———— 
FRANK M. CHANDLER, 59, head 
“the Chandler agency in Baltimore, 
ed suddenly at Baltimore Memorial 
ospital. Mr. Chandler is known na- 
nally as the founder of insurance 
-< having inaugurated the first such 
é at Indianapolis. He entered the 
insurance business in 1911 with Travel- 
ers as special agent and then became 





FRANK M. CHANDLER 


ssistant manager at Albany, N. Y. He 
came Indianapolis manager for Trav- 
elers and in 1925 went to Dallas as 
manager for that company. He joined 
New York Indemnity a few months la- 
ter as vice-president and western man- 
ager in Chicago. He subsequently be- 
ame assistant manager and then man- 
ger of the western department of Em- 
ployers Liability at Chicago. 

Mr. Chandler opened an agency at 
Baltimore in 1938 and recently served 
as president of the Binder Club of Bal- 





timore. He was a former director of 
the Illinois and Maryland associations 
f insurance agents. While in Chicago 


he was president of the Insurance Fed- 
eration of Illinois and chairman of the 
advisory council of that organization 
which helped develop the Illinois insur- 
ance code. He was a past president of 
the Insurance Federation of New York 
~—. 

son, Frank M. Chandler, Jr., is now 
assis — manager of the special risks 
lepartment of the New York city office 
of the Hartford Accident. 


Mr. Chandler started with Travelers 
as special agent, then became assistant 
manager at Albany, N. Y. 

DENLEY I. PRI ZST, Michigan 


supervisor and Grand Rapids branch 
manager of Underwriters Adjusting, was 
killed Friday night when his car left 
the road between Muskegon and Grand 
Rapids. He had been with U nderwriters 
Adjusting since 1923, all of his service 
veing in Michigan. He was current most 
loyal gander of Michigan Blue Goose. 

BENJAMIN HARRIGAN, retired 
president of Johnson & Higgins of 
Pennsylvania, died suddenly at his home 
at Philadelphia. 

H. TOWNSEND WILSON, 73, a 
member of the Prevost & Herring 
agency, Philadelphia, died there. He had 
been in the insurance business for more 
than 50 years and formerly was with 
Northern Assurance. 

DELOS D. SM YTH, 81, fuonder and 
chairman of the board of U tica Mutual, 
died at Utica. Mr. Smyth was president 
of the company until 1935 and was a 
mill supply manufacturer. He had been 
@ professor of municipal law and _his- 
tory at Hamilton college from 1895 to 
1940. 

HENRY SWIFT IVES, 68, formerly 
special counsel of Assn. of Casualty & 
Surety Executives, died at White Plains, 
N.Y. He obtained a law degree from 
University of Minnesota but on gradua- 


FieNATIONAL UNDERWRITER 


tion entered newspaper work and later 
Was secretary to the Minnesota tax com- 
mission, He campaigned for Harding in 


1920 and then returned to the St. Paul 
Dispatch. In 1922 he became secretary 
of Casualty & Surety Information Clear- 
ing House, predecessor of the present 
association. 


THEODORE G. HEYLIGER, who was 
for 20 years manager of the Boston 
claim ga eae nt of Columbia Casualty 
and Ocean Accident, died at 65. Mr. Hey- 
liger was a graduate of Northwestern 
law school. 

E. K. COFFMAN, 71, local agent at 
Slaughters, Ky., died there after an ill- 
ness of several months. His agency 
was formed in 1904. : 

2. F. LIVINGSTON, 63, manager of the 
loss appraisal department of Atlantic 
Mutual until he retired in 1948, died in 


Summerville, S. ¢ 
ROBERT C. HEC K, 27, special agent in 
Indiana for Fire Association, was killed 
when the plane he was piloting during 
his two-week training cruise with the 
Naval Reserve plunged into Lake Michi- 
gan, Mr. Heck was swooping low to 
drop a target guide and as he banked 
the wings touched the water and the 
plane disintegrated. 
EMIL C. HIRSCH, 63, 
underwriter in the New 
partment of Great American, 
a two years’ illness. 
ALEXANDER L. 
and 


chief 
city de- 
after 


assistant 
York 
died 


BRUDI, 75, father 
president of A. L. Brudi & Son, 





brokerage firm of New York, died at 
his home at Queens. He started in the 
business with the old Lloyds Plate Glass 
and later become New York r 
for New Jersey Fidelity & Plate 

He started in the agency and brokerage 


field in 1916. 
FREDERICK 5S. 
a member of the 
& Little of New York, died at his home 
in Brooklyn. Mr. Little had been a lead- 
er in the Insurance Brokers Assn. of 
New York from the time of its founding 
in 1895, and has held all offices in the 
organization. 
ERWIN M. 
president of 
Son 


LITTLE, 88, 
brokerage 


formerly 
firm of Goffe 


SIMPSON, 84, 
the William A. 
agency in Philadelphia, 
home in Germantown 
ness. Mr. Simpson, 
the agency for 
third generation of 
ate the firm. 

FRANK M. DUN‘ 
Downers Grove, 
Charles hospital at 

LEWIS J. JAFFEE, Philadelphia brok- 
er for more than 25 years, died while on 
a business trip to Fredericksburg, W. Va 

HARTWELL K. SHEELEY of the 
teynolds agency, Paris, Tenn., was killed 
when his car plunged over an embank- 
ment and overturned. 

MRS. MARY A. GRIFFITH, 
her retirement in 1932 was head 
special services department at the 
office of Continental Casualty, died at her 
son’s home at Elmwood Park, Ill. Mrs. 
Griffith had been with Continental for 18 
years and before that was secretary of 

‘asualty Underwriters Assn., the prede- 
cessor organization of the } National Bur- 


for 35 years 
Simpson & 
died at his 
after a long ill- 
who has been with 
65 years, represented the 
the family to oper- 


‘AN, 57, local agent at 
Ill., died at the St. 
Aurora. 


who until 
of the 
home 




















eau. 

By H. W. Cornelius, Bacon, Whipple & 
Co., 135 Se. La Salle St., Chicago 
March 27, 1950 

Div. Bid Asked 
Aetna Casualty ...... 3.00 99 102 
pT ey, . eer 2.20°* 63 65 
BOURGES cccccacace 2.50 63%4 65 
American Alliance ... 1.20* 264% 27% 
American Auto ..... 2.00 52 55 
American Casualty .. .80 17 18 
American (N. J.).... .90 21% 22% 
American Surety .... 2.50 §2 6 
re 2.40 61 63 
COMNGOR WIPO 0.6 vuieces .15* 24 25 
Continental Casualty. 2.50* 71 73 
Fire Association .... 2.50 66% 68 
Fireman’s Fund .... 2.60 91 93 
Firemen’s | ax BPizaa- ee 22 231% 
Glens Fal ix dai cae 2.20 53 aD 
Globe & Republic oe: ae 13% 
Great Amer. Fire.... 1.30* 30 
Hanover Fire ....... 1.60 4 
si gid. @ y's ere 3.00 118 
ee Bis Bae astecee 1.60 3614 
Ins. Co. of North Am. 3.50* 105 
Maryland Casualty .. .75 191% 5 
Mass, Bonding ...... 1.60 32 3316 
National Casualty ... 1.507 32 33 
National Fire ....... 2.50* 63 iD 
Natl. Union Fire..... 1.40 38% 40 
New Amsterdam Cas.. 1.30 42 44 
New Hampshire ..... 2.00 47 48% 
OREM TEVOT ncccscense 1.20 26% 28 
Ohio Casualty ....... 1.20 55 Bid 
Phoenix, Conn. ...... 3.00* 82 84 
Preferred Acc. ...... os 5% 6% 
i Pe rrr 1.40 33 3416 
mt. Paw F. & MM... <a 2.60 101 103 
Security, Conn. ...... 1.60 36144 38 
Springfield F. & M... 2.00 47 49 
Standard Accident ... 1.60 39 40% 
rig TT eee 12.00 487 497 
3 SAG 2: Seer 2.00 5D 5646 
Oy ee Pe ws vcewneswe 2.00 67 69 


*Includes extras. 


Mountain Chiefs 








Here are three of the four new officers 
elected at the annual meeting of the Rocky 
Mountain territorial conference of Insur- 
ance Agents at Colorado Springs. From 
the left they are, Jack Brandenburg, Taos, 


N. M.. vice-chairman; J. M. Christensen, 
Laramie, Wyo., chairman, and Foster L. 
Fritchle, Colorado Springs. vice-chairman. 


Her son, Thomas H. 
ante rwriter 

—_— ilty 

HARRY =. 


Griffith, 
at Chicago with 


is casualty 
Accident & 


BLOMQUIST, 58, 
local agent for many years, died 
there. Before opening his agency he 
was a member of the Minneapolis fire 
department. 

RIDGWAY L. ROWLEY, 66, past pres- 
ident of Society of Insurance Brokers of 
San Francisco, died at Oakland. He 
took a leading part in writing the $34 
million policy covering the San Fran- 
cisco-Oakland Bay Bridge and Treasure 
Island. 

ARTHUR C. 
Seibels, Bruce & Co. in 
New York office, died at Long Island Col- 
lege hospital. Mr. Baillie started his in- 
surance career in Halifax in 1897 and in 


Minne- 


apolis 


BAILLIE, 68, secretary of 


charge of the 


1903 joined Nova Scotia Fire. He went 
with Home in 1913 as Canadian agent 
and in 1921 went to the home office. He 
joined Halifax Fire in 1938 as general 
manager and went with Seibels, Bruce 
two years ago. 


Conn. Department Criticised 
by Organization Commission 


HARTFORD — Connecticut’ s insur- 
ance department comes in for consid- 


erable criticism in the report of the 
state government organization commis- 
sion. The commission’s recommenda- 
tions are now in turn coming in for 
many attacks at a special session of the 
general assembly convened to consider 
them. 


One of the project reports on which 





the commission based its suggestions 
for streamlining the state government 
says: 

“The top management of the insur- 
ance department is weak. . . There 
is no strong independence in the de- 
partment in its relationship with the 
larger insurance companies. Rate 
regulation is still nominal rather than 
real * 


Cites Inadequate Research 

Marver H. Bernstein of Princeton 
University, who wrote the project re- 
port, said it is the responsibility of the 
commissioner and other top men in his 
department to inspire an = regu- 


latory job. But, he said, the department 
exercised too little power over rates, and 
failed to do an adequate research job. 


To avoid the suspicion of collusion, 
he said, insurance department executives 
and staff members should be prohibited 
from serving also as private consultants 
to insurance companies. 

The commission proposes that the in- 
surance department be made a section of 
a recommended commerce department. 


Elected Directors of Universal 

John G. Tice, vice-president Talbot, 
Bird & Co., and T. J. Connellan, vice- 
president National City Bank, have been 
elected directors of Universal and Uni- 
versal Indemnity. 


Boston in New Quarters 


LANSING, MICH. — Boston’s west- 
ern department offices have been moved 


into new quarters on the second floor Ot 


the former Strand hotel here after sev- 


eral months of remodeling 

The new location provides between 
12,000 and 13,000 square feet of floor 
space, about 2,000 more than were in 


the former quarters. 


The agency of Edward S. Yeaton of 
Seattle, who died Feb. 9, has been pur- 
chased by the Tripple agency 





POSITIONS 
OPEN 


H. O. Cas. Undtr. $600. 
A. & H. Supervisor $500. 
Fire Special Agent $500. 
Fire & Cas. Undtr. $500. 
I. M. Br. Manager $500. 
Fire & Cas. Sales $500, 
Aviation Underwriter $500. 
Cas. Special Agent $425. 
Br. Claim Manager $425. 
Fire Accountant $400. 


FERGASON PERSONNEL 
330 S. Wells Street HArrison 7-9040 
Chicago 6, Illinois 
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18 
Ask U. S. Action in 
Rhode Island Case 


(CONTINUED FROM PAGE 1) 

Mr. Bergson we complained against acts 
which we allege amount in law to a crim- 
inal conspiracy on the part of certain state 
insurance officials in connection with the 
affairs of Rhode Island Insurance Co. We 
are of the opinion that there is federal 
jurisdiction here and we gave examples 
of conduct which, in our opinion, con- 
stitutes conspiracy. We are greatly satisfied 
with the results of the conference and we 
plan to make our files fully available to 
the Department of Justice. The Rhode Is- 
land state officials believe that it is their 
duty to call for federal assistance for the 
protection of any Rhode Island industries 
when state action is inadequate.” 


State vs. Federal Regulation 

Mr. Powers declined to specify further 
as to states or examples of conduct 
to which the state officials object. How- 
ever, he did state that he had given 
much thought to the matter of state 
as against federal regulation of insur- 
ance and the possible effect of this 
move on that division. Mr. Powers was 
for three years chairman of a special 
legislative committee named to go over 
Rhode Island laws after the S.E.U.A. 
decision and he recognized that the 
problems were so complex that if the 
states were to retain complete sover- 
eignty there would have to be great 
and friendly cooperation between the 
states. He still questioned if the states 
could maintain exclusive sovereignty. 
Once insurance was held commerce, he 
wondered if it could remain entirely 
aloof from federal legislation bearing 
on interstate commerce. 

He said he and the other two state 
officials considered the problem what 
to do when there is an insurance busi- 
ness domestic to Rhode Island that 
complies completely with the laws of 
that state but on which enterprise other 
states place burdens not imposed by 
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Rhode Island. The officials can shrug 
their shoulders and say they have gone 
as far as possible. They felt on the con- 
trary that here they do have a further 
obligation to the Rhode Island enter- 
prise and they are attempting to dis- 
charge it. 

Mr. Bergson would not say whether 
or not any investigation is being or 
will be made. He pointed to a depart- 
mental policy of never stating what it 
is investigating, and amplified by say- 
ing that the fact of no such statement 
being made in this case signifies neither 
that the investigation is or is not being 
made. 





Preferred Fire Correction 


In the table showing the fire company 
1949 statement figures in tabloid ap- 
pearing in the March 16 issue, the re- 
insurance reserve of Preferred Fire was 
shown as $92,094, whereas it should be 
$258,109. 


Barrett Mattingly of St. Louis was a 
popular figure at the N.A.I.C. conven- 
tion at Miami Beach this week. He is 
Republican national committeeman from 
Missouri and is interested in American 
Bankers Insurance Co. of Miami. 

The southwestern Ohio service office 
of Great American, formerly officed with 
the Fred E. Hukill, Jr. agency at 2090 
Sherman avenue, Norwood, Ohio, has 
established its own office at 2089 Sher- 
man avenue. P. Paul Desmond con- 
tines to serve as manager with John E. 
Peterson as special agent. ~ 

Fred E. Hukill, Jr., agency, has moved 
to 2104 Bennett avenue, Norwood, Ohio, 
in the Norwood-Hyde Park bank build- 
ing. Mr. Hukill, the founder of the 
agency, still retains ownership but the 
office is manager by William C. Sellers 
who has been with Mr. Hukill for 20 
years. 

Standard of New Jersey has declared 
an extra quarterly dividend of $1 a 
share. Regular is $1 a quarter. 


Ponder Multiple 
Location Problems 


(CONTINUED FROM PAGE 12) 


connection with the fire insurance 
profit formula. 

Much interest was indicated in the 
status of Commissioner Harrington. 
His term as Massachusetts commis- 
sioner expires April 6. 

The committee dealing with the in- 
stallment payment of the term premium 
has lost any sense of direction in view 
of action of Superintendent Dineen of 
New York in ruling that this is not a 
rating but a credit matter and appar- 
ently leaving the door open for the 
companies to move in this area in free- 
dom. 

Insurance Superintendent Jorge Front 
Saldana flew in from Puerto Rico. 
Other commissioners that were early ar- 
rivals were Murphy of South Carolina 
and Leggett of Missouri. Commissioner 
White of Mississippi arrived for the 
Tuesday sessions. 


Rating Committee Sessions Continue 


The rates and rating organizations 
committee was in a huddle off and on 
during the day, in the meeting room 
in the Delano, around the pool and even 
in the surf but by Wednesday the com- 
mittee had not reached a decision. 

Commissioner Larson of Florida held 
a session of the auto finance committee 
and the decision was to keep the situa- 
tion under scrutiny until the June meet- 
ing. There were reports that the auto 
finance insurers have not been living up 
to the code of conduct to which they 
have subscribed. 

While the rating deputies of zone 3 
were engaged in deliberations Wednes- 
day, many of the camp followers in- 
vaded the gulf stream for fish, the en- 
trepreneur being Vestal Lemmon of 
National Assn. of Independent Insurers. 
American Bankers of Miami will be host 








—— 


Thursday at a dinner and Jaj Ajj 
games. American Title & Insurance 
gave a luncheon and race track party. 


Garage Loss at Chicago to 
Cost Insurers $150,000 


A fire at the truck and sales service 
garage of International Harvester Co 
at 3333 Archer avenue, Chicago, that 
was advertised in the daily papers as 
worth $1 million, actually will cost the 
insurance companies only about $159. 
000, while the loss in total is Probably 
worth approximately $400,000. 

International Harvester is self-insyrer 
on its contents of the building, which js 
leased from William Fullerton. The 
company had approximately 75. trucks 
in the structure. There were 15 to 
trucks not owned by the Harvester Co, 
and it is estimated that these are insured 
in various companies for an average oj 
about $2,500. 

The building suffered a loss total to 
insurance of $100,000. The insurance was 
in four $25,000 policies with Atlas, 
Richmond, Transcontinental and North- 
ern of London. It was written through 
the R. E. Hannifin agency. 

The fire was a spectacular affair, re- 
quiring a 5-11 alarm and 57 pieces of 
fire equipment were called to the scene, 


Inspect Willmar, Minn. 


Minnesota Fire Preventien Assn. 
inspected Willmar. State Fire Marshal 
Lund talked at the evening meeting and 
banquet. The association will inspect 
Jackson on April 27. 








William Graham, home office under- 
writer for Merchants of New York, was 
killed when the car in which he was 
riding was struck by a dump truck out- 
side of Saratoga, N. C. A hihaver, 
executive special agent, Atlanta, who 
also was riding in the car, was seriously 
injured and spent three weeks in a hos 
pital at Wilson, N. C. He is now at his 
home at Atlanta but will be incapacitated 
for at least another month. 
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Minimum Benefit 
Rules Hearing in 
Cal. Inconclusive 


Sessions Heated at Times 
—Companies Hopeful 
for Modifications 


LOS ANGELES—Features of the 
regulations proposed by Commissioner 
Downey of California to implement the 
minimum benefits law for A. & H. in- 
surance passed by the last California 
legislature which are regarded as ob- 
‘ectionable were pointed out in consid- 
erable detail by company men at a four- 
dav informal hearing here. Whether 
there will be such modifications made 
as will make the regulations more ac- 
ceptable is still uncertain, but at the 
conclusion of the hearing the company 
representatives were quite hopeful of 
favorable action. ; 

They were somewhat disappointed at 
the form taken by the proceedings. They 
had expected an informal conference at 
which they could sit down with depart- 
ment representatives and thresh out the 
points of difference but instead it was 
what was designated as an informal 
hearing, but a hearing nevertheless, at 
which the industry men put their cards 
on the table but there was no commit- 
ment as to what the department attitude 
would be. However, the department 
representatives took copious notes on 
the points made and indicated that they 
will be given full consideration. 


Hearing Acrimonious at Times 


The discussion verged on the acri- 
monious at times, especially when offi- 
cials of California companies who had 
been in on the discussions at the time 
the law was passed declared repeatedly 
that the regulations as drafted would 
put back into it provisions that had been 
eliminated at that time. 

Commissioner Downey did not take 
part in the hearing but was present at 
one session and made a brief talk. Frank 
Fullenwider, chief of the compliance 
and legal division, conducted the hear- 
ing. J. R. Maloney, chief assistant com- 
missioner; J. Mehlman, actuary and 
Joseph D. Thomas, deputy, also repre- 
sented the department. 

All sections of the 36-page draft were 
discussed except those dealing with ad- 
ditional insurance (where it is desired to 
Write supplemental pclicies for those 
under UCD or having other coverage.) 
That section alone covers eight pages. 


Reduction in Minimums Sought 


_ It was the unanimous opinion of those 
im attendance that if the proposed mini- 
mums could be reduced to $10 per week 
or $40 per month for disability, $3 per 
day hospital for 21 days, $5 to $100 for 
surgical schedule, $500 for accidental 
death and $100 for blanket medical, with 
one-half these amounts for industrial 
Policies, no rules for additional insur- 
ance would be required. It was felt that 
Me proposed rules for additional insur- 
ance were so complicated that little such 
Msurance would be written if the higher 
Proposed minimums are required. 

The companies will be given another 
$pportunity to present their views at or 
xelore the formal hearing, which will 
probably be held some time in May. A 
‘ommittee was appointed, which will be 
consulted in the redrafting of rules and 
regulations for presentation at the for- 
mal hearing, composed of O. J. Myers, 


Morrill Leaves N. Y. 
Dept. for State Farm 


Deputy Superintendent Thomas C. 
Morrill of New York has resigned and 
will join the State 
Farm companies of 
Illinois as director 
of research. 

Mr. Morrill joined 
the department in 
1945 as assistant to 
Superintendent Di- 
neen, and was ap- 
pointed deputy in 
1947. Previously he 
was for many years 
an analyst and edi- 
tor with A. M. Best 
Co. 

In addition to re- 
sponsibil- 
ity for press relations and supervision 
of personnel, Mr. Morrill has been in 
charge of research for the department, 
including development of the uniform 
accounting program. 

He also participated in the work of 
the commissioners’ subcommittee on un- 
derwriting profit and was active in de- 
veloping the program now under way 
for obtaining cost-by-size-of-risk data on 
compensation. He recently issued a re- 
port on fire term discounts and was co- 
author of the department’s report on in- 
surance supervision and practices in 
England. 


State Farm Makes Rate Cuts 
for Missouri, Nebraska 


Auto insurance rate cuts for Missouri 
and Nebraska have been announced by 
State Farm Mutual Automobile. The 
company previously had put in effect 
substantial cuts for Illinois. 

In Missouri the reductions will be up 
to 10% on bodily injury and property 
damage and from 10 to 25% on com- 
prehensive and collision. 

In Nebraska there is up to a 25% cut 
for bodily injury and property damage, 
up to 20% for comprehensive coverage, 
and from 10 to 25% on the various col- 
lision coverages. 


Anchor in Multiple Field 


Anchor Casualty has amended its ar- 
ticles of incorporation to provide for 
multiple line underwriting. The com- 
pany has declared a semi-annual divi- 
dend of 40 cents a share On common 
stock payable March 31 to stock of 
record March 21. 


Dorsett, Allen N. Y. Speakers 


NEW YORK — A large number of 
insurance men are speakers and session 
chairmen at the annual Safety Conven- 
tion and Exposition here this week, in- 
cluding J. Dewey Dorsett, general man- 
ager, and Robert J. Allen, chief traffic 
engineer of Assn. of Casualty & Surety 
Companies. } 

Aetna Casualty and Metropolitan Life 
have exhibits. 





T. C. Morrill 








Occidental Life; Arnold Brown, Metro- 
politan Life, San Francisco; Ray Sco- 
field, Massachusetts Bonding, Los An- 
geles, and George W. Kemper, Fire- 
man’s Fund Indemnity. 

There were about 40 in attendance, 
most of them Californians. In addition 
to the officials of California companies, 
the chief spokesmen were C. O. Pauley 
and John P. Hanna of H. & A. Under- 
writers Conference and J. F. Follmann, 
Jr., Bureau of A. H. Underwriters. 
Company men from outside the state in- 
cluded George F. Manzelmann and 
A. E. Forrest, Jr., North American As- 
cident; U. R. Wellman, W. P. Anderson 
and Frank J. Kelly, Mutual Benefit H. 
& A.; J. E. Taylor, National Life & 
Accident; R. C. Mahan and H. W. 
Yount, Liberty Mutual. 





BOND IS $45,000 


$300,000 Shortage 
Breaks Small 
Town Mich. Bank 


Troubles of small-town banks made 
the headlines again this week when a 
$300,000 shortage in the Westphalia 





State Bank of Westphalia, Mich., was 
uncovered. The loss exceeds the bank’s 
capital and a fidelity bond in the 


amount of $45,000 with Michigan Surety. 
The bank will be taken over April 3 by 
the Maynard-Allen State Bank in Port- 
land, Mich. Federal Deposit Insurance 
Corp. will advance approximately $1 
million to protect the depositors and 
make the transfer possible, it has been 
announed. 

Cashier Robert Bohr accounted for 
the shortage, according to newspaper 
reports, by stating that he knew many 
of the accounts were overdrawn but did 
not regard it as serious because he had 
known all the depositors for many 
years. “I am confident that those who 
are overdrawn will pay up,” he declared. 

All those who are overdrawn have 
been contacted, Bohr added, remarking 
that “I can’t see where anyone will lose 
anything.” 

Westphalia, Mich., is a town of 386 
population. There are two agencies in 
the town, that of Robert F. Bohr and 
the Spitzley & Bohr agency. The bank 
bond was written through the Spitzley 
& Bohr agency. John B. Spitzley is 
president of the bank. William Bohr, 
the father of the cashier, is a bank di- 
rector. Mr. Spitzley is a director of 
Michigan Surety. 


F.D.I.C. Explanation of Loss 


According to the newspapers, M. T. 
Harl, chairman of the F.D.I.C., has a 
different explanation for their losses 
than the one given by Bohr. He said 
that a depositor went to the bank last 
week to make a substantial withdrawal 
from his savings account and the assist- 
ant cashier examined his pass book and 
the bank records and informed the de- 
positor that the bank’s books didn’t 
show any money in his account. Mr. 
Har] is said to have added that the 
president, John B. Spitzley, was not ac- 
tive in banking operations and had no 
connection with the shortage. Mr. 
Spitzley has been vacationing in Florida. 

According to those connected with 
the bank, no claim has been filed against 
Michigan Surety, although the company 
has been advised of the situation. 

Losses under bank bonds in recent 
weeks have grown to alarming propor- 
tions. Bond underwriters feel that the 
days of stiff underwriting will return 
with bank diagrams and a count of em- 
ployes required with every application. 
Many of the companies are unloading 
by reinsuring a heavier part of their 
bond business, and it is said that the re- 
insurance market is still receptive. 

A few of the companies are taking 
more drastic steps and canceling busi- 
ness that was not strictly underwritten 
in the first place. 

Bankers are being criticized for their 
internal audits which frequently allow 
the person stealing money to be in 
charge. C.P.A. audits are being recom- 
mended. 


Votes Building Bond Use 


New York City board of education 
has voted to require bid, performance 
and payment bonds on school construc- 
tion. Use of bonds was abolished by 
the city charter in 1938. The present 
action is for a one-year trial. 


Abbott, president of the 


Chris J. 
Abbott Co. of Hyannis, Neb., cattle 
breeding concern, has been elected a 


director of Mutual Benefit H. & A. 





Commissions Sole 
Topic at Casualty 
Agents Regional 


Sawyer, Harrington, 
Price, Earls, Delaney 
Are Heard at Atlanta 
ATLANTA—Commissions 


the 
meeting of National Association of Cas- 


were the 


sole subject discussed at regional 


ualty & Surety Agents last week here. 
The topic was covered from many 
angles by a battery of well prepared 


speakers. Subjects of the speakers in- 
cluded 


sion wars, 


countersignature laws, commis- 


and suggestions for changes 


in the commission setup. 
The agents were welcomed by Com- 
Georgia, 


missioner Zack D. Cravey of 





H. R. Price, Jr. T. W. Earls 
who affirmed his belief in state regula- 
tion and described the actions of his de- 
partment to maintain state control. 
_Holton R. Price, Jr., St. Louis, asso- 
ciation president, said in his address 
that insurance is dangerously close to 
a controlled industry. He urged that 
no further laws providing specific con- 
trol powers for government be passed 
and instead there should be an effort 
to abolish or “loosen up” present laws. 


Effect of All-Industry Bill 


The all-industry bill is a case 
Mr. Price said. Public law 15 was 
passed to stimulate competition, not 
strangle it; but if anything, the trend 
is toward a rate monopoly blessed by 
the states and damned by the buyer. 
The words “regulate,” “unfair discrim- 
ination,” “uniformity of coverage and 
rates” are heard on all sides, he added, 
suggesting that perhaps, de-regulation, 
fair discrimination and less uniformity 
of coverage and rates might be in order. 

Mr. Price remarked that one buyer 

has warned that the “inflexibility and 
inconsistencies” of the all-industry laws 
could very well be the cause for federal 
regulation. — The buyer said he wanted 
no part of federal bureaucracy in in- 
surance and described his position as 
a buyer in not having any voice in the 
xing of rules, in the rate changes or 
in the wording of the forms of contracts 
used. 
_.. I find myself in complete agreement. 
The very name ‘all-industry’ surely 
should include the buyer,” Mr. Price 
declared. ; 

Insurance, Mr. Price warned, must 


in point, 


refrain from actions which might de- 
stroy or restrict the action of a free 
market. He referred to insurance as 


restricting itself and asked, “Could it 
be that we have too many bureaus and 
associations within our company ranks? 
Could it be that they are restrictive and 
stifle competition among _ ourselves? 
(CONTINUED ON PAGE 27) 
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Warns Bank Steffens, Dadd Advanced streamlining prevention methods, Roy hours every week, must become selfishly 
e 


L. Davis, midwestern manager of Assn. enlightened about accident prevention. 


by London Assurance Group of Casualty & Surety Companies, de- They must understand, first, that they 


Assn 
Members of Hidden A. SE Gein, Gon tentaain of Lew clared here in an address before the are responsible for their employes’ 


Iowa Safety Congress safety p sa spiri I 

3 g 5 safety. In the same spirit, they must 

ym AASs 2 > , ac > fies - - le S 9 Eee) I Ss 

b ] t a a8 Pt ray 7 pay re If a person were to announce in any recognize that their responsibility is not 

Em eZZ ements Fs Pye eae = 1€a R wt meeting other than a safety congress merely that of paying out a few dollars 
» with the retirement of K. G. that he could show the nation how to when a worker is killed or injured, but 


Ganner, general agent London Assur- save 20% of the national debt in a that their first obligation is to make 
ance and assistant secretary ol Manhat- single decade, he would be hailed as an an accident practically impossible 

tan, who has been for a number of years economic genius and a financial wizard. “Safety organizations and specialists 
in charge of underwriting for the east- Yet, it can be done simply by prevent- are still measuring progress in terms of 
ern territory, and William Diefenbach, jng accidents, Mr. Davis observed. To fatal accidents alone. That is a grave 
superintendent of agents, who has been make people think as modernly about mistake and decidedly out of date,” Mr. 


The Indiana Bankers Assn. has bul- 
letined members on possible embezzle- 
ments and ways of discovering or pre- 
venting them. In substance the bul- 
lectin, by Don E. Warrick, executive 


manager, states: - Q- 

oak examiners, bank supervisors and with the company 35 years. . accidents as they do about motor cars Davis declared, remarking that this 
-asurers of fidelity risks advise they be- , Fred W. Maasen, secretary of Man- and hydrogen bombs requires an answer probably does more to prevent a sub- 
lieve there are several shortages in “@ttan and branch secretary London too obvious to be shunned any longer, stantial reduction in non-fatal accidents 
hanks as yet unrevealed, based on the Assurance, who has been in charge of he added. than any other single thing. The public 
high cost of living and experience with @ccounting and auditing, also is retiring Mr. Davis said safety organizations, reads each year that there has been an- 


revealed shortages. : De a ta = fe. — by, —o safety teachers and safety specialists other reduction in fatal accidents. That 
As bad as they are, we hope they will Che . aa Ste - will ye assisted by must streamline and modernize their at- is good news, but no one stops to think 
be discovered as soon as possible be- is Schnier, who has been in the titudes and methods. They are still that at the same time there was an 


cause the ae oe — are Soone- underwriting department. using tools of the gaslight days. They increase in the number of non-fatal 

ered the less the loss. The more quickly . simply are not getting enough results accidents, and th i 

we get these shortages, embezzlements Davis Stresses Need to for the time and money har anon believing = aos i ke ae 

and losses cleared up the more quickly Modernize Accident and Public officials, including those in the Real progress will not be made until 
we will get over the bad publicity which executive, legislative and judicial branch accidents are greatly reduced. 

comes as a result of it. Then, too, if Safety Methods of government, must courageously mod- 

these losses continue to mount the ernize laws and regulations which af- 

rates on fidelity bonds may go up. DES MOINES—Public officials, em- fect public safety, adopt new statutes Walter James D. Coleman has been 
We are, therefore, recommending to ployers and safety specialists can elimi- where necessary, and enforce them elected assistant treasurer of Reinsur- 
the bankers that they: Keep a close nate accidents, America’s greatest single without fear or favor. ance Corp. He has been with the com- 

check on employes’ and officers’ over- annual evil, as a major problem within Employers, who are responsible for pany since 1942 and is a graduate of 


drafts. Keep a close check on the de- “a very short time” by modernizing and the safety of their employes 40 or more New York university. 
posit and checking activity of em- ¥ c : 
ployes and officers, as recorded on the 
ledger sheets. Keep a close check on 
the spending habits of employes and of- 
ficers. Rotate bookkeepers from time 
to time so that one bookkeeper will be 
checking on the other one. Keep mak- 
ing internal audits, spot checks and ad- 
vise any and all employes to report to 
the management any transaction which 
looks irregular. Check on the indebted- 
ness of your employes and officers to 
see if they are involved over their heads | 
in debt. SS 

It is impossible for bank examiners | 
to catch all losses, shortages and em- 
bezzlements when they are only making 
one and two examinations a year, and 
really the examinations are for solvency 
and scrutiny of credit policies and are 
not an audit of the accounts of the 
bank in any sense. 
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Agents like Our 
Companies.... 


because they 
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Hawkeye-Security-Industrial is working 





Bank examiners report that one of the 
most dangerous practices now prevalent 
among these shortages and embezzle- 
oo ments is the holding out of ledger 
»37 293.548 sheets, the “plugging up accounts” in 





158 8 order to cover shortages in other ac- 
87 245,89 counts. In some of these instances the ‘ 
28 1188 | employe has confessed they hide certain constantly to build more sales for agents. 





ledger sheets when they go home in the 
788,449 afternoon, get out the ledger sheets and 
.-, 2288 | put them in the ledger files the next 
x63 «ogee? | MOrning for the work day and then 
575 938,105 | take them out again that afternoon. In 
368 347,78 | that way bank examiners have difficulty 
in catching shortages because they 
6a beg ge other account. aad 
sn 19 A banker told me the other day he 
32 1,0974% | had to let an employe go because he 


Every service is provided to help agents 
step-up production, providing service 
without red tape . . . prompt, equitable 
settlement of claims . . . skilled field rep- 


a discovered the employe was making de- resentatives to work closely with all 
ee Posits three and four times a week on 
- 6,085" | his own account and he had discovered agents. 
365 295" | ‘he employe was writing several checks 
sss «9,78 | «to different merchants around in the 


Yes, here are three fine companies to do 
business with. 


63 39154 | community and then watching for the 
agus} ‘Checks as they came in. When they 
165 174,210 came in he would make a deposit in 

2808% | cash. The management was afraid this 

er employe would ultimately become so 
involved that he would begin “borrow- 
ing” money in some fashion or other, 
One banker has stated he is having all 
ot his officers and employes make a 
statement to the management four times 
a year of their total indebtedness and 
to whom the money is owed. 


Installments Back in Ala. 


_ Circut Judge Jones at Montgomery 
~ ruled Alabama Insurance Director 
Glass Doesn’t have authority to prohibit 
installment payment of term premium 








a Plans without giving advance notice and 
a Getting a hearing to the compay filing. 
=; gag | Orth America Challenged Glass’s revo- 


9¢ 268% § Cation of the plan last year end. The de- 
poy apparently permits the companies 
© use such plans as before the Glass 
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Sawyer Asks Commission Change to Show 
Acquisition, Selling Expenses of Agents 


general counsel 


Elmer W. Sawyer, 
of National Assn. of Casualty & Surety 
\eents, addressing a regional meeting 
of that group at Atlanta, reiterated his 


velief that the insurance business is 


greater danger of federal regulation to- 
| than at anv time since the S.E.U.A. 
decision. He explained that the weak 

int is differences over commis 
sion id ned that if drastic changes 


he thinku 


oO producers is not 


immediately effected, regulation of com- 


pensatior y state law is inevitable. 
Control over compensation of producers, 
| added, either by specific statutory 
x by “strong arm” methods of ad- 
ninistration of the rate regulatory laws 
is “the beginning of the end of free 
enterprise in insurance production.” 
Mr. Sawyer said that the time has 
come when certain truths, long recog- 


nized by many leaders, must be recog- 
generally. He listed these as a 
recognition by all producers that they 
constitute a single profession; an under- 
standing that differences of views and 
interests in the production business are 
rarely conflicting and do not prevent a 
united profession, and a realization that 


: 1 
11zea 


producers are confronted with more 
their security than ever, 
vhich can be overcome only by sincere, 
unselfish thinking. 

\t least 75% of commission dif- 
ficulties arise from the fallacy of think 
compensation of producers 
is commission, Mr. Sawyer declared, 
whereas the rate structure is designed 
to collect expense of the company for 
true commissions, compensation to the 
producer for selling, and expense to the 
company for servicing the business. If 
the agent performed none of the internal 
functions of the company, such as 
underwriting selection and inspection, 
policy issuance, keeping of records and 
premium collections, the company it- 
elf would retain that part of the ex- 
pense collected from the policyholder 
and perform those functions through 
its own employes. Whether the com- 
pany performs these funciions or em- 
ploys agents to perform them does not 
affect the cost of insurance to the public. 

Mr. Sawyer urged that agents “get 
off the spot” by insisting that rates be 
made so as to draw a clear distinction 
between the two types of compensation 


threats to 


4 the 11 
ne that all 


and clearly show compensation for sell- 
ing as “commission,” thus bringing back 
the same meaning of the word that it 
has in other industries. The items that 
represent acquisition expense 
should be properly designated for what 
they are, funds collected for selling the 
business, and for operating the business. 


now 


Terms Now Synonymous 

Presumably the objective of the com- 
panies is to show a low overhead ex- 
pense. Mr. Sawyer said that would be 
purely an accounting problem between 
companies and insurance departments 
were it not for the fact that the distinc- 
tion between true commission and other 
compensation has been obliterated and 
commissioners, 


in the minds of many 
the terms “commission” and “acquisi 
tion expense” have become almost 


synonymous. The result is that the mo- 
ment the rates are increased, commis- 
sions are immediately under attack. Be- 
cause it is asumed that everything in 
the rate for “acquisition expense” re- 
presents payment to producers for sell- 
ine the business and is received by all 
producers, the entire amount is con- 
sidered a direct charge on the public 
which unreasonably forces upward the 
cost of insurance. 
\gents must see 
ditional compensation 


that 


items of ad- 
are s 


treated as 


> 
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Those years, with their trials and tribula- 
tions, are now past. 


They leave us endowed with a more com- 
plete knowledge of the bonding business 
and of this we are proud and thankful for 
it entitles us to wear the authentic badge 


of a PIONEER. 


WESTERN SURETY COMPANY 


One of America's Oldest Bonding Companies 


Sioux Falls 
South Dakota 


21 West 10th Street 
Kansas City 6, Mo. 
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general 
services 


expense ot the business for 
the company must perform 
Many companies follow no uniform sys- 
tems throughout the country and ip 
some territories perform all service 
functions through their own offices and 
in other sections have genera] agents 
Therefore, Mr. Sawyer said, it is clear 
that the arrangement between the com- 
pany and the producer for service fyne. 
tions is a matter of direct negotiation, 
Mr. Sawyer gave an example of how 
his proposal would work with an auto- 
mobile liability policy. The true commis- 
sion in this case is 17.5%, but at present 
this is lumped with service expense and 
shown under production as a 25% item 
This should be broken down into 3 
17.5% commission and a 7.5% service 
expense and so shown in the rate struc. 
ture. The company can render all sery- 
ice through its own offices and retain 
the 7.5% service expense, or it can em- 
ploy the agent to render all or a part 
of the service, using part or all of the 
7.5% to compensate the agent for his 
work. : 


Commissioners passing on the rate 
can see at a glance that the selling ex. 
pense is 17.5% and can consider whether 
this amount, in addition to other ex- 
penses, is or is not reasonable. He can 
pass on the factors for what they really 
are and commissions will cease to be 
the only target for reduction of expense 
whenever a rate increase is proposed. 

Agents must insist, Mr. Sawyer de- 
clared, that when a company pays them 
for service going beyond selling, it is 
a matter of business judgment open to 
negotiation and may be more or less 
than the company has collected from the 
policyholder for that purpose, since it 
is a general business expense of the 
company and is no more subject to 
regulation than the amount the com- 
pany pays for salaries and other general 
expense. 

Mr. Sawyer stated that his suggestion 
that agents insist upon rates being made 
so as to separate clearly the commission 
for selling from compensation for serv- 
ices, and that agents insist that no de- 
partment has power to regulate payment 
of compensation to agents irrespective 
of the amount collected from the public 
for expense, comprise a program which 
is wholly feasible and consistent with 
the legal situation. 


Changeover Would Be Smooth 


As to the agent who would be weak 
in borrowing power and might suffer 
from such a program, Mr. Sawyer point- 
ed out that this is a type of agent that 
is constantly falling by the wayside. Cer- 
tainly agents in the group have no de- 
sire to keep incompetent agents in busi- 
ness, he added, and irrespective of the 
adoption of his program, such agents 
will) be in business only so long as they 
can negotiate satisfactory arrangements 
with their companies. Mr. Sawyer said 
that adoption of his program would re- 
quire no general upset in methods 0! 
compensation. 

The only specfic objection that he 
has received, Mr. Sawyer said, is the 
fear that adoption of commission 4 
meaning compensation for selling onl) 
(the minimum commission today) migit 
lead to adoption of the minimum com- 
mission as also the maximum. This 00- 
jection, he said, assumes that producers 
now have a method of preventing caft- 
ers from doing what they like about 
commissions whenever they like. Sine 
the agents have no such power, Mt 
Sawyer said ‘this plan would not altect 
this situation in any way. Taking uP 
the possibility of commission “wats. 
Mr. Sawyer remarked that warnings 4 
epeatedly seen in the insurance pre 
hat these can be expected if the mg! 
of free contract is not regulated by stat 
ute. 

Recent warnings on this score ha 
been received from prominent people " 
the casualty field, who Mr. Sawyer S4 
“should know better.” Rates for casualty 
insurance are scientifically made a° 
every factor is specifically shown witi 
the exception of acquisition expense. ” 


casualty insurance was is impossible, ! 


added 
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Consol. Und. 880,838 226,991 a. RR Ea eee ee Ind. of N. A.... 2,158,365 583,112 288,913 551,804 61,458 35,064 28,850 153,137 363,000 
314,821 71,091 2,685 ee er ae ea 759,795 236,237 62,365 187,012 1,825 —165 7,647 38,656 141,492 
Cont. Cas. ..... 10,891,760 1,640,112 583,596 1,470,101 117,015 272,943 186,227 Ia. Mut. Cas.... 507,415 141,621 23,832 51,860 ‘ 1,306 12,753 218,007 
4,117,380 628,724 201,985 612,311 32,720 19,247 67,889 139,590 393,386 274,972 91,494 3,475 22,381 469 3,998 
Country M. C... 9,546,289 1,680,077 456,017 ...... ...... WOE  Saswas  Saadas 5,955,391 | Ia. Mut. Liab... 1,309,921 294,356 73,395 420, aaa 4,277 
4,812,361 PE: -Cxtnic saben: meee Sone sees 3,463,575 450,052 85,528 7,409 153,600 1,167 
Eagle Ind. 139,025 44,393 13,647 34,562 2,070 1,289 5,798 8,202 22,052 | La Salle Cas... 687,056 152,214 4,842 234,749 
187,082 61,475 31,885 42,281 19 —111 4,172 30,233 25,445 78,123 20,831 ae abvbee sertces sebees 19,364 
Econ. Auto. ... 2,061,351 740,154 WD) saddes wxenge adanes eee 1,066,382 
544,853 161,367 See ~asdeer beecce 206608 S ccccce 322,508 (CONTINUED ON NEXT PAGE) 








MEEKER-MAGNER COMP 


General Agents 


GENERAL ACCIDENT 


FIRE AND LIFE ASSURANCE CORP., Ltd 
Surplus to Policyholders $26,544,655.57 


Assets $77,503,654.75 








1821 Insurance Exchange Bldg., Chicago 4, Ill. » Phone WEbster 9-5500 
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CASUALTY 





















Auto. Other Work. Plate 3urg. 
Total Liab Liab. Comp. Suret Glass Theft 
Pren Prems. Prems Prems, Prems. Prems. Prems. 
and and and and and and and 
Losses Losses Losses Losses Losses Losses Losses 
$ $ $ $ 
Liberty Mut. 8.547,473 907,674 539, 708 5, 081,703 
4,030,664 280.935 
BONG. co ccccvees 9, rr 896 226,249 4,5 
Lond, Guar. 
Lon. & Lane. 
165,540 f 5 
Lumb, M. C. Hl. 6,594,701 1,114,307 462,998 2 778, 880 40,509 4 
2,426,575 411,497 53,387 1,059,372 41,000 129,12 029 28/105 
Mad. Co. M. Au. 763, Se GE sSeScle | | CNR Se wees .teteses Metions “Saamere 
sg 098 ee: wepeee 9 SWEdee Rewree “Sbedae “eaweek: Sas ne 
Manh. Cas. Se nn  deceus! KeebAS Ueebed “desren “Genes deems 
67,082 50,508 ee eee ee ee ee ee a 
Mfrs. Cas. 15 ry an 40,869 35,885 
15 23,031 20,357 
Mfrs. & Merch. 1.041, 010 1s Pe” BEE aentae Salaed weemne’ <neues 
See) See civ ace  cedeee BRO ROe _dowwe'e 
Md. Cas. 3.2 333,379 5 179,859 
l, 173,541 69,207 
Mass. Bond. 1, 804.7 734 267,560 69,666 
641,447 110,303 26,196 
Mass. PI. Gl. 19,613 S senwae 
[ae stesace O8base <CA500S vedas s 286.008 OSS cvcces 
MieG. Prot. .... WORSE .ncccs TOC RRB —cvccce seccese secccs coves eovcce 
Merch. Ind. .... 279,250 173,872 3,955  ...... ..eeee 221 10,612 4,808 
eee meee 7,971 641 
Met. Cas. 12,013 11,046 43,249 31,582 
5,317 —307 17,216 12,490 
Mich. M. Liab.. 1,325,811 486,885 26,592 326,554 ...... ...... rei 1,084 
iataed mine 312 619 
Bite: TE. HE GR OTR cikcic cc tesse = vbeos sreses seoses REOe se cwecc 
OOD = ccecces 8 = vw ecere 8 = 6 ee ote ees (fesse C005 cccees 
Mich, Sur. ct oo” CeCe TT Te ee eee BO xtawns, avsewe 
0.976 ##$$#4,080S <cccces s0esee cesses seecee cevsee coseces 
Mid-States ..... 1, 104,249 debeas) <C80hes seca “ONewee “sears Geeten 
CS7,080 Bapee Ceerice S6SS HO C666 0s CbOCEE Bebeee so Keee 
Mot. Veh. Cas.. 1,149,242 441 698 DD . ateeeu a6enes Stnaad Sateee Seemes 
408,984 190,007 7s 0| 6 -SCaee See Ree Ceeese —weedae Sheldme 
Nat. Au. & Cas. 431,827 103,729 101 1,236 2,890 4,765 
171,644 40,396 1,318 SE,549 cescee cevces 512 165 


P. 2. 
& Coll. 
Prems. 

and 
Losses 


1, 080, 441 
65,587 
9,463 
475,670 
222,166 
128,303 
40,034 
1,098,846 
429,648 
519,501 
287,376 
182,184 
16,574 
83,700 
46,665 
578,905 
17 


23 





45 »356 
189,141 
216,427 

98,690 


155, 106 

74,505 
393,893 
173,742 


18,210 











WHY MAKE IT 
COMPLICATED? 


You don’t need a blueprint with ZURICH’S new stream- 
lined D B L Plan. Its time saving features will mean a 
greater volume of this important business for you. 

Ask your ZURICH Representative today about our 


simplified premium formula. 


ZURICH-AMERICAN 4a. 
Group Department Raoy 


°e NEW YORK 7, N. 





EASTERN DIVISION 55 JOHN STREET 


Phone: WOrth 4-1600 
OTHER GROUP OFFICES IN NEW YORK 
ALBANY BUFFALO 


90 State Street 126 Pearl Street 
Albany, New York Buffalo 2, New York 


Albany 5-5737 Mohawk 0300 
BINGHAMTON SYRACUSE 
Suite 204 Suite 405 


Denison Building 
211 E. Fayette Strect 
Syracuse, New York 

Syracuse 3-1485 


Court Square Building 
4 Congdon Place 
Binghamton, New York 
Binghamton 3-2142 


ZURICH GENERAL ACCIDENT AND LIABILITY INSURANCE COMPANY, LTD, 
AMERICAN GUARANTEE AND LIABILITY INSURANCE COMPANY 








a 








AEA. UNDERWRITER 


Total 








Prems. 

and 
Losses 

~ 
Natl. Cas. 691,679 
286,650 
Nat. Gr. M. L.. 47,554 
9,185 
Natl. Ind. 99,147 
mE. GOR. ev sccas 6! 51,810 
2292 005 
Nat. Und., Tex.. 41,641 
2,505 
| New Amst. Cas, 2,384,289 
| 840,303 
» ee A ae 66 »,895 
N. A. C. & S. Re. 133 
|N. W. Cas. 184,388 
| $2,136 
| N. W. Nat. Cas. 437,243 
117,516 
| Norwich Un. 5,315 
3,303 
Ocean Acc. 1,181,895 
440,479 

| Ohio Cas. ...... 

0. Fmrs. Ind.... 4 37. ‘860 
87,991 
Pacific Empl. 91,271 
24,791 
| Peerless Cas. 110,139 
| 21,733 
Phoenix Ind. .. 1,220,884 
560,478 
Prairie St. Fmrs. 232,340 
86,211 
Pref. Ace. ..... 647,947 
359,275 
Progress, Ill. 997, 080 


| 





Prudence M. C.. 
Reserve 


Reyal Ind. ..... 
St. Paul-Mere. 

Seaboard Sur... 
See. M. C., Tll.. 
Shelby M. C. 

Stand. Acc. 
Std. M. C., Hl... 


St. Au., Ind. 


St. Farm., Ill... 
Suburb. Cas. 
Sun Indem. 
Transit Cas. 
Trav. Ind. ..... 
Trinity Univ. 
Truck Ex., Cal.. 
Utica Mut. ..... 
Un. Auto, Hl. 
United Nat. Ind. 
United Pac. .... 
U. S. Cas. 


vu. 8S. F. & 


U. S. Guar. 
Univ. Ind. ..... 
Univ. M. C., Hl. 
Va. Surety ..... 
Western Cas. 

West. St. M. Au. 
Western Sur. 

Wis. M. PI. GI.. 
Wolverine ...... 


Yorkshire Ind... 
Zurich ......- 


1,171,143 
604.448 
2,276,167 
811,008 
839, 589 





19,476 





6,627 
6,381 


1,4 04,920 


1,100,974 
348,614 
7,769,269 
3,208,218 
339,204 
91,510 
92,668 
53,550 


205 67 4 


1,343,580 
478,392 
968,387 
267,646 

73,101 


6,043, 136 
2,632,471 


i 1, 139 91 


Auto. 
Liab. 
Prems. 

and 


Losses 


$ 
64,060 





117.11: 





351,891 
199,656 
75,893 
34,887 
275,885 
182,805 
448,999 





2 50, 483 
96,111 





24, 922 





118,972 


351,968 
83,225 
2,038,422 
1,056,246 


249,482 
58,381 
106,496 
40,360 
1,276,099 
320,576 




















March 30, 























Illinois Totals 
































1950 
Other Work. Plate Bure P.D 
Liab. Comp. Fidel. Surety Glass Theft & Col 
Prems. Prems. Prems. Prems. Prems. Prems, Prems 
and and and and and and and 
Losses. Losses Losses Losses Losses Losses  Losgges 
$ $ $ $ $ g 
31,944 69,063 4,539 6,313 11,682 16,616 36,788 
7,697 31,191 192 307 4,118 3.660 ‘OR: 
Re cvdala abvows Qudiay, Ghadles covet , 
See Rashes  Setven “eunbee “ohmada .oae-sics 
13,680 118,822 241 334,060 
842 9,804 73 
Se, wedesd Benes. Creek Coa e a weeee 
324,675 733,251 80,864 63,119 100,550 11,3 31 
96,290 290,696 27,813 907 33,682 41 
93,630 114,903 9.072 5,821 16,147 
8,149 43,000 1,027 —45 7,866 
48 D sckies whease weneve cares 
a < \sc-guhem') wieder maketh 920 2.614 
Se. 6bddas ewenas” stecae 210 1,982 
Dn <s2000-wizese wesESS 11,049 11,758 
Bese Stieke Anteds S00 06% 3,325 931 
e- «wwadee Sevcee ev4008 61 238 
De ‘(eeegua " Gaeege eeae. Meee 29 
102 ,26% 313,322 42,023 5,969 eee y 48,811 
45 127,685 2, 13,836 1s 
323,624 99,060 968.216 
109,921 39,197 390,590 
4,781 30,858 
hacacates 1,942 32,984 
80,319 160 3,218 
21,972 711 1,720 
11,139 —8,501 23,537 ...... ...... 1,119 
we | deeess E a, a oe 
184,097 331,423 725 «1,945 54,625 50,496 186.967 
O5,750 146,737 286 5.52. 19,082 15,171 98,494 
Sa uee = LAR EN eA, eRe exe cae 129,018 
itt? -ctkiwe BOCES TARA DS: eee 45,587 
32,655 102,680 2,081 4,945 22,666 152, 
6,866 47,130 117 3,399 20,773 86,811 
eet tbe netece waedee s Saakee” sbaauile 468,847 
paraSiead OW <aaiek, Lagumdhtie ustelkdabar” ‘aetpece eee” daaceeet 354,419 
Titus  saaten® Waskae = sbdeka- ede a eeaee 188,741 
SAS he. WORE EE. Sunes.  eaeilon 23,266 
aba ate 97,405 1,834 123,833 
nweame dei ien 25.925 448 61,276 
38,659 16,826 50,019 124,724 271,027 
13,764 —5,429 20,276 53.203 120,589 
18, 345 58,858 6,554 28,946 144,099 
9,468 776 4,681 11,053 73,579 
104,857 107,058 ...... 6,096 1,066 
11,503 So ieee 5,826 300 
21.065 767, 730 —299 he —13,891 46,999 
2,262 358,629 7,580 CASS sane 7,935 19,131 
600ses 8 80000 o86084 Sennen 59,023 3,817 79 
ithe apa esa” akee's 22,010 1,513 32 
394,014 979,954 64,740 198,089 80,257 107,935 560,301 
160,732 401,367 11,431 4,760 31,298 34,050 219,584 
ee “ésaeee sennce PINGaa. Deedee sebeee 279,082 
Mts  ~¢s¥ee0. @ieene 80006 we8een ee eeen 86,832 
ean ereedk Bewdid 405Nen” ‘Guedes duecae 103,270 
scheee CEeKde Sheews SOdOOe Geseed “460808 66,023 
Ce: eewend consce nbecse seasss aoonse 3,481,998 
_*  : MRR LTO RCL TCC L ae cy eee 1,501,629 
Ree —-sbsaue deeess cwlene Me i ankaie 429,613 
[F ssneees eusmne ~8eme4 7 153,341 
15,315 45,295 994 271 3,023 6,851 27,736 
9,653 13,687 oe 1,288 76 14,436 
06.6609 13,285 BGO WEDS cccies sicccs 23,303 
cebane 3,861 MCC ae ee ae te 14,460 
791,349 3,113,880 89,096 118,019 40 313,427 1,478,223 
249,638 1,458,000 22,867 2,273 3 201 127,800 613,640 
39,714 65,652 551 5,069 193,306 15,023 235,533 
4,154 20,758 2B teenies 73,639 3,654 120,561 
60:00:60 DET abcess aehees weesws anaes Fie 
eccvee BGS secene sedves’ Geraks sa 00s 
1,265 DE .¢bcsad. POeeN -weadee. Anke 
16 BEE S2864s S0R8NS eee ee S2eawN 
Se 8 (anenan Sanete wtusen anise 26sese 
eee 8 6<66shbe Caekes Sebeee Geeraee. «p50 
36,398 81,911 8,431 19,306 11,691 16, 10% 
4,208 18,509 eee tamene 4,563 11,236 
ben" -heee eee TE cedews evasan 
.——468 s6enes —12 — errr 
102,251 340,691 23,375 13,759 32,897 46,270 
15,941 109,713 5,629 2.654 10,649 25,967 
836,488 2,050,122 333,136 511,785 199,938 407,504 
265,060 845,304 75,710 76,011 76,797 176,188 
13,248 1,123 149,200 111,610 1,006 29, _ 34 
415 —161 58,373 BOCES. ccwcss 492 
415,916 292,224 5,665 14,220 48,150 23, 449 258,430 
96,67 142,187 —113 7,088 16,088 8,221 77,69 
Mists SESGeh SXEtE geadenn denee amen 516,438 
dane! “sowreh- Sheeee cabot neaena. ameiee 159,629 
ipeade® (aNoted 15,343 57,72 pate ae see 
TIT me. (TT aT CL ee O,5ED .nccss seeeee 
CB Cese 8 8 sewers C06tee s6ees8 Beee «scvee sees 
MG «eawaek wieew -dkn008 7,394 9,656 306,854 
BeGSD Seabee, s08600 S090 1,805 2,035 112,626 
33,450 65,697 7,202 11,716 32,273 30,680 52,139 
3,768 20,485 43 344 10,078 6,286 18,91! 
SIT OOR BRRBREE ..ccccs cveoee 78,107 145,570 683,187 
135,364 903,925 mie, wekonS 29,570 70,910 207,963 
1949 = 1948 
P.D.-Coll. Prems. 56,926,825 48,569,556 
P.D.-Coll. Losses .. 24,475,226 22,371,196 
*Includes classes shown below and fire 
theft, etc., of full cover auto insurers 48 well 
as fire and allied business of multiple lin 


1949 1948 

Totals Prems. ..... $346,957,869* $307,141,621 
Total Losses ... 148,128,836* 139,270,490 
Auto B.L. Prems.... 62,582,393 53,249,372 
Auto B.I. Losses... 25,990,094 21,885,583 
Other Liab. Prems.. 70, 129.859 16,873,987 
Other Liab. Losses. 5,292,548 
WwW. © Wrems....... 50,452,819 
W. C. Losses ...... 23,263,432 
Fidelity Prems. .... 5,2 79,812 
Fidelity Losses 1,189,941 
Surety Prems. ..... 4,602,327 
Surety Losses ..... —75,587 
Glass Prems, ...... 3,388,334 
Glass Losses ...... 1,374,605 
Burglary Prems. 7,037,439 6,875,350 
3urglary Losses ... 2,863,136 2,469,125 


Eee. 








- Other Lines _ 





Acc. 

Aetna 
Aetna 
Acme 
Allsta 





Amalgamated L. 


ACCIDENT AND HEALTH 


& Cas. 
Casualty 
Life 
Life 

te 





& H.. 


Net 


ee eo 
192 
541 


426, 





(CONTINUED ON PAGE 30) 
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March 30, 1950 


AUNATIONAL UNDERWRITER 


ACCIDENT 





___ CHANGES 


Rouse Travelers 
Chicago Chief 


Bovce W. Rouse, assistant casualty 
manager of Travelers at Chicago, has 
been promoted to manager to succeed 
lames White, who is retiring. The an- 
nouncement was made at a party for 
Mr. White by H. A.McKay, vice-presi- 
dent. ; 
Mr. Rouse joined 
aiter graduating from St. 


Travelers in 1921 
Louis univer- 


sitv. After four years in the claim de- 
partment at St. Louis, he transferred to 
the agency department and until 1932 
was field assistant, traveling the St. 


Louis territory. He was named assist- 











ant mana there in 1932. In 1937, Mr. 
Rouse transferred to Chicago as as- 
sistant manag 

He served 214 years with the army 


air corps during the | first war. 


B. J. Neitschmann Goes With 
Meigs & Cope of Milwaukee 


B. J. Neitschmann, who retired re- 
cently as Chicago manager of National 
Surety, has joined the Meigs & Cope 
agency of Milwaukee. He will handle 


the bond department principally and will 
be active in production of all lines. 

Mr. Neitschmann was a resident of 
Milwaukee from 1918 to 1934 as Na- 
tional Surety manager there before 
moving Chicago as manager. He is 
a past president of Chicago and Mil- 
waukee Surety Underwriters Assns. 

The Meigs & Cope agency is one of 
the leading agencies in Wisconsin and 
are general agents for Continental Cas- 


to 


ualty in the state. 
F. I. McPherson Advanced 
Frank I. McPherson has been named 
vice-president and treasurer of Pan 
American-Casualty Co. He attended 
University of Oklahoma and Harvard 
and joined Pan-American in 1947 as 
-omptroller. He was made treasurer the 
same year. 


A veteran of both world wars, he has 
een in the insurance business in Texas 
for 15 years. For eight years he was office 
and 


anager of Associated Indemnit 
Ranchos F. & M. at Dallas mi Fort 
Worth. Later he was chief accountant 


for Houston Fire & Casualty. 


Munroe to Manufacturers 


iB Donald Munroe has been appointed 
chief underwriter at Syracuse of Manu- 
facturers Casualty. He has had more 
than 16 years insurance experience and 
tor five years has been supervising 
underwriter with Royal-Liv erpool. 3e- 
lore that he was in under ‘writing work 
for United States Casualty and Great 
\merican Indemnity. 





Grantier Kansas Director 
Clint D. 


+ 
State 


Grantier has been named 
director of Farmers Mutual Auto- 
mobile of Madison, Wis., which re- 
cently entered Kansas. State officers 
ave been established at Topeka. 


aime to Midwestern 


Roy Stone has joined Midwestern 
Oklahoma City as supervisor of cas- 
ualty underwriting. 

[r. Stone has 


been with Maryland 


{ o0 

raw as underwriting manager at 
) : 

*Kiahoma City and prior to that was 
special agent in ( )klaho thoma. 


Opens Buffalo Br Branch 


Preferred 


Accident has opened a 
Dranch 


service office at Buffalo with 
Benjamin A. Goodale as manager. 

‘ The office is located in the Ellicott 
quare building and will supervise pro- 
‘uction, underwriting and claims ac- 
ities in western New York. Walter 
A. Winckler has been named claims 
anager. 


Early Plans for St. Louis 
Sales Congress Announced 
\. & H. 


The annual sales congress of 


Underwriters Assn. of St. Louis will be 
held April 27. Pearce H. Young, Gen- 
eral American Life, is chairman of the 


program committee. 

Speakers already secured include J. D. 
Soper, recently named St. Louis man- 
ager of Sun Life of Canada, ‘“‘Prospect- 
ing’; Oscar Kiefer, personal producer 
Aetna Life, “The Living Value,” and 
Stevens, St. Louis manager of 
Travelers, “How to Do the Job.” 


ot 


George 


General American Life’s public rela- 
tions movie, “Oh, Henry,’ which tells 
10w the successful agent operates and 


also the faults of other agents who don’t 
do so well, will be shown. 


The March luncheon meeting was de- 
voted to a series of ss irom the 
floor, mainly on meeting objections, to 


be answered by a vane! which included 


Oliver Siegmund, General American 
Life; Frank Philpott, Federal Life; 
Ralph Burnette, Mutual Benefit H. & A, 
and Mr. Stevens, with W. Stanley 
Stuart, General American, association 
resident, as moderator. 


Objections discussed and answered in- 
cluded: “I can buy my insurance cheap- 
er;’ the practice of some companies in 
placing a rider on every member of a 
family group if one of the members has 
had a history that is unfavorable, the 
attitude of Christian Scientists; purchas- 
ing of A. & H. insurance for business 
purposes on key executives; “The cost 
is too high;” “All accident insurers are 
alike, why should I buy your policy?” 
“Accident insurance companies don’t pay 
their claims,” and “What is wrong with 

& H. insurance agents?” 


John Fetzer Takes Bright 
View at N. J. Assn. Meet 


The “if you can’t lick ’em join ’em” 
philosophy toward legislative develop- 
ments has paid off for the insurance 


business in the past and will continue to 


do so, John Fetzer, insurance professor 
at Rutgers, declared at a Newark meet- 
ing of New Jersey Accident & Health 
\ssn. Social security programs are 


trends which the insurance producer can 

ride to success, he declared. 
Mr. Fetzer reported that 

Americans are the best insured 


though 
people in 


the world, the total amount of life in- 
surance in force is less than national 
_ ne and the total amount of weekly 


. & H. indemnity is 12% of national in- 
come. This means that the possibilities 
insurance are far from completely 
realized and that the insurance sales 
field is nowhere near the point of super- 
saturation, he opined. 

Mr. Fetzer, who is the 
Fetzer, former — of 
ualty and head of the W. - 
agency of Chicago, at ey 
year will become chairman 
partment of economics at the 


ot 


son of Wade 
-_—o~ Cas- 
Alexander 
‘end of the 
of the de- 
University 


of Miami. Mr. Fetzer was formerly sec- 
retary of Alexander & Co., and was at 
one time educational director of the 


American group at Newark and assistant 
to the president of Grinnell college. 


Glensor Heads New Group 
Dept. of Atlantic Mutual 


Herbert A. Glensor has been ap- 
pointed manager of the newly created 


group department of Atlantic Mutual 
which will supervise compulsory disa- 
bility and other & H. Mr. Glensor 
has been senior underwriter in the 


compensation and liability underwriting 
department during the past five years. 
He has had 20 years’ experience in the 
business. He is a graduate of C.C.N.Y. 


Hear Navy Man at L. A. 


At the March aA. & H. 
Managers Club Angeles, witl 


meeting 
of Los 





rs 


| 


od 


eut yourself a slice 


CASUALTY 


25 


of this rich NEW market! 


Here is a policy . . . one of the many brilliant 
Continental’s & 
Travel Accident department .. . that can well be 


“firsts” fashioned by Aviation 


your biggest source of new income in 1950, 


To their jobs, to stores, 
On 


cities, other 


Almost everybody travels. 
trips 
On 


pleasure or vacation trips at home, across country, 


schools, shows, other places. business 


around the city, to other countries. 


or abroad ...a market of upwards of 150 million 


American men, women and children who leave 


home daily to travel somewhere, for some purpose, 


using some form of air, land or water passenger 


conveyance licensed for public hire. 


Heretofore that market hasn’t meant too much to 


vou. Not as a source of important income. Because 
in the past you haven’t had an outstanding, big-time 


Travel Accident coverage to offer . . . a policy pro- 


viding high limit indemnity for men, women and 
children alike, covering both daily routine and 


world-wide travel, no restrictions on mileage or 
number of trips during the year and offered at a 


cost that makes travel insurance history. 


You have that kind of coverage now! Continental's 
new Travelmaster accident policy provides big-time 
sales features like these: $25,000.00 principal sum; 
$25.00 annual premium; World-wide coverage as a 
panungur on any licensed air, land or water public 
passenger conveyance, including travel as a passen- 
ger aboard any U.S. or British military or naval air 
transport while 


alighting from any such conveyance, 


service; Coverage boarding or 


plus exposure 


and disappearance; No restrictions on mileage, num- 


ber of trips, business or pleasure travel; No age 
limit — can be sold to men, women and children 
alike; No underwriting, no investigation, no health 


questions asked of any applicant—can be issued on 
the spot by any representative. 


There’s more, much more, to this new policy. Such 
as the highest commissions ever offered on this type 
of But the outline 
gives you the idea, shows you why this important 


business, and other features. 


new contract means big 
1950. 
Branch or Service Office today . . . or write the 
Aviation & 


Office 


more money to you . 


money . See your nearest Continental 


Travel Accident Department, Home 


. .. just to see if that isn’t so. 


Aviation and Travel Accident Division 


CHICAGO 4, ILLINOIS 


CONTINENTAL (ASUALTY (COMPANY 





AMERICA’S No. 1 ACCIDENT AND SICKNESS INSURANCE COMPANY 
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about 200 in attendance, Admiral Leslie 
E. Gehres, U.S.N., retired, told the story 
of the U.S.S. Franklin, which he com- 
manded during the war, and its being 
taken home by the remnant of the crew 
that survived the attack of Japanese 
bombers. 

He deprecated in no mild terms 
welfare government idea. Pointing out 
that the American way of life is the 
envy of the world, he said no govern- 
ment coercion brought it about, and that 
the present threat to our way of life 
comes from the idea of “welfare.” Free- 
dom has made this country, he declared. 





the 


Two New Field Supervisors 
for Mass. Protective 


Robert S. Lawrence and William R. 
Emery have been appointed field super- 
visors of Massachusetts Protective and 
Paul Revere Life 

Mr. Lawrence, who has been manager 
at St. Paul of Northern Life, is presi- 
dent of St. Paul A. & H. Underwriters 
Assn. and a former director of St. Paul 
Life Underwriters Assn. 

Educated at University of Minnesota, 
he served in the army air corps in the 


China-Burma-India theatre. He entered 
insurance in 1946 as an agent of Minne- 
sota Mutual and later became super- 
visor in the home office agency of that 
company. 

Mr. Emery is a graduate of Moravian 
College, and entered insurance as an 
agent of Equitable Society in 1947. A 
year later he was appointed district 


Mass. 


manager at Salem, 


National Union Life Quits 
Georgia in Face of Charges 


National Union Life of Birmingham 


has withdrawn its application for re- 
newal of a permit to sell A. & H. in 
Georgia. The move was made on the 


eve of a hearing by the state pursuant 
to a citation by Commissioner Cravey 
that an employe of the insurance com- 
pany attempted to bribe an employe of 
the insurance department to get one of 
the company’s policies accepted in 
Georgia. 

The commissioner listed several other 
counts of alleged fraud and attempt to 
deceive the public. A tribunal has been 
established consisting of Mr. Cravey, 
the governor and the attorney-gener ral. 


Mutual Benefit H. & A. has made an 
additional deposit with the receiver-gen- 
eral Canada, increasing the amount 
on deposit fer the protection of Cana- 
dian policyholders to $3,750,000. 


ol 


Gardner Heads New Okla. 
Casualty & Surety Assn. 


OKLAHOMA CITY—At the or- 
ganization meeting of Casualty & Surety 
Assn. of Oklahoma, N. P. Gardner, Jr., 
National Surety, was elected president; 
Burt Ludlow, Travelers, vice-president; 
H. A. Houston, American Surety, sec- 
retary. 

On the executive committee are Perry 
Inhofe, Tri-State Casualty, chairman; 
Leslie Williams, U. S. F. & G.; Carver 
V. Williams, Employers Liability; Paul 
Wise, Fidelity & Deposit, and Ivan 
Jackson, Maryland Casualty. 





To Increase Capital 


Stockholders of Government Em- 
ployes of Washington have voted to in- 
crease capital from 150,000 shares to 
175,000 shares. The intention is to issue 


25,000 additional shares as a stock divi- 
dend in June or July, stockholders to 


receive 1/6 share of new stock for each 
share held. 

Henry Askew, who has been one of 
the leading producers of the A. J. 
3allard agency Minnesota Mutual 
Life, San Antonio, has been appointed 
assistant manager of the A. & H. de- 


partment of Alamo Casualty. 


ot 


SURETY 


Lumbermen’s Mutual Cas. 
Wins Seattle Employe Bond 


Low bidder on the blanket public 
employes faithful performance bond of 
Seattle was Lumbermen’s Mutual Cas- 
ualty. 

The 





for an annual 
employes are 


bid was $3,046 
term. Some 3,500 city 
being covered. The limit on most is 
$10,000, although several key officials 
are being bonded from $25,000 to 
$50,000. 

Second low bidder was General Cas- 
ualty, $4,667; Pacific Indemnity was 
third with $6,168. Seven Towner com- 
panies quoted $8,484. Central Surety 
bid $8,826. 


$8 Million Contract Awarded 


Martin Wunderlich and Curlett Con- 
struction Co., Long Beach, Cal., and 
Charles H. Tompkins, Washington, D. C. 


jointly have been awarded the contract 
for construction of a 500-bed hospital 
for veterans at Salt Lake City at $7,- 
898,000. National Surety for Wunder- 
lich, Continental Casualty for Curlett 
and Aetna Casualty for Tompkins will 
execute the bonds. 


Carr Committee Appointee 


At a recent meeting the Surety Man- 
agers Assn. of New York named A. L. 
Carr, vice-president of National Surety, 
to head the association’s judicial com- 


mittee. The plan developed by the 
surety industry for the bonding of fed- 
eral officials and employes was dis- 


cussed as was the broadening of activi- 
ties the group’s speakers bureau. 


Mackall Course at Salt Lake 

The one-week 
gram conducted 
will commence 
10. 


surety education pro- 
by Luther E. Mackall 
in Salt Lake City April 


PERSONALS 


Thomas G. McGuire, executive vice- 
president of Industrial Indemnity, has 
been elected a director of San Francisco 
Chamber of Commerce. He is vice-presi- 
dent of the Community Chest. 

Dr. Cecil L. Morris, general manager 
of Illinois Mutual Casualty, has been 
created a Louisiana colonel by, the gov- 
ernor of that state. 





Wallace Stevens, vice-president of 
Hartford Accident, has been awarded 
the Bollingen prize of $1,000 for poetry. 
This is the award that went last year 
to Ezra Pond, accused of having made 
broadcasts for the Axis powers during 
the war. The award to Mr. Stevens was 


in consideration of his entire work. Ac- 
cording to Yale University, which now 
awards the prize, he writes poetry in his 
spare time. 


Bankers L. & C. Secures 
New Injunction in Iowa 


DES MOINES—District Judge 
Franklin has ordered Commissioner 
Alexander to renew the license of Bank- 
ers Life & Casualty and signed a tem- 
porary injunction against the commis- 
sioner after the company filed a petition 
charging Alexander was “using his 
office in an oppressive manner.” 

The order came as the latest develop- 


ment in a controversy between the in- 
surance department = the Illinois 
company over use of the “White Cross 


plan” in its Shania which the com- 
missioner has declared to be misleading. 

The commissioner originally ordered 
it to stop using the advertising effective 
Dec. 31. The company obtained a perm- 
anent injunction on this, however, when 
Judge Franklin ruled that the commis- 
sioner was exceeding his authority and 
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did not have the revoke its 
license. 

The commissioner then ordered Bank- 
ers L. & C. to appear at a hearing March 
29 as to why he should renew the 
license. The company then obtained the 
temporary injunction, claiming that 
Alexander was seeking to “circumvent” 
the original injunction by refusing to 
renew the license. 

Alexander meantime has ordered the 
company’s 80 agents in Iowa to appear 
as to why their licenses should be re- 
newed. 


power to 


Rehabilitation Central 
Theme at “Comp” Meeting 


WASHINGTON — Insurance com- 
pany representatives joined in discus- 
sion, at the National Conference on 
Workmen’s Insurance here, of (1) how 
to get better cooperation to facilitate 
rehabilitation .of injured workers, and 
(2) improvement of medical service to 
workmen’s compensation claimants to fa- 
cilitate rehabilitation. Suggestions from 
insurance sources, together with those 
from state compensation and accident 
commission officials, and other sources, 
were used by the planning committee 
of the conference as bases for develop- 
ing an over-all program. 

Dewey Dorsett, manager Assn. of 
Casualty & Surety Companies, was mod- 
erator of a panel discussion of the first 


topic. Stanwood L. Hanson, assistant 
vice-president Liberty Mutual, said the 
crux of the whole situation is how to 


get the problem case to the facility that 
can answer that problem. He urged 
that a panel of impartial examiners be 
set up within the structure of the com- 
pensation board, to which industrial lia- 
bility cases should be referred. 

The program adopted by the confer- 
ence includes standards for compensa- 
tion laws and regulations, with refer- 
ence to medical care, benefits during 
rehabilitation period, etc. Also, it rec- 
ommends a minimum of six years ten- 
ure of office for compensation officials. 
Further study of second- -injury fund 
provisions was recommended for pur- 
pose of facilitating employment of dis- 
abled persons. 

The program contemplates coopera- 
tive procedures between compensation 
officials and rehabilitation agencies and 
asks that national associations of. in- 
surance companies cooperate by stimu- 
lating interest in rehabilitation among 
their member companies. 


Added to Treasury List 


New Hampshire and Granite State 
Fire have been added to the list of 
Treasury approved sureties as of March 
14. Granite State has an underwriting 
limit of 2,000 and New Hampshire’s 
limit is $875,000. 


Big Explosion Suits Settled 


LOS ANGELES—Under an agree- 
ment reached in superior court the 
litigation resulting from the explosion 
of the O'Connor Electroplating Co. 
plant causing the death of 17 persons 
in 1947 is expected to end shortly. 






+ 


Claimants have agreed to dismiss 
their suits against John J. O’Connor, 
his son, Robert J. O'Connor, and _ his 
daughter, Lillian O’Connor, who had 


the controlling interest in the company. 
The company, however, remains as a 
defendant. Its remaining assets of about 


$20,000 will be added to $50,000 from 
a liability policy carried with National 
Automobile & Casualty. The total 
amount will be pro-rated among all 
claimants on receipt of proof of in- 
jury or loss. Counsel for the insurance 
carrier notified the court it is ready to 


pay on the policy as soon as the court 
determines the manner of pro-rating. 

About 350 individuals filed claims in 
suits totaling more than $3 million 
deaths, injuries and property dam- 


9° 
oo 


for 
age. 


from five 
the meet- 
of the National Assn. of 
at Orlando, Fla. 


There were 144 delegates 
southern states registered for 
ing of region 3 
Insurance Women 


Motor Cusitor 
Cover ICC Topic 


WASHINGTON-—Interstate Com- 
merce Commission E xaminer Kilroy 
held a hearing this week in the com- 
mission's survey of motor carriers’ and 
freight forwarders’ insurance, to deter- 
mine whether the limit of coverage 
should be increased above the $5,000. 
$10,000 level. 

Representatives of ICC, National By- 
reau of Casualty Underwriters and 
trucking interests testified. G. S. Swain. 
chief of the ICC insurance section, de- 
scribed steps taken in the survey, ques- 
tionnaire sent to motor carriers and i in- 
surance groups, aud results from it. He 


=—=— 
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took no position on the question 
whether or not the limit should be 
raised. 

Neither did J. R. McWilliams, as- 
sistant manager auto division of the 


National Bureau. 
Casualty Insurers Neutral 


Representatives of insurance interests 
concerned say the casualty insurers 
take no pos ition, generally, with res pect 
to proposed increase of the limit of coy- 
erage. It was said that most motor car- 
riers already carry more coverage than 
the present $5,000-$10,000 minimum re- 


quirement. ICC initiated the investi- 
gation. 
Mr. Swain submitted a mass of statis- 


tics gathered in his study of the situa- 
tion. He also submitted as exhibits con- 
siderable correspondence carried on be- 
tween W. Y. Blanning, director of the 


ICC bureau of motor carriers, and in- 
surance men and also correspondence 
with state authorities of Connecticut, 


Kansas and Missouri, which states have 
special requirements with respect to mo- 
tor carrier insurance. 


McWilliams Questioned Closely 


Mr. McWilliams, 
witness stand at both morning and 
afternoon sessions Monday, testified 
— the organization and relationship 

Assn. of Casualty & Surety Compa- 
nies and National Bureau of Casually 
Underwriters, the number of members, 
number of subscribers, etc. 

He answered a long series 
tions put by ICC Attorney Hay con- 
cerning the oper ration of his organiza- 
tion. He gave figures to show what the 
percentage increase in premiums would 
be if the present minimum coverage 
were raised to other amounts suggested 

Insurance representatives 


who occupied the 


such full data that American Trucking 
Associations decided testimany was wl- 

| 
necessary. However, Attorney Beards 


ley presented a table showing state limi 
tations of coverage. ATA’s position 1s 
the same as when its insurance commit 
tee considered the matter some time ago 
Opposition to any increase in minimun 
coverage requirement on the ground that 

it would mean increased expense (0 
motor carriers. 


Markel Makes Comparisons 


Mr. McWilliams was followed by Irv- 
ing S. Markel, vice-president Marke 
Service, who gave figures reflecting an 
increase of 21% in average size of claims 
in Connecticut since limits were raise 
— and compared them with figure 
for the New York area showing 39% de 
crease in claims size, also with figurts 
for the Boston area and national figures 

Both McWilliams and Markel testi 
fied that while concrete proof was 1 
available that the increased minimum 1 i 
Connecticut, for example, accounted 10 
increase in claim size, yet they belie 
it was an important factor in producing 
that result. 

Markel referred to the 
having financial responsibility 
a $5,000-$10,000 limit and saw 
son why ae carriers’ limits 
be raised above the requirement of t! 
laws respecting passenger autos. |. 

Mr. Swain returned to the — 
the afternoon for cross examination a? 
concluded the hearing 
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—— 
Would the multiple location risk battle, 
the term credit or 5-year policy ques- 
tion, the fire legal liability problem, and 
many other ques stions just as vital have 
arisen if there were fewer associations 
and bureaus? Millions of dollars have 
been forced to leave our market on the 
multiple-location risk problem alone. 
[he buyer couldn't get it here; but he 
got, it somew here. 

W. Sawyer, executive director and 
oaaaal counsel for the association, re- 
viewed by request his personal theories 
and philosophy expounded a year ago 
revision of 


on the rate structures to 
show clearly to the public and to in- 
surance departments what a_ producer 
receives for doing the work that com- 
panies obligate themselves to perform 
by their policy contracts. 


Both from a legalistic and practical 
viewpoint countersignature laws’ were 
viven a thorough going over. Thomas 
W. Earls, Cincinnati, presented a_his- 
torical study of countersignature prac- 
tices in the various states, followed by 
a paper on the legal phases by Edmund 


[. Delaney, of the Sawyer, Delaney, 
Shaw & Pomeroy law firm of New 
York. 

The inequality of the various laws 
demands that something be done and 
done soon, Mr. Earls contended. It is 
a delicate matter, he said, but no one 


will deny that it must be constructively 
criticized. 

Discussing the legal phases of coun- 
tersignature laws, Mr. Delaney observed 
that the field is characterized by diver- 
sity of approach and variety of result. 

The question as to the validity of 
state requirements that a resident 
countersigning agent retain a given por- 
tion of the commission has not been 
specifically presented to the Supreme 
Court since the S.E.U.A. decision, he 
pointed out. 

|. C. Dunlop, Atlanta, in the discussion 
period, said that action must come from 
the insurance commissioners and be- 
lieved this would be the outcome. It 
was also pointed out that the big cities 
must make the first move. The casualty 
usiness has gotten along nicely without 
ountersignature problems so why not 
the fire insurance business? he asked. 

E. R. Ledbetter, Oklahoma _ City, 
noted that the aim should be counter- 
signature contracts between producers 
wherein service is rendered by the 
countersigner. Some companies get 
around the problem by the expedient of 
appointing a salaried branch office em- 
ploye an agent. 

*. A. Roloson, 
observation on 
to the changes 


Baltimore, offered an 
the trend by pointing 
in merchandising since 
world war I. Before then big commer- 
lal risks were local, but the chain- 
store developments since have taken the 
money and management elsewhere and 
ompelled agents to rely solely on their 
ousehold accounts to exist. The result 
Was protective laws, some of which 
were so severe that an outside agent 
vasnt even permitted to inspect a risk 
or participate in adjustments. in person. 
Wheaton Williams of Minneapolis 
ure ged going to the state house now 
Wi ith action instead of resolution before 
e FEC is attracted at the federal level. 
Carl Daniels, St. Louis. agreed it is a 
Matter state and local boards to 
work out and the association could help 
a lot in that direction. 


HARRINGTON VIEW 
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Massa- 
satisfied 
and warned 


Commissioner Harrington 
lusetts commented that 
10 commission war exists 
that producers should ponder the cir- 
cumstances before they seek any legis- 
‘ative re gulation commissions. 
“Normal commission adjus tments in 
both directions can hardly be offered as 
¢ commission he declared. “If in- 
“Urance  ¢ acting individually 
ontracts with agents 


O1 


he is 


ot 


W ar.” 
mpanies 


lust mm: 
Ist Commissio; 


on a basis which does not evidence 
widespread action, it cannot be said that 
the situation is a commission war.’ 

Mr. Harrington indicated a belief that 
commission rates might well be in- 
creased on small premium policies if 
they are to be decreased on large ones. 
He warned that failure to agree upon 


a comprehensive definition of the term 
“acquisition costs” is likely to impair 
the adequacy of compensation to the 


producer in the future. 
He commended the National Assn. 
Casualty & Surety 


of 
Agents for adoption 


of the principle that the producer and 
the insurance company should contrib- 
ute ratably to a rate reduction involv- 
ing gradation of expenses. 

He termed it self-evident that con- 
stant reduction of income from larger 
risks, inadequate income from small 


risks and increases in expense because 
of the transfer of home office work to 
the agent will ultimately impair the 
solvency of the agency system. 

If the agents place before a legisla- 
ture a proposal for regulating commis- 
sions, the corollary is salary regulation 
for the officers of insurance companies. 


UNDERWRITER — 


Care should be taken in placing future 
earning capacity in the hands of bureau- 


crats, he declared. 
He concluded that the decision with 
respect to legislative control of com- 


missions rests with the producing forces 
and added that enactment of commission 
regulatory legislation in any state today, 
with interstate rating problems abound- 
ing, means a possible regulation of com- 
missions in all jurisdictions. 


Travelers Health Case 


from Virginia Reinstated 
WASHINGTON—The U. S. 


preme Court has restored the Travelers 


Su- 


Health case involving the Virginia mail 
order law to the docket and assigned it 
for reargument April 17 on the summary 


docket, with one half hour argument on 
each side. 


This highly significant mail order in- 


surance case was argued originally last 
Noy. 18. The procedure adopted is rela- 
tively rare. It gives rise to various con- 
jectures, one for instance being that the 


court was split four to four and that re- 
argument is desired for the benefit of 
Justice Douglas, who has just returned 
to the bench after a long illness. 


Mutual Implement & Hardware has 
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write A. & 
for which 


been licensed in Canada to 
H., in addition to the 
it is already registered. 


Virtue Heads Okla. Assn. 
Oklahoma A. & H nderwriters 
Assn. has elected Richard L. Virtue, 
general agent for Commercial Casualty, 
president. James Tate, Paul Revere 
Life, vice-president and Harold Connor, 
North American Accident, secretary. 


Named La. Assistant 


J. R. Nelson has been named 
secretary of state by Wade O. Martin, 
Jr. Mr. Martin in his capacity as secre- 
tary of state is ex-officio insurance com- 
missioner and chairman of Louisiana 
Rating Commission. 

Mr. Nelson succeeds -H Carey 
Comish, who died recently. Mr. Nelson 
has been in the office since 1946 when 
he was with the Louisiana Liquefied 
Petroleum Gas Commission. 


The Lloyds tax bill in the New York 
legislature failed to | Measures had 
been introduced by Senator Condon, 
chairman, and Senator Friedman, mem- 
ber of the joint legislative committee on 
insurance rates and regulation. The 
bills were introduced in their individual 
capacities. 
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Bank Stocks . . 
Industrial Stocks 


Cash in Banks and 


Other Assets . . 


Reserve for Unpaid 


and Unabsorbed 


Securities carried at $327, 


CASUALTY 


HOME OFFICE 


CuHIcaco 6, ILLINOIS 





Thirty-seventh Annual Statement 


Security Mutual Casualty Company 


December 31, 1949 


Assets 


United States Government Securities . . . 


Industrial, Rail, Utility,and Other Bonds . . 


. . . 7 . . . . . 


Accrued Interest on Investments . ... . 


Offices . . 7a 


Premiums Not Over 90 Days Due . ete 


Total Admitted Assets 


Liabilities 
ee eee 


Reserve for Unearned Premiums. . . . . 
Reserve for Taxes, Expenses, 


Premium Refund .. . 


Reserve for All Other Liabilities . . . . . 


Voluntary Reserves . . 
Surplus (including Guaranty Fund of $700, 000.00) 


Total Liabilities and Surplus 


164.81 in the above statement are deposited as required by law. 
Bonds and Stocks are valued on New York Insurance Department basis. 





FIDELITY 


Excess Contracts and 
Reinsurance Treaties 


309 West Jackson Boulevard 


NEW YORK OFFICE 


New York 7, New York 


4,622,231.80 


4f> 


— 8,575,476.38 
= 305,253.00 
oe 594,361.47 
— 87,799.67 
—_ 358,542.31 
ae 332,381.55 


32,699.38 
$14,908,745.56 


$ 6,126,497.59 


- . -1.921:506.00 
_ 193,509.34 
1 56,072.19 


. 3,411,160.44 
3,200,000.00 
$14,908,745.56 


SURETY 


79 John Street 
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— Totals 
A ready market for these gun Ctr | Wink. ne wn aa | oe 
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To Treat Pension Problem 


at U. S. Chamber Meeting 

_W: ASHINGTON—tThe pension prob- 
be subject of discussion at a 
special luncheon session, May 2, of the 
U. S. Chamber of Commerce annual 
neeting here. The preliminary program 
ists “management faces up to pensions” 
as theme at the luncheon, with panel 
jiscussion of “What will pensions cost?” 
w Dorrance C-. Bronson, actuary, 
Wyatt Co., and of “The tax angles on 
pensions” by Herman C. Biegel, tax 
specialist of the law firm of Alvord & 
Alvord. 

The national chamber has announced 
that the following insurance men have 
yen nominated by presidents of mem- 
er organizations for election as direc- 
tors of the former: 

Carl N. Jacobs, president Hardware 
Mutual Casualty, Stevens Point, Wis., 

1 Ralph C. Price, president, Jefferson 
lar -d Life, Greensboro, N. C., to 
sent the insurance industry. 
ik P. Samford, president Liberty 
National Life, Birmingham, Ala., to be 
ii pector for the fourth election district. 
C. J. Mecherle, chairman of the board, 
State Farm, Bloomington, IIl., to repre- 
sent the sixth election district 













Companies Start Writing 
TDB Business in New York 

NEW YORK—Companies have be- 
gun to write coverage under the New 
York disability benefits law, although 
they are still hampered by not having 
policy forms and rates approved for all 
groups. For example, a company’s 
lorms and rates for writing groups of 
tour to 49 lives may have been OKd 
ut its forms for cases covering from 
lour to 25 lives may be still pending. 
A rate adopted by at least two life 
companies for groups of four to 25, with 
no difference being made as regards the 
lemale content of the group, was $2 a 
month per life. Rates of course will 
vary, especially on larger cases where 
‘ompetition is stronger. 

Compa nies are distributing thousands 
of sales kits. Those that write brokerage 
usiness have been conducting sales ses- 
ion for their brokers at various agen- 
ciés in New York City. Throughout the 
state sales literature was also being 
Creulated and agents were out selling. 

Group life companies and casualty 
carriers have not yet got down to com- 
petition over which is going to write 
the most business but that situation will 
evelop shortly. Companies are having 
trouble with the state authorities in 
Writing policies for higher thz un statu- 
tory benefits and are annoyed with what 


they consider unnecessary red tape con- 
trols. 





Move New York City Branch 


_New quarters at 111 John street, New 
York, have been opened by the metro- 
politan branch of American Surety. This 
office will oc cupy two complete floors, 
Mie 12th and the 22nd. Space on the 
‘th floor is being utilized temporarily. 
of dey partments are now in the new 
ices except fidelity and surety. 


U. P. Broadens Auto Cover 


United Pacific has broadened its auto 


lia bility policies which ee all out- 
Stan mm . 
BT ding policies. On the new basis, 
Db, an ’ . “ 

and |} D applies “% any “occur- 


rence” and 


is extended to any type of 





trailer; to newly acquired automobiles 
which are automatically covered for the 
entire policy; to use by insured or his 
spouse of other automobiles such as 
hired or rented cars, pick-up or panel 
delivery trucks not used for wholesale 
or retail delivery. Policyholders are not 
required to reimburse the company for 
any loss paid because of financial re- 
sponsibility laws. Credit is allowed for 
existing insurance without resort to the 
short-rate penalty. 





“Merit Reduction Plan” May 
Cost Ia. Insurer's License 


DES MOINES—Commissioner Alex- 
ander has notified Preferred Risk Mu- 
tual of Des Moines that use of its “merit 
reduction plan” is sufficient grounds for 
refusing to renew its license, which will 
be up for renewal April 1. 

Tle company has a policy of giving 
lower automobile rates to renewing mo- 
torists who haven't filed a claim or had 
an accident the previous year. It writes 
automobile insurance only for total ab- 
stainers but that plan is not under fire. 

The action taken against Preferred 
Risk is similar to that taken by the 
commissioner against American Farm- 

rs Mutual Auto of Des Moines for also 


using a merit reduction plan. American 
Farmers obtained a temporary injunc- 
tion, however, and the matter has not 
been settled by the courts. It is expected 
that final disposition of the Preferred 
Risk case will be delayed until the 
American Farmers matter has been de- 
cided. 


Wash. Assigned Risks Jump 


During February, the first month the 
new W ashington financial responsibility 
law was in effect, the number of vol- 
untary assigned risks handled by the 
assigned risk plan jumped to 675 com- 
pared to 118 during February, 1949. 

Total assigned risks last month num- 
bered 1,067 as compared With 414 a year 
ago. There were 6,676 applications made 
to the plan in 1949, with 5,515 assign- 
ments being made. 


Issue Safety Quiz Film 


A safety quiz on film has been an- 
nounced by the National Safety Coun- 
cil, titled “What’s Your S Safety caer” (at 
shows common, unsafe, off-the-job ac- 
tions and conditions that can cause 
accidents in the home, in traffic and 
in recreation. As each set of hazards 
is shown workers are asked “What's 
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wrong with this picture?” and are given 
from 12 to 15 seconds to spot safety 
errors. Then the narrator points out 
the hazards and tells what could be 
done to remove or avoid them. 

The film is available both as a 35 mm 
sound slidefilm and in a 16 mm picture. 
Prices for purchase, preview or rental 
may be obtained on request to the Na- 
tional Safety Council, 20 North Wacker 
drive, Chicago 6. 


Revision of Texas Auto 
Rates Likely; Would Drop 


Automobile rate changes recom- 
mended by the Texas department seem 
likely to be approved by Texas board 
of insurance commissioners. The new 
rates would become effective May 1. 

Reductions would include a 9.8% drop 
in fire and theft rates for passenger 
cars; 13.4% cut in comprehensive, and 
a 3.8% decrease for $50 deductible. A 
B.I. rate increase of 9% and P.D. in- 
crease of 11%, both in Harris county, 
is recommended. In the San Antonio- 
Rio Grande Valley-East Texas oil field 
area it is expected that B.I. rates will 
drop 6%, while P.D. will be down 1.9%. 
For other areas, B.I. will probably rise 
1.9%, and P.D. rates will decrease 4.8%. 
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GRAPHIC INSURANCE PERCENTAGE CALCULATOR 
for figuring endorsements and cancellations 
PRO and NEW SHORT RATE---1 and 3 YEAR 
Saue Time! --- WVmprove Accuracy! 


1/3 Actual Size 


USERS: 
THOUSANDS OF AGENTS 


MORE THAN 300 FIRE 
AND CASUALTY 
COMPANIES 


A MAJORITY OF FIRE 
AUDIT BUREAUS 


41 INLAND MARINE 
UNDERWRITING 
OFFICES 
























GRAPHIC 


CALcO PRODUCTS. IN INC. 


READ PERCENTAGES 
On THIS HAIRLINE 


SCT ARROW ON 
SET HAIRLINE ON ARM OW DATE OF 
CANCELLATION OR ENDORSEMENT 


READ PERCENT EARNED ON PROPER 
SCALE ON HAIRLINE ON ARM 


nc 


wn 


SHORT RATE SCALES FOLLOW NEW 
TABLES 





FEATURES: 
LARGE EASILY READ TYPE 


HAIRLINE ACCURACY 


BASE 
PLASTIC ARM 


CASUALTY 
FACTORS 
FOR TERMS 
OTHER THAN 
2'/> FOR 3 


NATION-WIDE 
ACCEPTANCE 






USED BY ALL 
BRANCHES OF 
THE BUSINESS 


FIRE --- CASUALTY --- AUTO --- MARINE 
pheewrate --fart --Eaty 


Enclosed $........ 


ORDER 
BLANK 








; CALCO PRODUCTS, INC. 
829 Federal Reserve Bank Bldg., Cincinnati 2, Ohio 


for: 


- CALCO Graphics @ $3.50 Each 


Information on Other Calco Products Attention 
(Make Checks or Money Orders Pavable to 
Calco, Ohio Residents Please Add 3% Sales Tax City 


We Will Ship for Your Inspection or Refund If You Are Not Entirely Satisfied. 


--Duralle 


Zone State 
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Illinois 1949 Casualty Results 





(CONTINUED FROM PAGE 27) 
Net Paid 
Prems Losses 
American Aut Continental Assur 
American Casua Continental Casualty 
American Continental Country Life 


American Craftsman 





American Health I le Indemnity 
American Hosp. & Life Economy Aute 
American Income Assur Emmeo Casualty 


American Life 


. Life 
Motorists 


Employees 


American Empl. Mut. Benefit 
American Mut. Liability Employers Liability 
American Policyholders Empl. Mut. Cas. 
American Reins. Empl. Mut. Liab. 
American Surety Employers Reins oa 
Anchor Casualty European Gen. Reins 
Associated Ind eT ee Tee 


Zankers Indeninity 


Bankers 


amily Life 








ke 
Ke 
+ Family Protection 

fjankers Life & Cas 5. Me Farmers Life 
Beneficial Standard Federal Life : . 
Ben. Assn. of Ry. Empl. 1, Federal Life & Cas.. 
B. M. A Fidelity & Casualty. 
Car & General Fidelity H. & A. Mutual. 
Central Life, Il Firemen’s Fund. Ind.. , 
Central Nationa! Franklin Life ....... 2,73 
Central National Life General Accident i, 
Central Surety General Amer. Life 231,471 
Central Indemnity General Cas., Wis. 1,644 
Colonial L., H. & A General Reins. 17,183 
Columbia Casualty Glens Falls Ind 5,311 
Columbian Natl. Lite Globe Indemnity 9,705 
Columbus Mutual Globe Life ... idee _~-< -——e Wheto 
Conrbined Golden Rule Life .... 11,970 
Commercial Casualty Golden State Mut. Life 45,986 
Commercial Life , Great Amer. Ind. «i... 2,811 
Commonwealth L. & A Great-West Life ....... 35 





Connecticut General Guarantee Mutual 











"9 Should Wovue!” 
says this Good Insurance Man 


“Our Business is Insured against Financial Loss 
by reason of claims arising due to "ERRORS & 
OMISSIONS’ on the part of Principals or 
Members of our Staff. 


“It is a Comfortable Feeling to have — No 
Future Worries.” 


WHY DON'T YOU TRY IT? 


This complex business of in- | 
surance demands constant 
and unerring attention to 
each of the many details of 
the business, many of which 
must be assigned to the staff. 





Is anyone inexperienced? 
Is anyone indifferent? 


Is anyone likely to forget? 


You may be held liable 
if a loss arises and you 
failed in your duty to 
provide Proper Pro- 
tection. 


ERRORS & OMISSIONS INSURANCE 
FOR INSURANCE AGENTS & BROKERS 
IS THE ANSWER. 


For Information and Lowest Rates 


A. F. Shaw & (o., Ine. 


Insurance Exchange Chicago 4, Ill. 


Phone WAbash 2-1068 
"Shaw Service Satisfies" 
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Net 
Prems. 
100, 452 


Guarantee Rese 
Guarantee Trust Life 
Hardware Mut. Cas. 
Hartford Accident 
Hawkeye Casualty 


Home Indemnity 

Hoosier Casualty 

S 2S Oe 
Illinois Bankers Life 

Ill. Commercial Men's 1 


amelie Bit: Cae. 2icwss. 
Ill. Traveling Men’‘s 
Indemnity of N. A...... 
Inter-Ocean a Aeeres 
Industrial Casualty ..... 
Inter-State ....... 
Interstate Reserve ...... 
Jefferson Natl. Life eer 14,300 
John Hancock ........ 1,2 
Kemba Mutual ......... 
Liberty Mutual . 

Life of Virginia. 

Lincoln Natl. Life .... 

Lond. & Lance BOG: +: 


London Guarantee 
Loyal Prot. Life 
Lumbermen’s M. 
Mammoth Life 
Manufacturers C: 
Marquette Life 


Maryland Cas. 
Mass. 


Bonding 
Indemnity 





Mass. Mutual Life 147,799 
Mass Protective eee 614,567 
Merchants Ind. .... - 65 


Metropolitan Cas. ... 7 
Metropolitan Life ...... 8, 
Michigan Life 

Mid-States 
Midwest Mutual 


Missouri Ins. Tr 
Modern Life & Acc 
Monarch Life 





Municipal . kas a d.e0is: os 
Mutual Benefit H. & A.. 5, 
National Benefit 
National Casualty 





189.001 
29,340 
450,673 





National L. & A...... 1,046,449 
National Travelers ..... 68,889 
New Amsterdam Cas 19,089 
North American Ace 1,344,441 
North American Life 5,: 
North American L. & C. 5 


Northern Life 





Northern Trust & Life 

N. W. National Life. 

Norwich Union Ind. 

Occidental Life ......... 

Ocean Accident 

Ohio Casualty ee 

eee POeOry ENE... | te eces 
Ohio State Life in 17,095 
Old Line Life . . . 356,105 
Old Republic Credit 1,618 
Pacific Mutual Life 491,049 
Paul Revere Life , 481,951 
Phoenix Indemnity ve 21, 568 
Pioneer Life ‘ 

Plain Dealers M. C. 








Postal Life & Cas 

Preferred Accident ..... 
Provident L. & A....... 1, 
RR reer i, 
teliance Life , 29 "012 
Reliance Mutual Life 308 
Republic Natl. Life 101,907 
Reserve ... 

ee aii ee : 
Royal Indemnity‘.... 65,975 
St. Paul-Mer« Ind ae 2,060 
Security Mut. Cas.. Til... —23 
Security Mutual Life... 5,664 
WOVEOe BP ksaéessanes 14,226 
Standard Accident ere 258,813 
State Mutual Life 43,976 
Sterling : 1,342,706 
Sun Indemnity 9,644 
Superior Life .. 282 
Supreme Liberty eee 4,415 
Travelers . «+. 6,128,309 
Union Labor Life 46,412 
Union Mutual Life 44,867 
United Benefit Life “A $21,895 
United, I +. 2,751,946 
U. S. Casualty r 10,269 
U. 8. F. & G 118,511 
U. S. Guarantee 2,117 
United States Life 144,016 
Union Casualty 206,003 
Universal Mut. Cas...... 4,179 
Utica Mutual - —1 
Washington National 1,668,309 
Western Cas. & Sui ° 14,043 
Western States M. Auto.. 308 


Wisconsin Natl. Life. 








Woodman Central ..... 
Woodmen Accident “er 

World ree oes 4 ‘998 
Zurich a , vee 28 





BOILER 


Aetna € 
Amer. Employers ....... 
Amer. Guar. & Liab..... 
Amer. Re 
Arex Indem 
Columbia Cas. 
Lagle Indem., 
mployers Liab 
mployers Reins 
uropean Gen. Re 
ere 
idelity & Cas 
General <Acci 
General Reins 
Glens 
CIOwe ERGO 6.0 kk cikswee 
Hartford Steam Boiler... 
London Guarantes ae 
Lumbermens M. C., Ill... 
Maryland Cas 


asualty . $ 


ins 





I 

E 
EK 
E 
E 
F 
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Mutual Boiler 
Ocean Accident 
Royal Indem 











& MACHINERY 





Paid 


Losses 


397,751 








Nhoto-3 Oho © 


10, 673 








144, 941 
44,763 
88,044 


212.736 








964, 163 








March 30, 1959 










= ene 
= 
Net Paid 
Prems Losses 
See, Mut. Cas, Thiic.s.: —12 
Standard Accident ..... - 





Travelers Indem. 












Assoc. Hosp. Serv $ 524,275 
Chgo. Med. Serv 381,335 
Group Hosp. Serv., 846,004 
Group Hosp. Serv., 6,882,479 
Hosp. Serv. 19,896,146 
Med. Sure. . 2% 

No. Ill. Hosp. 946,995 
No. Ill. Med. 4,93) 
R. I. Cty. Med. Serv., Ill. 6,392 
Union Hosp. Assn....... 45,816 





Totals 











1948 23. 
EOE cra neaseeskeoaarns 19,5 16,669, 468 
CREDIT 

Amer. Credit Indem.....$ 296,06 
Employers ee eeewan 94,295 
European Gen. Re. ..... 74,212 
General Reins. ......... 6,041 
London Guarantee ..... 98,852 

GN: -c60he ees dunweee z 619, 466 

BEEN acuscensacezuewee 

BOSC kindsc4 Dedasaeeene 





LIVESTOCK 
Mutual Cas.....$ 
Livestock 


Country 
Hartford 


4,005 ¢ 
141,091 




















Totals $ 
1948 
eo NP er ee 915,342 
WATER DAM: — 
Commercial Cas. ....... $ 35 
Great Amer oe awseee 28 $ 
Ee@erms. Of BW. Ries ccascs 451 
Maryland Cas. Sab emakae 1,001 
Ocean Accident ........ deere 1 
Phoenix Indem, ....... oe ee-es 41 
oS oe 7 See $ 283 
U. B. Guarantes. ....ccee 162 
TOD: cédusiwsceansane 3 g 3,861 
ROE sc ctcceenens eens 3,263 
DWE cake syecs dence none 14,749 





Utah Finds That General 
Casualty Violates Code 


SALT LAKE CIT Y—Commissioner 


Terry of Utah has held that General 
Casualty of Seattle used rates on a 
boiler schedule which were “in direct 
variance with its rate filing” as re 


quired by the 1947 Utah insurance code 

The Utah commissioner called Gen- 
eral to a hearing Jan. 11. He heard tes- 
timony and evidence from it as well as 
from other bidders on the schedule in 
question, who had protested the illegal- 
ity of General’s bid, and at that time 
took the case under advisement. 

Commissioner Terry’s order ter 
further that General’s rate filing, which | 
purported to cover “A” rated risks, and | 
which was introduced at the hearing 
was not a sufficient filing, as required 
by the Utah law. In view of the insufi- 
ciency of the filing, a new regulation 
pertaining to “A” rating procedures was 


stated | 








attached to the Terry report for ust 
hereafter by all companies licensed m 
Utah. That regulation was to become 


effective 30 days following the receipt 
of the order. 


Ohio Farm Bureau to Hold 
Meet at Columbus April 5-6 


The Ohio Farm Bureau Compamits 
will conduct their annual meeting Apri 
5-6 at Columbus with an expected a 
tendance of nearly 3,000 company féP 
resentatives and policyholders. _ 

Murray D. Lincoln, president, W# 
open the proceedings with his message 
and awards to leading agents will 0 
presented by Howard Hutchinson, d- 
rector of agencies. Harry M. Pontious 
supervisor of safety, will make 
safety award. ; 

Talks on selling will be given by Pau 
R. Ashbrook, Washington, leading age 
for 1949, and Clair D. nr dis- 
tric manager at Mansfield, : 
’. Leftwich, wes peesiieil ane | 
and W. E. West. vice-pres* 
will preside at tt 
Bureau Mutual Fire 
Mutual Automobile 


secretary, 
dent and treasurer, 
meetings of Farm 
and Farm Bureau 





Cooper, assistant agent! 
manager of National Surety addresse¢ 
Insurance Women of Albany, %. bla 
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about the only group dealing with the spoke on value and advantages of or- 
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companies that has no national organiza- ganization at local, state and national 
tion to voice their views. They were levels. 
—— . . . sy told such an organization is now in the —— 
19/896 145 First Milwaukee Insurance Missouri Regionals for April making and that the help of the Minne- Mich, C.P.C U. to Meet 
: sota members in establishing the prin- ae inet 
846,08 Day Set for April 20 and May Announced ciples on which a national organization The Michigan C.P.C.U.; chapter will 
6,392 MILWAUKEE—Milwaukee Board The Missouri public relations commit- can operate is needed. The sor agg por agente at Detroit. H. 
35 458%} 4¢ Underwriters is sponsoring the tee has arranged the program for the nr orgs ye oo , president, _™ aie 
29 $29,593,4 | first annual Milwaukee Insurance Day regional agents’ meetings in April and Cos son Soe yes oe and ub 
54 18.4012 | at the Hotel Schroeder April 20. May, again featuring the “Missouri New Board at Oconomowoc ati beg ot mentee we will me 
14 16,669,465 | The theme will be “Production Plus Caravan’, which received such favorable OCONOMOWOC, WIS.—Oconomo- macula ;' 1 dj abilit ay eer a 
, oY ¢ : NUS , 5.—t pationa sal , laws 
Profit.” The program of morning, freee = gm last aay * R. M. woc Assn. of Insurance Agents was or- ene Many 
62 yon sessions will in- Gisburne, Home, and Henry Teicher, ~.* 7°." at of eke ei alhi es 
luncheon and afternc : a - ’ ganized at a meeting here with 12 char- Ann 
“+4 clude as speakers Corlett Wilson, edi- Royal-Liverpool, are co-chairmen of the ws measher pores Richard C. Nea ounce Kan. Short Course 
2 rid oe ; - y >me will : le ee ee re 9s , 
41 tor of The Profe: sional Agent, Hs —,, — —e — wil ho vine, Jr., of Johnson-Navine agency, was | Wichita Assn. of Insurance Agents at 
52 “Packaged Personal Protection : - Ray = ge eye “sa eee empa- elected president; Willard Counsell, its March 23 luncheon heard first-hand 
a Cook, assistant pg ee Marshall etlsshn be given to business interruption vice-president, and Kathrine Bartelme reports of conditions in Germany by Mr. 
a he > ie rae wF Ty a ge sdule is: Cape Girardea of M. J. Bartelme agency, secretary. Ur- and Mrs. Frederick Myers, who were 
“Bank and Agent Auto fan, and fr. J. Sori! 18. a 1h, lt co arceau ban Krier, executive secretary Wiscon- official interpreters for Gen. Lucius Clay 
Schwoegler, Wisconsin Fire Insurance oe 18, Jefferson City - pril 19, Han- sin Assn. of Insurance Agents, assisted in Berlin 
» ssing the i 2 al, : 20, S gfheld May 9, Se- ~- 1 ",” psig aaa eel G f 
05 § Rating Bureau, discussing the insurance nibal \pril ), Spring field May 9, Se in the formation of the new board and Announcement was made of the an- 
91 rate structure as an answer to the efforts dalia May 10, Chillicothe May 11 and 
ie ee of Milwaukee city officials to secure St. Joseph May 12. It is probable that = SS SESE 
i lower insurance rates for property own- a spokesman for Missouri Assn. of In- 
42 ers on the basis of premium income and surance Agents will speak at each of the VY A N | A D S 
loss payment figures. The Inland Marine regionals. 
Underwriters Assn. personal property . P a 
$ | floater movie, “Found Money will be Missouri Annual Set for Rateo~Si2 rt onset ager 
4! shown. The registration fee will be 2 - ACCOUNTANT ates—$12 per inch per insertion—! inch mini- 
© an mpeg . . . t—40 d h. | Tues- 
2,00 | 32.50, including the luncheon. Members Excelsior Springs Nov. 27-28 Wanted in Detroit, Mich., accountant with at Pag oy A sac a eee 


4 of Wisconsin Assn. of Insurance Agents least 5 years experience in insurance accounting Blvd. Individuals placing ads are requested to 























a . : . ST. LOUIS—Missouri Assn. of In- and annual statement work. Excellent oppor- an > . 
7 2 5 » of raukee c - as well as a - 2 > : > ! ake payment in advance. 
> 4 DP sepeetpe Milwaukee county, as well a surance Agents will hold its annual | tunity with expanding company. Replies strictly OTHE NATIONAL UNDERWRITER 
~ 16 fire and casualty field men, are invited. TRE ges : “eae ea pa confidential. Give complete details as to Edu- 
‘a a meeting at Excelsior Springs Nov. oo cation and qualifications. Address Z-26, The = 
+ $ san - 28, it was announced at a meeting of National Underwriter, 175 W. Jackson Blvd., 
20 14.748 Stone Raps FTC Prying the executive committee here. Chicago 4, Illinois. 
GMAMAFederel contecl of insar- he committee adopted a resolution Experienced Insurance man wants to buy 
ance would be costly to Nebraska, In- Pfotesting the federal government lend- large or small general insurance agency in 
eral surance Director Stone said at the an- !%& millions of dollars for the creation MULTIPLE-LINE Columbus, Ohio. Replies will be kept con- 
5d nual meeting of Nebraska Assn. of Mu- ©! cooperative power producing organi- fidential. Address Z-31, The National Un- 
e tual I Insurance Companies. He warned zations that are to invade territories now UNDERWRITER derwriter, 175 W. Jackson Blvd., Chicago 
mmissioner | that the federal government is prying being served by privately owned light 4, Illinois. 
at General lg 2 state regulation ~ “~*~ and power companies. Also, the legis- | Independent, rapidly expanding, multiple- 
eT gi Gh arg tree ee eer ang ; lation committee was asked to consider : , 
rates on a If the federal invasion wins out, Ne- ‘ation committee was asked to conside Bae casualty compeny aceds mallislotas 
“in dived taska’s $2. milli cinta discrimination against local agents and 2 ne es. P 
t | braska’s $2 million annual premium tax ; : * Distt : 
ng” as re income is in danger, Mr. Pion said. brokers regarding the placing of excess rate man in Underwriting Department of WANTED 
. rae d Fed 1 : 1 . : surplus lines. It was suggested that Alert young woman with at least 3 years insur- 
irance code _ federal contro is cropping out rates be made uniform the Home Office, located at Denver, Colo- ance accounting experience. Neat appearing. 
called Gen- | through federal trade commission. That . “ik = ey . ; Opportunity for capable person interested in a 
> heard tes- An advisory committee of insurance | rado. Give full background and experience business future. Reply in full detail stating ex- 


agency seeks to usurp state ruling pow- 
ers though Congress has decreed othier- 
wise, he declared. 


perience, age and salary expected. Replies will 
be treated in strict confidence. Address Z-33, 
The National Underwriter, 175 W. Jackson Blvd., 


agents to sit with Superintendent Leg- 


as well as : A : - : 
gett irom time to time to discuss various 


schedule in 


in first letter. Address Z-27, The National 




















the illegal- ——. major matters relating < ' — Underwriter, 175 W. Jackson Blvd., Chi- Chicago 4, Illinois. 
: ° ° ° business was recommendec so dis- 
that time ( os : aa 
Be Hail Institute in lowa cussed was the filing of subrogation | °*9° 4, Illinois. 
-der_ stated | A hail institute has been scheduled suits following fires since there is no Comptroller — Statistician — 25 
Ting, whic | fo ey 13 at Cherokee, Ia., by Iowa op —_ gage nte-rangys —— years experience — Casualty and 
<aire and i AASSM. « surance Agents 2 he coi- he public. he cc ee tavors ; ° 
1 risks, and = ro ' urance Agents and hail com adicees pean: ge sagen Mes Fire — Excellent references. Ad- 
he hearing pany held men, ; oe | : I SI ' Two experienced Casualty underwriters with dress Z-35, The National Under- 
as required) , The latest information on writing of . highly successful records, particularly in Gen- ° "WwW Seah Bi Chi 
the insufh- hail jusiness will be presented in panel White Named President of eral Liability - — 4 = writer, 175 . Jackson Bivd., I- 
reculation | ‘orm. Lee Miller, Cherokee local agent, ie ence ton ° | _ — ‘. n — ing cago 4, Il. 
aaa tei a distric irec 7 > state associa- epartment being planned by a Fire Company 
— be tion, w i * pond bool '. on ene Michigan Mutual Agents and the other, the established Underwriting 
rt for use ’ - moderator. | , 2 eee ae Th 40 ‘> om eRe Department of a Casualty company branch of- 
licensed is i members will include Bob E. ae ie hite Mick ! nag ee! Was | fice. Choice of New York or Middlewestern 
to become ‘idrick, Fireman’s Fund; H. W. Wyant, ¢lected president of Michigan Assn. me City. Ages 30-42. Salaries commensurate with WANTED 
the receipt Gr reat American; W. D. Gehringer, ent olga pone —_ - wes! oa ability and experience. Wonderful ry Solicitor by well established Illinois Agency. 
Home; O. L. Hansen, Rain & Hail In- meeting * gogo Vice-president 1s nities. Box C2, National Underwriter, —_ Straight salary. Preferences: College graduate, 
surance Bureau; E. R. Albert, America ad Lindroth, gs Creek; secretary, St., New York 7, N. Y. Inspection Bureau training, 25 to 35 years old. 
Fore. illiam L. Seaks, Grand Rapids; treas- Address Z-I5, The National Underwriter, 175 W. 





» Hold 
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urer, Herbert Baker, Stanton. 
Jack Butterick, assistant fire division 
director of the Michigan department, 


Jackson Bivd., Chicago 4, Illinois. 








Mutual Agents Meet at Akron SPECIAL AGENT 
































Companies The annual meeting of the Ohio Assn. = _— a a Se. Se (not over 35) WANTED 

eting Apm; ot er Ins surance Agents will be “ a For Illinois who is versed in automobile in- SO0CiAs AGGIE to coves tallies Set 2 teal 

<pected at held April 27-28 in Akron, There will : sat a aie surance and has some knowledge in gen- casualty and fire insurance company. Automo- 

npany fep- be a ful schedule of speakers through Liability Seminar Held eral liability. pop Say ectninn dg queen one pons inestetee 
I ( 1 ' v wi ° r 

Pr ot sae = — second day. The traditional MINNEAPOLIS—A two-day semi- SUBURBAN CASUALTY COMPANY | your training, salary expected, etc. oe - 

ident, wi eption of the 1752 Club will precede mae Li. Habili stages ies ne Wheaton, Illinois penses and car will be furnished. Address Z-36, 

is message a banquet and entertainment on the — oS = ic liability msirance |” ay The National Underwriter, 175 W. Jackson Bivd., 

; will hE evening of the first dav conducted at University of Minnesota, Chicago 4, Illinois. 

its ‘wl é- . ay. sponsored by the university, Minnesota 

hinson, ¢ see Assn. of Insurance Agents and N.I.A.A. 

— Buyers Hold Round Table Sessions were held on law of negli- OPENING IN AGENCY 

make wee : ; gence, common law, law of agency, be- WANTED 

en by Pat ite Gee we ooncigeed ginnings. of tg ee = poplin nd 2 a. ya for Louisville office as first assistant to man- 

ding agent ducted by St Louis insur “dd men b er i ce ‘ d - ; - nes a bike iability i a atin porn Z-I1, The National Under. pe Sees San ag rs on 

shofer, dis- conference ~ Ree : There 1 congested peviedl we as ipo ie oy od oe pen a w pie Sivd cas 1 claim man. Must be lawyer. Write giving full 
SdDeaker hut one ger : ace A cs a — gy te one acta ee S ant tenants _— Di asic i a on details of experience. O. T. Thompson, 503 

"saent a lead the Ate members Was to public liability insurance, residence lia- Pierce Bidg., St. Louis 2, Missouri. 

sident we ad the discussion, with all insurance bility and personal liability. 

vice-prest ouyers participating, ; a : 

side at oe : U N ti 1 B G 

itual Fit rge iNationda uyers Urou 

it Kan. Clean-Up Week Set g y' p BOND AND BURGLARY UNDERWRITER AGENCY MAN AVAILABLE 
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nt agency 
addressed 
,N. Ys @ 





XUM 


April 16-22 


2 has been for Kansas 
State-wide 


set 


Ca c lean-up week by Governor 
- son. Local fire prevention commit- 
“€s are already making extensive plans 


for 1 


le observance. 


MINNEAPOLIS — What insurance 
buyers can do to exert some influence 
on what insurance companies offer them 
was considered at a dinner meeting of 
Insurance Buyers Assn. of Minnesota. 
The members were told that they are 


Excellent opportunity with large multiple line 
company in the middle west. Must have home 
office experience. Address Z-I3, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4, 
Illinois. 








Ten years Progressive General Agency, sales and 
office procedure writing all lines (Casualty, Fire, 


Marine, Bonds). Address Z-37, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4, 
Illinois 























32? 
nual fire, casualty and marine short 
course at University of Kansas June 


13-15, sponsored jointly by poe Assn. 
of Insurance Agents and the xtension 
department of the university. Risles 
tion is $12. 


Appleton, Wis., Inspected 


me 
agency, was ch 


Morrissey of Conkey-Morrissey 
airman of the local com- 
mittee in charge of the inspection of 
Appleton, Wis., sponsored jointly by 
Appleton Insurance Board, the chamber 
of commerce and Wisconsin Fire Pre- 
vention Assn. A. K. Forster, Milwau- 
kee, state agent Sun, headed the commit- 
tee of field men. 


Huber Elected President 


Donald has been elected presi- 
dent of Charlotte (Mich.) Assn. of 
Insurance Agents. H. Gil Strecks is now 
vice-president and Stuart Bearup 
retary. 


Huber 


the 


sec- 


Weigel Goes with Dacy 


Arthur R. Weigel, Jr., is becoming a 
partner in the Dacy agency in Spring 
fic Id, Mo. Arthur Dacy, who has run the 
agency since ay will remain as a part- 
ner. Mr. Weigel has been with the Gen- 
eral Insurors agency of St. Louis for 10 
years. 


U. & O. Chicago Parley 


ATLANTA —Casper Whitner, asso- 
ciate southern manager of Hartford 
Fire; W. W. Sampson, manager of 
S.E.U.A., and Snow, Holliday of 
S.E.U.A. are at Chicago this week for 
an interregional conference on business 
interruption insurance. 


A local board is 
ganized at a meeting 
ville, O. 

B. M. Engebretson, Beloit, 
cal agent and state legislator, sustained 

‘injuries when another car rolled through 
a stop sign and hit his car. 

Juregen Schroeder, local agent at Ce- 


expected to he or- 
April 12 at Paines- 


Wi 1S., lo- 


darburg, Wis., was injured when his car 
left the road and struck a tree. 
Dwight Smith, head of the Smith- 


Stone-Snyder agency, Wichita, 
president of Kansas Assn. of Insurance 
Agents, has been nominated for presi- 
dent of the Wichita Rotary Club. 


SOUTH 


Rural Agents Breakfast 
to Feature Okla. Meeting 


A feature of the program for the 
annual meeting of Oklahoma Assn. of 
Insurance Agents at Tulsa May 15-16, 
will be a rural agents breakfast May 16. 

Speakers at the regular business meet- 
ings will include John H. Eglof, field 
supervisor of Travelers; Ross C. Shan- 
non, district sales manager of Socony 
Vacuum, St. Louis; J. Dewey Dorsett, 
manager of Assn. of Casualty & Surety 
Companies, who will speak monopo- 
listic state funds and their bearing on 
the business of the local agent, and Ken- 


an early 





on 


neth L. Nehring of Tucson, Ariz., 
N.A.1.A. executive committee member 
He will review the latest information on 
installment plans, commissions, social 
security and other live topics. 


Cotton Oil Warehouse Loss 

Fire caused damage estimated’ at 
$125,000 to the Southland Cotton Oil Co. 
warehouse at Oklahoma City. It was 
attributed to a short circuit in an electric 
motor. The loss is said to be fully cov- 
ered by insurance. 


Course at U. of Chattanooga 
A special course in property, 
and surety coverages at 
Chattanooga beginning 
ing sponsored by 


casualty 
University of 
April 24 is be- 
Tennessee Assn. of 


FieNATIONAL UNDERWRITER 








Insurance Agents as a part of the uni- 
versity’s program in the department of 
economics and commerce. First lecturer 
will be John Lee, manager of Tennessee 
Audit Bureau, Nashville. Other speak- 
ers will be announced later. 


Rimmer to Mark 25th Year 


Frank Rimmer, 
Frank Rimmer & Co., 


_ EASTERN STA 


senior partner of 
Dallas, on April 





1 will celebrate his 25th anniversary as 
regional general agent for Appleton & 
Cox in Texas and Oklahoma. Mr. Rim- 
mer will be honored at a dinner at 
which D. Farley Cox, Jr., president of 
Appleton & Cox, will be in attendance. 


Henry E. Catto of Catto & Catto 
agency has been elected president of 
the San Antonio Community Chest. 


ES ACTIVITIES 





Knowlan Rounds Out 40 
Years in Insurance Work 
PHILADELPHIA — Joseph R. 


Knowlan, a member of Knowlan, 
Thorpe & Co., issuers of Schmidt Sur 
veys, celebrated his 40th anniversary in 
the insurance business on March 27. He 
has spent his entire career with one or- 
ganization, having started in 1910 with 
A. R. Schmidt & Co., insurance inspec- 
tors, predecessors of the present com- 
pany. 

His business associates and 
sonnel of his company, of wh 
the senior partner, feted Mr. 
at a luncheon. Except for 
service as a marine in the first world 
war and five years in the second war, 
he had been with his organization con- 
tinuously. 


the per- 
ich he is 
Knowlan 


two years’ 


He is a past most loyal grand gander 
of the Blue Goose, has served as secre- 
tary of Insurance Society of Philadel- 


phia and is now a member Of its 


tive committee. 


Neville, Potter Lined Up 
as Speakers for N. J. Meet 


John F. Neville, secretary National 
\ssn. of Insurance Agents, will discuss 
“Our Anti-coercion Law” and the new 
federal wage and hour changes at the 
semi-annual meeting of New Jersey 
Assn. of Insurance Agents at Trenton 
\pril 14. Francis W. Potter, field super- 
visor of Aetna Casualty, will be the 
luncheon speaker. The executive com- 
mittee will meet the preceding evening, 
and during the business the 
proposed revision of the constitution 
and by-laws will be considered. 


execu- 


sessions 


Cancel Tenement Coverage 
Fire Marshal Kington has caused 
cancellation of the fire policies on more 

‘lease 200 tenements in Philadelphia and 


served notice to many other landlords 
that if they fail to comply with regula- 
tions their insurance will be cancelled. 


Some of the landlords have taken steps 
to requalify by remedying defective wir- 


ing, installing fire escapes and alarms 
and correcting other faults. The fire 
marshal said that from now on when 
chronic offenders are summoned before 
the magistrate by the fire marshal’s 
office, they will be reported to fire in- 
surance inspectors. Mr. Kington, 





sent a list of rundown properties to 
inspection bureaus firms which have no- 
tified the individual insurance companies. 


Brenneman Heads New Slate 

\t its annual meeting Syracuse Un- 
derwriters Exchange elected George W. 
Brenneman president. Other officers are 
Gustav F. Schneider, vice-president and 
Thomas H. Munro, Jr., secretary. Wil- 
liam Spitz of Spitz & Webb advertising 
agency was guest speaker. 


Rathbun Elected President 


(R. I.) Board of 
elected Herbert W. 


Washington County 
Underwriters has 


Rathbun, Jr., of Westerly, R. I., presi- 
dent. Edward B. Coy has been named 
vice-president and Louis Panciera sec- 
retary. 

Hartford Assn. of Insurance Women 
held its meeting at Factory Insurance 
Assn. After dinner, Scott Goodwin, spe- 
cial engineer of F.1.A., conducted a tour 
of the safety laboratory, followed by 
showing of an Underwriters Labora- 
tories film. 


Some of R. I. Midyear 
Meeting Plans Completed 


At the April 17 midyear meeting of 
the Rhode Island Assn. of Insurance 
Agents in Providence, there will be a 
panel on valuations with experts from 
the construction and materials fields 
and Theodore Mannix of Gamwell & 
Ingraham, Providence, as moder ator. 
Mr. Mannix is chairman of the associa- 
tion’s property insurance committee. 

A panel on surety bonds will have 
Carleton I. Fisher as moderator. Thomas 
MacMeekin, Jr., manager of the bond- 


department of Aetna Casualty at 
Charles E. Loman, claims 
Fidelity & Deposit at Bos- 


ing 
Providence; 
attorney ior 


ton, and H. W. Webster, bonding de- 
partment manager of Maryland Cas- 
ualty at Boston, are members. 


Monastery Insurance Loss 
Will Run Over $200,000 


Our Lady of the Valley monastery 
near Woonsocket, R. I., was practically 
destroyed by fire with a resulting dam- 
age of approximately $300,000 to the 
building. There was no early accurate 
estimate of the loss to contents, since 
a great many things were carried out 
of the building by the monks. There 
was $195,000 of coverage on the build- 
ing which will probably be close to total 
and $30,000 on contents, blanket, with- 
out coinsurance. The insurance is all 


pro rata. The newspapers described it 
as a $2 million loss “with very little 
insurance.” This appears to be having 


the effect of stimulating contributions 


to the monastery. 


N. H. Agency Study Places 
Break-Even at $20 to $30 


\ study of agency costs completed by 


New Hat mpsh ire Assn. of Insurance 
Agents shows that with an average 
commission of 20%, the break-even 


point ranges from $20 to $30. 
is based on the 
ber agencies writing 


$300,000 annually. 


The study 
r 24 mem- 
5,000 to 


experience of 





from $2 


Wagner at Wallingford 
Frank Wagner 
commissioner, spoke at 


of Wallingford 


deputy insurance 
a dinner meeting 
(Conn.) Board of In- 





surance Agents. 

Other speakers were Chandler Mof- 
fett, secretary of Connecticut Assn. of 
Insurance Agents: Joseph Murdy, state 

of Atlas, and David North of 
J Haven, former president of the 
state and National associations. 


Insurance Women Meet 

Miss Eleanor A. 
Fire, Philadelphia, 
director at the 
National Assn. 


Smyth, Hartford 
was elected regional 
regional conference of 
rt Insurance Women at 
Philadelphia. Earl G. Harrison, attorney 
and trustee of Penn Mutual Life, was 
the principal speaker. Miss Gladys C. 
Main of Seattle, National association 
president, attended. 


Loman Philadelphia Speaker 
PHILADELPHIA—Dr. 


Loman, dean of American Institute of 
Property & Liability Underwriters and 
professor of insurance at University of 
Pennsylvania, told Underwriters Club of 


Harry J. 


March 30, 1959 
———=—=:_ 
Philadelphia that there is 
for high professional standards in the 
insurance business. He urged those 
present to act as field men for the ; insti- 
tute in an effort to sell the Organization, 


urgent need 


L. & L. & G. in Ni New Quarters 


The New England regional office of 
Liverpool & London & Globe has 
moved to new and larger quarters 3 
40 Broad street, Boston. : 

A field office in Boston for Globe In. 
demnity has been opened at the Same 
address. This office will serve agents 
outside the Boston metropolitan area, 
Dewick & Flanders continue as general 
agents for Globe. 


Both offices are under the direction 
of J. H. Little, regional manager, and 
K. H. Erskine, assistant regional man. | 
ager 


COAST 


New Financial Responsibility 
Law for Utah Recommended 





SALT LAKE CITY—H. F. Leatham, 
director Utah motor vel hicle division, 





recommended in a talk before Salt Lake | 






Assn. of Insurance Agents that Utah 
scrap its present 3 pa responsibility 
law and get one wl vill be effective, 
A new law or "Divector Leath 

stated, “reach out and get the financi 

irresponsible and the potential killers on 
our highways.” Utah's present act, 
adopted in 1943, requires that a final 


judgment must be issued against a per- 
son before he is required to furnish proof 
of financial responsibility. 

He also recommended that Utah 
drivers be required to submit to an ex- 











amination once each five years. 
state now has a “granddaddy license” 
issued in 1933 and good until revoked 
(for cause) and also a three-year lice 
issued in 1938 which may be renewed 
merely by paying 50 cents through the 


mails. 


Utah Sponsors Callister 
for Far West Chairman 





The executive committee of Uta! 
Assn. of Insurance Agents has unant 
mously endorsed Ralph D. eg ter, Salt 


chairman of ti ie Far West } 
Conference the coming year. 
allister is now vice-chairm 


and has devoted consid a 


Lake City. fo 
Agents 
Mr. Cz 
the conference 
erable time and — toward increasing | 
the stature of the Far West group. Hes 
a former desc of the Utah 
tion and now a member of his 
executive committee. , 
Adrian W. Hatch, chairman of 
contact committee of the Utah associ 
tion, rwarded Utah's portion 0 
the agenda to the officers of the Fé 
West Conference for the April 17 
meeting at San Franci Tl 


eroup 1 
! 


an 0! 


associa- 


state 











Nas 








sug ge ubjects 


permissible 


sts as sl t 
sion the 
premium 





of the provisional 








form policy: debris insurance; 
liability fire insurance coverage; re 

of the standard fire insurance forms 
special types of forms; and reinstate 
ment forms on public risks. On Apr 
19 the Utah committee will meet wt 
Frank C. Colridge, general managef © 
the Pacific Board, and the board’s at 
visory committee for Utah to discu% 
the problems Utah agents have cot 
fronted the past year. Prior to 
committee meeting, the Pacific Boat 
has invited the contact committees 1 
Idaho, Oregon, Montana and Uta®'t 
attend eroup luncheon. 


. 
Resigns from S. F. Agency 

\. J. Weiler, who has served as_# 
officer of Cal-Union agencies at 
Francisco for a number of years, 1® 
resigned. Mr. Weiler says his ™ 
sponsibilities as treasurer of Producets 
required that he give up his duties ™" 
the general agency. 
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A man’s bones and organs can be 


X-rayed, but not his character. 


Employers need... 


FIDELITY BONDS 


THE TRAVELERS INDEMNITY COMPANY 
HARTFORD, CONNECTICUT 











A friendly 
property insurance 
company reports to 


the American people 





Balance Sheet 
December 31, 1949 


ADMITTED ASSETS *DECEMBER 31, 
1949 


$ 35,561,204.01 
110,418,558.10 
143,358,542.85 
7,690,736.20 
3,017.83 
4,477,325.36 
14,370,413.65 
374,237.35 
1,891,094.14 


$318,145,129.49 


Cash in Office, Banks and Trust Senpete ‘. 
United States Government Bonds . ‘ 
Other Bonds and Stocks . 

Investment in The Home Indemnity Company 
First Mortgage Loans oe le sae a 
Real Estate .. - 
Agents’ Balances, Less Than 90 ‘Days ‘Due . 
Reinsurance Recoverable on Paid Losses 
Other Admitted Assets . 


Total Admitted Assets . 

A company is more than a name, 

LIABILITIES 

Reserve for Unearned Premiums 

Reserve for Losses 

Reserve for Taxes . 

Liabilities Under Contracts with War Shipping | 
Administration . 

Reinsurance Reserves 


Other Liabilities . 

Total Liabilities Sseen Capital “% 
er ie a ee ee ‘ 
ee * a 

Surplus as Regards Policyholders . . 

a ae ae ek wR et We > 


a building or a legal entity... it is people 
$146,128,831.00 
30,890,845.00 


13,900,000.00 


1,608,917.08 
1,191,579.00 
3,057,570.33 


. "$196,777, 742.41 
.$°20,000,000.00 
. 101,367,387.08 

- 121,367,387.08 
$318,145,129.49 


Behind The Home’s financial condition stand 
important human assets—the people who own 
this Company, the people who work with us and 
the people who are served by the Company. 

The Home is owned by many people. It serves 
many people—in all walks of life, in all parts of 
the country, in many other parts of the world. 
You or your neighbor, whether a policyholder 
or a stockholder, or a prospective one, are im- 
portant to The Home Insurance Company. 

Through its more than forty thousand repre- 
sentatives, The Home Insurance Company is 
today the leading insurance protector of Ameri- 














* NOTES: Bonds carried at $5,376,605.79 Amortized Value and Cash $80,000.00 in 
the above balance sheet are deposited as required by law. All securities have been 
valued in accordance with the requirements of the National Association of Insur- 
ance Commissioners. Assets and Liabilities in Canada have been adjusted to the 
basis of the free rate of exchange. Based on December 31, 1949 market quota- 
tions for all bonds and stocks owned, the Total Admitted Assets would be increased 
to $319,766,705.54 and the policyholders’ surplus to $122,988,963.13. 
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Directors Rosgrt W. Dow inc Warren S. Jonnson 


can homes and the homes of American industry. 
Its size and strength enable it to serve the 
smallest as well as the largest insurance need. 

For almost a hundred years, The Home has 
stood between property owners and the risk of 
sudden financial loss. The homes and business 
futures which have been restored are beyond 
estimate. Since the founding of the Company, 
Home policyholders have been reimbursed for 
more than a billion and a half dollars in finan- 
cial losses. 

Because The Home’s business is to protect 
property values in which so many people are 
concerned, and because the loss of such values 
would affect the economy of the country, this 
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statement of The Home’s financial condition may 
be of interest to the public. 
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x THE HOME 
Srrsireance Company 


Home Office: 59 Maiden Lane, New York 8, N. Y. 


Sincerely, 


aA CK 


PRESIDENT 








FIRE * AUTOMOBILE * MARINE + PROPERTY INSURANCE 


The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds 





